’ 825 Ann Street, Fortitude Valley QLD 4006
PO Box 264, Fortitude Valley QLD 4006

ERGON.
ENERGY ergon.com.au

26 November 2015

Mr John Pierce

Chairman

Australian Energy Market Commission
PO Box A2449

SYDNEY SOUTH NSW 1235

Dear Mr Pierce

ERC0183 - NATIONAL ELECTRICITY AMENDMENT (RETAILER - DISTRIBUTOR
CREDIT SUPPORT REQUIREMENTS) RULE 2015 - OPTIONS PAPER.

Ergon Energy Corporation Limited (Ergon Energy) in its capacity as a Distribution Network
Service Provider (DNSP) in Queensland welcomes the opportunity to provide comment to
the Australian Energy Market Commission (AEMC) on its National Electricity Amendment
(Retailer-Distributor Credit Support Requirements) Rule 2015 - Options Paper.

Our responses to the questions raised in the Options Paper, are included in the attached
submission. Furthermore, as a member of the Energy Networks Association (ENA) Ergon
Energy has contributed to and supports the ENA’s submission.

Should you require additional information or wish to discuss any aspect of Ergon Energy’s
submission, please do not hesitate to contact either myself on (07) 3851 6416 or Trudy
Fraser on (07) 3851 6787.

Yours sincerely

p Manager Regulatory Affairs

Telephone:  (07) 3851 6416
Email: ienny.doyle@ergon.com.au

Enc: Ergon Energy’s submission

Ergon Energy Corporation Limited ABN 50 087 646 062
Ergon Energy Queensiand Pty Ltd ABN 11121 177 802
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This submission, which is available for publication, is made by:
Ergon Energy Corporation Limited
PO Box 264

FORTITUDE VALLEY QLD 4006

Enquiries or further communications should be directed to:
Jenny Doyle

Group Manager Regulatory Affairs

Ergon Energy Corporation Limited

Email: ienny.doyle@ergon.com.au

Phone: (07) 3851 6416

Mobile: 0427 156 897



Introduction

Ergon Energy Corporation Limited (Ergon Energy) in its capacity as a Distribution Network Service
Provider (DNSP) in Queensland welcomes the opportunity to provide comment to the Australian
Energy Market Commission (AEMC) on its Options Paper - National Electricity Amendment
(Retailer-Distributor Credit Support Requirements) Rule 2015.

Ergon Energy notes that under the current rules there is minimal credit support provided to DNSPs
and inadequate means for distributors to effectively manage or mitigate the risk of retailer default.

As such, Ergon Energy strongly supports the introduction of credit support Option 2.3 as described
in the AEMC's Options Paper. This includes the immediate removal of the cost-pass through
materiality threshold; and clarification of the rules to stipulate any costs incurred by DNSPs in the
event of retailer default can also be recovered.

The reasoning behind these positions is further detailed in response to the AEMC's feedback
questions below. As a member of the Energy Networks Association (ENA) Ergon Energy has
contributed to and supports the ENA’s submission.
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