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COMMENCEMENT AND REVIEW OF ACCESS ARRANGEMENT

1.

11

1.2

1.3

14

COMMENCEMENT AND REVIEW
Commencement

Subject to the Gas Pipelines Access (South Australia) Law, this Access Arrangement will
commence on the date specified by the Regulator in its approva of this Access Arrangement.

Revisions Submission Date

The Service Provider will submit revisons to this Access Arrangement to the Regulator on 1 July
2005.

Revisons Commencement Date

The revisons to this Access Arrangement referred to in clause 1.2 are intended to commence on 1
January 2006.

Application of the Code

This Access Arrangement must be read subject to applicable provisons of the Code including those
provisons deding with Exdusvity Rights.



PIPELINE SYSTEM AND CAPACITY MANAGEMENT POLICY

2.

21

22

2.3

PIPELINE SYSTEM

Description

The 'Pipeline System, which is operated by the Service Provider pursuant to Pipeline Licence No.
1 issued under the Petroleum Act 1940 (SA) by the Minister of Energy (Licence’), as at the
Lodgment Date;

@

(b)

(©

(d)

(€

comprises a 781 kilometre trunkline of between 559 mm and 600 mm diameter from
Moombato Addaide;

has, at intervals of approximately 100 kilometres, 7 compressor stations each comprising 2
gas turbines, one of approximately 4000 kilowatts in Sze and the other gpproximately 5,100
kilowatts in size and an eighth single unit compressor a Wadeys,

has 14 laterd pipdines, including the Pdican Point latera, with amgor laterd to Port Pirie
and Whyalla south of compressor station 6 (including a compressor station comprising a
single reciproca gas fuelled compressor at Whyte Y arcowie), and amgor laterd to
Angaston a Wadeys,

has amgjor loop in the trunkline, adistance of 42 kilometres from Wadeysto Torrens Idand
meter station and has a further 34 km of looping where the dimeter of the pipeine is 600 mm
(which was the for the expansion in capacity contracted by Nationa Power); and

has atotd of 25 exiging Ddivery Points (including the delivery point congtructed for the
expanson to the pipeline contracted by National Power), at each of which points pressure
regulation is carried out prior to the delivery of Gas. Except for the Delivery Points a
Fredling, Penfield Roses, Sheoak Log and Wadeys Metro Farms, telemetered Gas metering
facilities are ingtdled.

The Pipdine System and its various laterd's, compressor stations and Ddlivery Pointsis described in
Attachment A of Schedule 1 and is diagrammatically represented in Diagrams 1, 2 and 3 in Schedule
1, however, this description does not include the expangon of the pipeline which was contracted by
Nationa Power and istherefore not complete.

Primary Capacity

Subject to specific operating parameters, the main transmission facilities of the Pipeline System, as
configured at the Lodgment Date, have Capacity to provide FT Service and Services to the Existing
Users under the Exiting Trangportation Agreements of 348 TJ per Day. That aggregate amount of
Capacity, which may vary over time as New Facilities are congtructed pursuant to the
ExtensongExpangons Policy, isthe 'System Primary Capacity'. The System Primary Capecity is
not however dedicated only to the provision of FT Service and Services under the Exigting
Transportation Agreements. In accordance with clause 23, FT Service and Services under the
Exigting Transportation Agreements rank higher in priority to IT Service for utilisation of System
Primary Capecity.

Pipeline System Information



@

(b)

(©

(d)

A regigter of Capacity in relaion to the Receipt Points and Ddlivery Points on the Pipeline
System as at the Lodgement Date is set out in Attachment B of Schedule 1. However, that
register does not include the Receipt Points and Ddlivery Points constructed for the
expangon of the pipeline which was contracted by Nationd Power and is therefore not
complete.

Historical demand profiles for the Pipeine System for the 1997 and 1998 calendar years are
set out in Attachment C of Schedule 1, with historical demand profiles for each Month of the
1997 and 1998 caendar years set out in Attachment D of Schedule 1.

Information regarding average daily and peak demand for the Pipeline System, load profile
for the Pipeline System, and numbers of customers as at the Lodgement Date, is set out in
Attachment E of Schedule 1.

Theregister of Capacity, the historical demand profiles and the other information referred to
above, will be regularly updated by the Service Provider and posted on the EBB.

CAPACITY MANAGEMENT POLICY

The Pipdine System is a Contract Carriage Pipdine.



SERVICESPOLICY, REFERENCE TARIFFSAND REFERENCE TARIFF POLICY

41

4.2

4.3

SERVICESPOLICY

Services

@

(b)

This clause 4 describes the Services that are offered by the Service Provider pursuant to this
Access Arrangement (and therefore embodies the Service Provider's 'Ser vices Palicy').
Those Services are FT Service - aReference Service; and IT Service - a Rebatable
Service.

The Service Provider is prepared to negotiate (Subject to operational availability) regarding
any other Service or element of a Service sought by a Prospective User (‘(Non-Specified
Service'). The terms and conditions for a Non-Specified Service will be negotiated by the
Service Provider and the Prospective User. The only mandatory aspects of this Access
Arrangement relevant to Non-Specified Services are the gpplication procedure set out in
clause 7A and the Queuing Policy set out in clause 10.

FT Service

@

(b)

Composition of FT Service

FT Service will congst of the following:

0] the receipt by the Service Provider on a Day of the User's Gas at one or more
Receipt Points in an amount equd to the Final Nominated Receipt Quantity for that
Day,

(i) the transportation through the Pipdine System of a quantity of Gas equd to the sum
of the Find Nominated Delivery Quantities for that Day; and

(i)  theddivery by the Service Provider to the User on that Day at one or more Delivery
Points (excluding those Delivery Points the subject of the Exigting Transportation
Agreements) of a quantity of Gas equa to the sum of the Find Nominated Ddlivery
Quantities for that Day (which sum must not exceed the MDQ),

without interruption or curtallment except asis expresdy permitted under the Agreement and
otherwise subject to the terms and conditions of the Agreement.

Provision of FT Service

On any Day during the Term, the User may require FT Service on and subject to the terms
and conditions of the Agreemen.

IT Service

@

Compostion of IT Service

IT Service will consg of the fallowing:



(b)

(©

(d)

()

0] the receipt by the Service Provider on a Day of the User's Gas at one or more
Receipt Points in an amount equd to the Final Nominated Receipt Quantity for that

Day;

(i) the transportation through the Pipdine System of a quantity of Gas equd to the sum
of the Find Nominated Delivery Quantities for that Day; and

(i)  theddivery by the Service Provider to the User on that Day at one or more Delivery
Points of a quantity of Gas equa to the sum of the Find Nominated Ddlivery
Quantitiesfor that Day,

subject to interruption or curtailment in accordance with this clause 4.3 and clauses 24, 25
and 34 and otherwise subject to the terms and conditions of the Agreement.

Capacity Availablefor IT Service

The Capacity that the Service Provider will make avalablefor IT Service on aDay isthe
Capacity (if any) remaining (as reasonably and prudently determined by the Service
Provider) after allowing for the Capacity required to meet the obligations of the Service
Provider to al FT Users, the Existing Users and persons with contracts for Non-Specified
Services which rank in priority ahead of IT Service.

Provision of IT Service

IT Service will only be avalable on aDay:

M if Capacity isavallablein accordance with clause 4.3(b); and
(i) where Exiging Delivery Facilities are to be utilised, ether:

(A)  thelT User has entered into an Exigting Facilities Access Agreement in
relation to those Exigting Ddlivery Fadilities, or

(B)  the Service Provider has nevertheless agreed to provide I'T Service.
Curtailment

Subject to the terms of any Existing Facilities Access Agreement, I T Service may be
interrupted or curtailed on a Day as a consequence of the exercise of Existing User Rights.
The Service Provider will use reasonable and prudent efforts to minimise any such
interruption or curtailment, however the Service Provider's ability to do so islimited by the
rights of the Existing Users under the Existing Transportation Agreements.

No Liability for Existing User Rights

Notwithstanding that an Existing Facilities Access Agreement has been executed, the User
has no claim (on any account) againg the Service Provider in the event that an interruption or
curtailment in I'T Service occurs as a consequence of the exercise of Exiging User Rights
and:
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@

0] aperson relying on supply of Gas from the User is thereby adversdy affected;
(i) the IT User has a positive Imbaance as a consequence; and/or

@iy  thelT User isnot able to subsequently correct that Imbaance pursuant to clause
19.2, or to trade any of that Imbalance pursuant to clause 20.1,

and the User indemnifies the Service Provider in relation to those consequences.

No Liability for Excess I mbalance Charge

The User will not be ligble to pay any Excess Imbaance Charge that arises as aresult of a
positive Imbaance as a consequence of an interruption or curtailment to itsIT Servicein the
circumstances set out in this clause 4.3.

Acknowledgements by User

Further to clauses 4.3(d) and (e):

0] the Service Provider will gpply the Exigting User Rightsin priority to the terms of any
Exigting Facilities Access Agreement; and

(i) the IT Usar's sole remedy in such circumstances will lie againg the Existing User that
is the counterparty to the Exigting Facilities Access Agreement.

TARIFF POLICY

Reference Tariff —FT Service

The'Reference Tariff' for FT Service comprises.

@

(b)

al chargesthat relate to the provision of FT Service (which, are as set out in Schedule B);
together with

any gpplicable Capitad Contribution or Surcharge and any contribution to Imposts under
clause 30.5.

Reference Tariff Policy — FT Service

@

The following principles were used by the Service Provider to determine the Reference Tariff
(Reference Tariff Policy"):

M The Service Provider caculated the Total Revenue Requirement based on forecast
costsfor each year of the Access Arrangement Period using the ‘cost of service
methodology described in section 8.4 of the Code, ie:

(A)  areturn onthe Capital Base;

(B)  depreciaion of the Capitd Base; and



(i)

)

)

(Vi)

(vii)

(viii)

(ix)

(C)  the operating, maintenance and other non-capita costs incurred in providing
FT Service.

The Service Provider determined agrossinitial Capita Base utilizing an optimized
replacement cost calculation and by taking into account the other factors described
in section 8.10 of the Code.

Accrued depreciation was ca culated based upon the estimated remaining asst life
consistent with sections 8.32 and 8.33 of the Code. Accrued depreciation reduced
the optimized replacement cost to establish the starting point for the net initia Capita
Base. The Service Provider has no Redundant Capitdl.

Consgtent with section 8.16 of the Code, the initial Capital Base was increased by
forecasted capita expenditures required to implement the proposed Reference
Service and maintain the safety, integrity and rdiability of currently contracted
Capecity in the Pipeline System.

The Capital Baseisto be adjusted annualy on 1 January by the Capita Cost
Revauation which will be equd to the CPI for the 12 month period ending on the
previous 30 September.

There are no forecasted capital expenditures associated with New Facilities
Investment required to serve new customers included in the calculation of the Tota
Revenue Requirement. The Service Provider currently has no Speculative
Investment Fund.

The rate of return employed by the Service Provider in calculaing the Total Revenue
Requirement, (consistent with sections 8.30 and 8.31 of the Code), was the Service
Provider's weighted average cost of capitd.

The Total Revenue Requirement is designed to be recovered from FT Userson the
badis of their repective Primary Capacity Quantities through atwo part tariff as
follows

(A)  The Capacity Charge Rate has been developed to reflect those parts of the
Fipeline System that are committed to the delivery of the particular Primary
Capacity Quarntities of the User. Thisresultsin a surcharge being payable
(in addition to the Capacity Charge Rate) by the User where the Whyalla
Latera isto be used to ddiver Primary Capacity Quantities to one or more
Délivery Pointsin the Iron Triangle Zone (excduding Port Firie) (Whyalla
Lateral Surcharge’).

(B)  TheFT Commodity Charge Rate is uniform across the entire Pipdine
Sysem.

However, as access to the entire existing Capacity of the Pipeline System isfully
contracted under Exigting Transportation Agreements throughout the initial Access
Arrangement Period, the Total Revenue Requirement, for the purposes of the initia
Access Arrangement Period only, was reduced to the leve of revenue that will be
recovered under the Existing Trangportation Agreements. A Reference Tariff price



5.3

(b)

(%)

(x)

path was then devel oped such that the Tota Revenue Requirement would be
recovered from the provison of FT Service asif:

(A)  dl of the System Primary Capacity (of 323TJDay) was fully contracted; and

(B)  annua throughput was to equa current forecasts during the initial Access
Arrangement Period.

During theinitid Access Arrangement Period, this Total Revenue Requirement will
be recovered from the Existing Users. The Capacity Charge Rete, the Whydla
Lateral Surcharge and the FT Commodity Charge Rate have been developed
consstent with clause 5.2(a)(viii) above, at aleve that reflects current cost recovery.

Theinitid Reference Tariffs (including the Whyalla Laterd Surcharge) are set out in
Schedule B. The Totd Revenue Requirement and the resulting Reference Tariffs will
escdate annudly with inflation pursuant to clause 30.2 of this Access Arrangement
conggtent with the provisions of the Exigting Trangportation Agreements.

The numerica caculations used to support the Reference Tariff are set out in schedule A.

Rebate—IT Service—Incentive and Risk Sharing M echanism

The Incentive Mechanism (as contemplated by section 8.45(c) of the Code) in relationto IT Service
will operate asfollows.

@

(b)

each Month the Service Provider will apply arebate to:

M each Existing User and FT User who entersinto an Exigting Facilities Access
Agreement with an IT User; and

(i) each Exigting User and FT User who does not enter into an Existing Facilities
Access Agreement with an IT User, but in repect of those Existing Delivery
Facilities to which the Service Provider nonetheless provides accessto an I T User;

the rebate will:

@) be calculated each Month;

(i) be applied as a deduction from the amount invoiced to the FT User under clause
31.1 and to the Existing User under the relevant Existing Transportation Agreement;

(ii) apply only to the amount of Capacity in the rdevant Exigting Ddlivery Facilitieswhich
isactudly utilised to provide IT Serviceto the IT User (and will not apply to
utilisation of Capacity in the main trunkline or to the use of Spare Capacity);

(iv) in the case of an Exiging User 'n'".

(A)  who entersinto an Exigting Facilities Access Agreement, be the aggregate of
the Lateral Fixed Cost Component, the Delivery Point Fixed Cost
Component and the Incentive Component; or



(B)

who does not enter an Existing Facilities Access Agreement, but in respect
of those Exigting Delivery Fecilities to which the Service Provider
nonetheless provides accessto an IT User, be the aggregate of the Latera
Fixed Cost Component and the Delivery Point Fixed Cost Component,

each of which will be caculated as follows:

(©)

(D)

(E)

Lateral Fixed Cost Component in respect of alatera for Existing User 'n'
(LFCC,) =VIT/TVL x LFC

where:

'VIT, isthat anount of the total volume of Gas ddlivered to the IT User
from that latera during the Month which is attributable to the Exigting
Facilities Access Agreement entered into between Existing User 'n' and the
IT User,

"TVL'isthetotd volume of Gasthet is ddivered from thet laterd during the
Month;

'LFC' isthe specific tariff paid by Existing Users to the Service Provider in
respect of thet latera during the Month.

Déivery Point Fixed Cost Component in respect of a Ddlivery Point for
Exiging User 'n' (DPFCC,") = VDIT,/TVDP x DPFC

where:

'VDIT,' isthat amount of the total volume of Gas ddlivered to the IT User
from that Delivery Point during the Month which is attributable to the
Exigting Facilities Access Agreement entered into between Existing User 'n'
andthe IT User;

"TVDF isthetotd volume of Gasthat is ddlivered from that Delivery Point
during the Month,

'DPFC' isthe specific tariff paid by Existing Usersin repect of that Delivery
Point during the Month.

Incentive Component in respect of the entering into of the Existing Facilities
Access Agreement by Existing User 'n' (1C,") = ([ITR=Sn = 1 ton (LFCC,
+ DPFCC\)]/2) x VITn/Sh=1ton VITh

where:

'ITR" isthetotd revenue received by the Service Provider from the IT User
for IT Service usng the relevant facilities during the Month; and

if the'l C, has anegative value, it will be taken to be zero;
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(d)

)

inthe case of an FT User 'n', be an amount equd to 'FTIC," in the fallowing formula

FTIC,=(FTITRI2XFTVITJ/S =1ton (FTVIT,)
where:

'FTITR' isthetotd revenue received by the Service Provider from the IT User for
IT Service usng the rlevant Existing Ddlivery Fadilities during the Month; and

'FTVIT, isthat anount of the total volume of Gas delivered to the IT User from the
Delivery Point(s) that comprises part of the rdlevant Exigting Ddlivery Facilities
during the Month which is atributable to the Existing Fecilities Access Agreement
entered into between FT User 'n’ and the IT User;

if the calculation of rebates in accordance with clause 5.3(b) for aMonth in respect of an IT
User would result in rebates being payable in aggregate in excess of "I TR' or (as the case
may be) 'FTITR' for that Month then, despite clause 5.3(b), the aggregate amount of the
rebates payable for that Month will be equa to 'ITR' or 'FTITR' respectively; and

no rebate will be payable:

0]

(i)

in respect of any Other User that has contracted for a Service prior to the
Commencement Date; or

where the FT User or the Existing User (as gppropriate) and the IT User are the
same party or are Related Bodies Corporate.

An example of the calculation of rebates payable under the Incentive Mechanism described above is
set out in the Appendix.



REQUESTSFOR SERVICE, QUEUING POLICY AND EXTENSIONSEXPANSIONSPOLICY

6. FT SERVICE - REQUESTS FOR SERVICE AND EVALUATION

6.1  Application of Clause

This clause 6 only gpplies to Requests for Service for FT Service,

6.2  Lodgement of Request for Service

A duly completed Request for Service must be lodged with the Service Provider:

@
(b)
(©

by a Prospective User seeking FT Service,
by the User where it seeks to vary service in accordance with clause 6.7; and

by the User where it seeksto increase its MDQ (as such arequest will be treated as a
request for a separate, new contract).

6.3  Required Information and Payment

A Request for Service must:

@
(b)

(©

(d)

(€

bein the form set out in Schedule 5;

be accompanied by such information and documentation as the Service Provider may
reasonably require for the purposes of clause 9.1;

be accompanied with an executed EBB System Agreement together with the EBB User
Charge;

be lodged with the Service Provider:
() on the EBB, where the person making the Request for Serviceisan EBB User; or;

(i) at the address specified in, or pursuant to, clause 41.5, where the person making
the Request for Serviceis not an EBB User; and

show a Commencement Date being the first day of a Month which Month cannot bein a
year that is later than that indicated below:

Year Request for Serviceis Year of latest commencement of
made: Service:
2000 — 2003 2006
2004 2007
2005 2008

The Prospective User must pay a non-refundable Application Fee to the Service Provider on the



6.4

6.5

6.6

6.7

Day that the Request for Service islodged. An Application Feeis not required for arequest to vary
sarvice in accordance with clause 6.7.

Incomplete or Deficient Request

If:

@ aRequest for Service:
M isincomplete or deficient; or
(i) does not meet the requirements of clause 6.3; or

(b) the Service Provider is not reasonably satisfied that the Prospective User will be able to
mest its obligations under the Agreement,

then, the Service Provider will communicate the deficiencies to the Prospective User. If the
deficiencies are not satisfactorily addressed within 30 Days of the date of (origind) notification of
them to the Prospective User, then subject to clause 9.2, the Request for Service may be rgjected
and the Prospective User will be advised accordingly within 10 Days on the EBB (where the
Prospective User isan EBB User) or in writing (where the Prospective User is not an EBB User).

Complete Request and Placement in Queue

If aRequest for Serviceis complete and meets the requirements of clause 6.3 (FT Request), the
Service Provider will:

@ within 10 Days, acknowledge receipt of that FT Request on the EBB (where the
Prospective User isan EBB User) or in writing (where the Prospective User is not an EBB
User) together with confirmation of the date and time of receipt; and

(b) place the FT Request in the queue in accordance with clause 10.
Log

@ Each FT Request will be recorded in alog maintained by the Service Provider on the EBB,
with requests received on the same Day being logged concurrently.

(b) For the purposes of the log, each Prospective User will be dlocated an identification number
but the link between an identification number and the Progpective User will be confidentid to
the Prospective User and the Service Provider.

Vary Service

@ The User seeking to vary service means the User seeking to transfer al or part of its MDQ
to anew Ddivery Point, or to an existing Delivery Point & which there is adequate Available
Capacity to provide FT Service for the MDQ sought to be transferred.

(b) A request to vary service will only be considered by the Service Provider if the User has
access to sufficient Capacity in the Pipeline System to enable the rlevant Ddlivery Point to



7.1

1.2

7.3

be utilised for FT Service, and, if the User does have such access, will be accepted by the
Service Provider unless (in the Service Provider's reasonable opinion):

0] it would not be technicaly or economicaly prudent for it to do so;
(i) it would prejudice the rights of another FT User for it to do so; or

(i)  the Deivery Point is an Excluded Point and thereis no agreement or Release by the
relevant IT User to permit use of that Delivery Point.

(© If arequest to vary serviceis accepted by the Service Provider then the existing Agreement
will be amended to reflect the variation.

IT SERVICE - REQUESTSFOR SERVICE AND EVALUATION
Application of Clause

Thisclause 7 only appliesto Requests for Servicefor IT Service.

L odgement and Required Information

A Request for Service must:

@ be in the form set out in Schedule 5,

(b) be accompanied by such information and documentation as the Service Provider may
reasonably require for the purposes of clause 9.1;

(© be accompanied with an executed EBB System Agreement together with the EBB User
Charge;

(d) be lodged with the Service Provider either:
M on the EBB, where the person making the Request for Serviceisan EBB User; or

(i) at the address specified in, or pursuant to, clause 41.5, where the person making the
Request for Serviceis not an EBB User; and

(e show a Commencement Date being the first day of aMonth,

and the Prospective User must pay a non-refundable Application Fee to the Service Provider on the
Day that the Request for Serviceis lodged.

Incomplete or Deficient Request

If:

@ aRequest for Service:
0] isincomplete or deficient; or

(i) does not meet the requirements of clause 7.2; or
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1.5

TA.

7A.1

TA.2

(b) the Service Provider is not reasonably satisfied that the Prospective User will be able to
mest its obligations under the Agreement,

then the Service Provider will communicate the deficiencies to the Prospective User. [If the
deficiencies are not satisfactorily addressed within 30 Days of the date of (origind) notification of
them to the Prospective User, then subject to clause 9.2, the Request for Service may be rgjected
and the Prospective User will be advised accordingly within 10 Days on the EBB (where the
Prospective User isan EBB User) or in writing (where the Prospective User is not an EBB User)

Complete Request, Queue & Log

Where a complete Request for Service that meets the requirements of clause 7.2 (I T Request) is
received:

@ the Service Provider will acknowledge receipt of the request on the EBB (where the
Prospective User isan EBB User) or in writing (where the Prospective User is not an EBB
User) within 10 Days, and

(b) the IT Request will be:
0] placed in the queue in accordance with clause 10;
(i) recorded in alog maintained by the Service Provider; and

(i)  for the purposes of the log, each Prospective User will be alocated an identification
number, but the link between an identification number and the Prospective User will
be confidentia to the Prospective User and the Service Provider.

Extension of IT Service Contract

A new Request for Service is not required for, and the Queuing Policy will not apply to:

@ an extension of an IT Service Contract agreed pursuant to clause 11.3(a); or

(b) the contracting of aMarketable IT Parcel to an Acquirer (whether or not it aready holds an
Applicable Contract) in respect of a Release.

NON-SPECIFIED SERVICES - REQUESTSFOR SERVICE AND EVALUATION
Application of Clause

This clause 7A only appliesto Requests for Service for Non-Specified Services.

L odgment and Required Information

A Request for Service must:

@ be in the form set out in Schedule 5,

(b) be accompanied by such information and documentation as the Service Provider may
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A4

reasonably require for the purposes of clause 9.1;
(© be lodged with the Service Provider either:

0] on the EBB, where the person making the Request for Serviceisan EBB User; or

(i) at the address specified in, or pursuant to, clause 41.5, where the person making the
Request for Serviceisnot an EBB User;

(d) show a Commencement Date being the first day of aMonth,

and the Prospective User must pay a non-refundable Application Fee to the Service Provider on the
Day that the Request for Serviceis lodged.

Incomplete or Deficient Request
If:
@ aRequest for Service;
0] isincomplete or deficient; or
(i) does not meet the requirements of clause 7A.2; or

(b) the Service Provider is not reasonably satisfied that the Prospective User islikely to be able
to meet its contractual obligations to the Service Provider,

then the Service Provider will communicate the deficiencies to the Prospective User. If the
deficiencies are not satisfactorily addressed within 30 Days of the date of (origind) notification of
them to the Prospective User, then subject to clause 9.2, the Request for Service may be rgjected
and the Progpective User will be advised accordingly within 10 Days on the EBB (where the
Prospective User isan EBB User) or in writing (where the Prospective User is not an EBB User).

Complete Request, Queue & Log

Where a complete Request for Service that meets the requirements of clause 7A.2 (NSS Request’)
isreceived:

@ the Service Provider will acknowledge receipt of the request on the EBB (where the
Prospective User isan EBB User) or in writing (where the Prospective User is not an EBB
User), within 10 Days, and

(b) the NSS Request will be:

0] placed in the queue in accordance with clause 10;

(i) recorded in alog maintained by the Service Provider; and



(i)  for the purposes of the log, the Progpective User will be dlocated an identification
number, but the link between an identification number and the Prospective User will
be confidentia to the Prospective User and the Service Provider.

8. CONTRACTING FOR SERVICE
81 FT Serviceand IT Service—Where New Facilitiesare not Required
@ Obligations of Service Provider

If New Facilities are not required to satisfy a particular FT Request or an IT Request, and
the Service Provider and Prospective User reach agreement under any of clauses 10.5(c),
10.6(c), 10.6(f) or 10.6(i), the Service Provider will (unless the Service Provider and User
or the Service Provider and Prospective User (as the case may be) agree otherwise):

M complete the Schedule of the rlevant Applicable Contract in accordance with the
detals contained in the Complying Request; and

(i) forward the completed Applicable Contract for execution by the Prospective User.

(b) L apse of Request for Service

Unless

M the Service Provider receives the Applicable Contract, duly executed by the
Prospective User, within 10 Days following the Prospective User receiving the
Applicable Contract; or

(i) an Access Dispute arises,

the Request for Service will lapse and be deemed not to have been received by the Service
Provider.

(© Execution by Service Provider

A duly executed Applicable Contract will take effect in accordance with its terms on the
date that it is executed by the Service Provider (which will be as soon as practicable after it
has been received by the Service Provider and, in any event, within 7 Days).

8.2  FT Serviceand IT Service—Where New Facilities are Required
@ Queuing
If New Facilities are required to satisfy an FT Request or an IT Request, then:

0] in the case of an FT Request, the FT Request will remain in the Developable
Capacity Queue and clause 10.7 will apply; and
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9.1

(b)

(©

(d)

(i) in the case of an IT Request, the IT Request will remain in the Devel opable Capacity
Queue and clauses 10.7 and 10.8 will apply.

Obligations of Service Provider

Where agreement has been reached between the Service Provider and the Prospective User
as to the terms (including the terms relating to any Capital Contribution or Surcharge) that
areto apply in reation to the construction by the Service Provider of New Fecilitiesthat are
required to satisfy an FT Request or an IT Request, the Service Provider will:

M complete the Schedule of the rlevant Applicable Contract in accordance with the
details contained in the Request for Service; and

(i) forward the completed Applicable Contract for execution by the Prospective User.
L apse of Request for Service

Unless

M the Service Provider receives the Applicable Contract, duly executed by the
Prospective User, within 10 Days following the Prospective User receiving the
Applicable Contract; or

(i) an Access Dispute arises,

the Request for Service will 1apse and be deemed not to have been received by the Service
Provider.

Execution by Service Provider

A duly executed Applicable Contract will take effect in accordance with its terms on the
date that it is executed by the Service Provider (which will be as soon as practicable after it
has been received by the Service Provider and, in any event, within 7 Days).

Non-Specified Services

Following acknowledgement of receipt of an NSS Request under clause 7.4A.4:

@

(b)

if New Facilities are not required to satisfy the NSS Request, the Service Provider will
negotiate with the Prospective User with aview to satisfying the NSS Request; or

if New Facilities are required to satisfy the NSS Request:
M the NSS Request will remain in the queue and clause 10.4 will gpply; and

(i) the Service Provider will negotiate with the Prospective User with aview to
satisfying the NSS Request.

CREDITWORTHINESS REQUIREMENTS

Service Provider to be Satisfied



9.2

9.3

10.

10.1

10.2

10.3

The Service Provider will not be required to commence a Service for a Prospective User or to
continue to provide a Service to a User if the Prospective User/User is not able to satisfy the Service
Provider of the ability to meet its contractua obligations to the Service Provider. For that purpose,
the Prospective Usar/User must provide the information set out in Form 3 of Scheduleb whenever
reasonably requested by the Service Provider.

Service Provider's Discretion

If the Service Provider is not stisfied that the Prospective User/User will fulfill, or will continue to
fulfill, its contractua obligations to the Service Provider, the Service Provider may require, and the
Prospective User/User must provide, security for those obligations to the reasonable satisfaction of
the Service Provider.

Insurance

The Service Provider will not be required to commence a Service for a Prospective User or to
continue to provide a Service to a User unless the Progpective User or User (as the case may be)
satisfies the Service Provider (in its absolute discretion) that the Prospective User or User (asthe
case may be) has adequate insurance.

QUEUING POLICY AND EXTENSIONSEXPANSIONSPOLICY
Application of Clause

@ Clauses 10.2 t0 10.7 (inclusive) only apply to FT Requests. All other Complying Requests
are to be dealt with in accordance with clause 10.8.

(b) Where an dternative dispute resolution process is undertaken under the Natural Gas
Pipelines Act (South Australia) 1995, this clause 10 will not gpply to the Capacity thet is
the subject of the dternative dispute resol ution process and the Capacity will be dlocated in
accordance with that aternative dispute resolution process.

Creation of Two Queues

After the assessment by the Service Provider under clause 10.3, the Service Provider will enter a
Complying Request in one of the following queues to be created by the Service Provider by applying
the following criteria

@ A Deveopable Capacity queue (“Devel opable Capacity Queue’) —where there is no Spare
Capacity to satisfy any or part of the Complying Request or where the Service Provider isin
the process of undertaking an open season under clause 10.4 and has yet to alocate
Capacity under clauses 10.5 or 10.6. In both cases, the provisions of clause 10.7 will

oply.

(b) A Spare Capacity queue (“ Spare Capacity Queue’) —where there is Spare Capacity to
satisfy some or dl of the Complying Request, in which casewhere the Service Provider will
enter al Complying Requests in which case the provisons of clauses 10.3 to 10.5 (where

applicable) will apply.

Complying Request to be entered into Queue
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@

(b)

(©

(d)

(€

Within a reasonable time after receiving a Complying Request (other than a Complying
Request received pursuant to a Spare Capacity Notice), the Service Provider must
undertake reasonable investigations to determine if Spare Capacity is available or will
become available to satisfy the Complying Request, having first taken into account the
outcome of the dternative dispute resolution process referred to in clause 10.1(b).

On making the determination under clause 10.3(a), the Service Provider must immediately
enter the Complying Request in ether the Spare Capacity Queue or the Developable

Capacity Queue by applying the criteriain clause 10.2.

A Prospective User may withdraw a Complying Request that is entered into the Spare
Capacity Queue by notice to the Service Provider given before the relevant Open Season
Closing Date. Such Complying Request will, subject to clause 10.3(d), then lgpse and be
removed from the Spare Capacity Queue and any associated priority will be logt.

If a Prospective User has not given notice under clause 10.3(c) withdrawing a Complying
Request, the Prospective User will be bound in al respects to that portion of the Complying
Request that is able to be satisfied from Spare Capacity, whether by aloceation, agreement
or arbitration pursuant to clauses 10.5, 10.6(b), 10.6(f) or 10.6(i) (as the case may be).

A Prospective User may withdraw a Complying Request entered in the Developable
Capacity Queue a any time by notice to the Service Provider. In the event of such notice,
the Complying Request will be deemed to have lapsed and will be removed from the
Developable Capacity Queue and any associated priority will be lost.

Spar e Capacity Open Season

@

(b)

(©

(d)

This clause 10.4 gppliesif the Service Provider enters a Complying Request in the Spare
Capacity Queue in accordance with clause 10.2.

As so0n as practicable after receiving such Complying Request, the Service Provider must:

0] provide al Users and Prospective Users (including but not limited to Progpective
Users with a Complying Request in elther the Spare Capacity Queue, the
Devel opable Capacity Queue or the Non FT Request Spare Capacity Queue) with
aform set out in Schedule 5 ( Spare Capacity Notice’); and

(i) publish in a nationa daily newspaper a copy of the Spare Capacity Notice.

The Spare Capacity Notice must advise that Complying Requests are to be received by the
Service Provider by adate being not less than 30 Days after the date that the Spare
Capacity Noticeis published in the national daily newspaper (“Open Season Closing
Date”).

Within 10 Days of the Open Season Closing Date, the Service Provider must notify each
person who lodged a Complying Request and the person who lodged the origind Complying
Request that initiated the operation of this clause 10.4 (each of which are referred to asthe
“SC Applicant” for the purposes of this clause 10) in writing and by publication on the EBB
that:
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0] the Complying Request has been placed in the Spare Capacity Queue,

(i) the aggregate Capacity sought under al Complying Requests received by the
Service Provider as at the Open Season Closing Date; and

(i)  whether or not the aggregate of all Complying Requests in the Spare Capacity
Queue exceed the Spare Capacity stated in the Spare Capacity Notice that was
issued.

Where the aggregate of al Complying Requests in the Spare Capacity Queue exceed the
Spare Capacity stated in the Spare Capacity Notice, a Complying Request received after
the Open Season Closing Date but prior to agreement having been reached in relation to the
alocation of the Spare Capacity in accordance with clause 10.6 will be entered into the

Devel opable Capacity Queue.

If Complying Requests do not exceed Spar e Capacity

@

(b)

(©

This clause 10.5 gpplies only if the aggregate of al Complying Requests entered in the Spare
Capacity Queue on or before the Open Season Closing Date does not exceed the Spare

Capacity stated in the Spare Capacity Notice.

In such a case, each Complying Request will be deemed to be an irrevocable Complying
Request capable of immediate acceptance and clause 8.1 will apply.

The Service Provider may ded with Complying Requestsin any order provided that no
Complying Request in the Spare Capacity Queueis ultimately disadvantaged as aresult.

If Complying Requests exceed Spar e Capacity

@

(b)

(©

(d)

()

This clause 10.6 gppliesif the aggregate of al Complying Requests entered in the Spare
Capacity Queue on or before the Open Season Closing Date can not be satisfied by the

Spare Capacity stated in the Spare Capacity Notice.

Immediately after the Open Season Closing Date, the Service Provider will alocate the
Spare Capacity equally amongst al the SC Applicants on a pro ratabasis. The Service
Provider will notify the SC Applicants of this alocation.

Subject to clause 10.6(d), any part of a Complying Request which has been satisfied by
Spare Capacity under clause 10.6(b), will be deemed to be an irrevocable Complying
Request capable of immediate acceptance in which case, clause 8.1 will gpply at the close of
the period referred to in clause 10.6(d).

An SC Applicant may, within 14 Days of receipt of a notice under clause 10.6(b), notify the
Service Provider that it disagrees with the alocation under clause 10.6(b), in which case the
remaining provisions of clause 10.6 gpply.

The Service Provider and al SC Applicants who lodged a Complying Request before the
Open Season Closing Date must enter into dternative dispute resolution proceedings with a
view to reaching an agreement about the alocation of Spare Capacity. The matter to be the
subject of the dternative digpute resolution proceedings will only be the matter relating to the
alocation of Spare Capacity by the Service Provider.
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@
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0]

)

If the parties are able to reach an agreement within 90 Days of the commencement of the
dternative dispute resolution proceedings referred to in clause 10.6(€), the part of each
Complying Request that has been satisfied by Spare Capacity pursuant to the dternative
dispute resolution process will be deemed to be an irrevocable Complying Request for aFT
Service capable of immediate acceptance and clause 8.1 will apply.

If the parties are unable to reach an agreement within 90 Days of the commencement of the
dternative dispute resolution proceedings referred to in clause 10.6(e), then the Service
Provider will notify the Regulator that an Access Dispute exigts for the purposes of section 6
of the Code.

The Relevant Regulator may consider, in accordance with section 6.3 of the Code, whether
an dternative dispute resolution process would be appropriate if during the 90 day period
referred to in clause 10.6(f), a SC Applicant requests the Relevant Regulator to do so.

Upon a determination by the arbitrator of the Access Dispute under section 6 of the Code
about the dlocation of the Spare Capacity, the part of each Complying Request that has
been satisfied by Spare Capacity will be deemed to be an irrevocable Complying Request
cgpable of immediate acceptance and clause 8.1 will apply.

Any part of a Complying Request that is not satisfied by Spare Capacity under this clause
10.6 will be entered into the Devel opable Capacity Queue and will be deemed to have been
s0 entered as at the Open Season Closing Date.

Developable Capacity Queue

@

(b)

Subject to clause 10.6(j), a Complying Request entered into the Devel opable Capacity
Queue will have priority according to the time and date that it was o entered and will be
dedlt with by the Service Provider accordingly. However, the Service Provider may deal
with a Complying Request outside of its priority provided that the Complying Requests
ahead in the Devel opable Capacity Queue are not ultimately disadvantaged.

At the time that a Complying Request is entered into the Devel opable Capacity Queue, the
Service Provider will advise the person who lodged the Complying Request (“DC
Applicant”) of:

0] its pogition in the Devel opable Capacity Queue;

(i) the aggregate Capacity sought under Developable Capacity Complying Requests
that are ahead in the Devel opable Capacity Queue;

(i)  thefact that thereis no Spare Capacity and:

(A)  anoutline of theinvedtigations that are required to be undertaken to
determine the cost of developing Capacity and the other information
required by section 5.5 of the Code; and

(B)  anon binding indication, based on current commitments, of its estimate of
when Spare Capacity may be available.
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(©

(d)

A DC Applicant may reduce, but not increase, the amount of Capacity sought in a
Complying Request which isin the Developable Capacity Queue a any time prior to it
becoming the subject of an Applicable Contract without affect to the priority of the
Complying Request in the Devel opable Capacity Queue.

The Service Provider may periodicaly seek confirmation from a DC Applicant thet it wishes
to remain in the Devel opable Capacity Queue by written notice to that effect to each DC
Applicant in the Devel opable Capacity Queue. Any confirmation must be given in good
fath. If aDC Applicant fails to notify the Service Provider within 14 Days thet it wishesto
continue in the Devel opable Capacity Queue, its podition in it will belost and it will be
deemed to have withdrawn its Complying Request unless an Access Dispute has arisen.

Queuefor Complying Requestsfor other than FT Requests

@

(b)

(©

(d)

()

This clause 10.8 only gppliesin respect of Complying Requests other than FT Requests
(“Non FT Requests”).

On thereceipt of aNon FT Request, the Service Provider will either:

0] if thereis Spare Capacity at that time — enter it into a queue (“Non FT Request
Spare Capacity Queue’) in which case the remainder of this clause 10.8 will apply;
or

(i) if thereis no Spare Capacity at that time — enter it into the Devel opable Capacity
Queuein which case clause 10.7 will gpply to that Non FT Request.

A Non FT Reguest entered into the Non FT Request Spare Capacity Queue will, subject to
clause 10.8(d), have priority according to the time and date thet it was received by the
Service Provider and will be dedlt with by the Service Provider accordingly. However, the
Service Provider may dedl with aNon FT Request in that queue outside of its priority
provided that any Non FT Requests ahead in the Non FT Request Spare Capacity Queue
are not ultimately disadvantaged.

Non FT Requests entered into the non FT Request Spare Capacity Queue are aways
subject to FT Requests processed under clauses 10.2 to 10.7. If at any time after aNon FT
Reguest has been entered into the Non FT Request Spare Capacity Queue, then until that
Non FT Request has become the subject of an Applicable Contract, any subsequent FT
Request received (and any further FT Requests received under a resultant open season
process) will have firg priority to the Spare Capacity then exigting.

If after aNon FT Request is entered in the Non FT Request Spare Capacity Queue but, as
aresult of the processin clauses 10.2 to 10.7, some or al of the then existing Spare
Capacity is dlocated to Progpective Users who lodged a Complying Request for FT
Sarvice, then:

M if thereisany Spare Capacity remaining, the Progpective User’ s entitlement to a part
or dl of that Spare Capacity is based on its position in the Non FT Request Spare
Capacity Queue, or



if a any time after aNon FT Request is placed in the Non FT Request Spare
Capacity Queue but prior to the Applicable Contract being entered into, Spare
Capacity becomes insufficient to meet the Non FT Request, that part of the Non FT
Request that can not be met will be transferred to the Devel opable Capacity Queue
but with a date the same as the date that the Non FT Request was placed in the Non
FT Request Spare Capacity Queue under clause 10.8(b).

10.9 ServiceProvider’s Obligationsto Provide Service

Nothing under this clause 10 obliges the Service Provider to provide any Service to the Prospective
User until the following conditions have been met:

@

(b)

an Applicable Contract has been signed for the Service; and

the Service Provider is satisfied that the Prospective User meets the creditworthiness
requirementsin clause 9 of this Access Arrangemen.

10.10 Extensions & Expansions Palicy

@

(b)

The Service Provider:

0] will congtruct New Facilities to meet the needs of Prospective Users where the
Service Provider believes that the tests in section 6.22 of the Code have been
satisfied,;

(i) may otherwise construct New Facilities to meet the needs of Prospective Users,

(ii) may from time to time seek a Capitd Contribution or a Surcharge from Prospective
Usersin respect of theinvestment in New Fecilities; and

(iv)  will negotiate in good faith with Progpective Users the terms that are to gpply for the

congtruction of the New Facilities.

Any New Facility, except for an extension to the Pipeline, isto be considered part of the
Covered Pipdine

0]

in the case of aNew Facility which came into operation before this Access
Arrangement became effective, upon this Access Arrangement becoming effective;
and

in the case of any other New Facility at the timeit becomes part of the Covered
Pipeline, unless the Regulator, before the decision to congtruct the New Fecility is
made by the Service Provider, agrees that it should not be covered.

Extensions to the Covered Pipeline will not be part of the Covered Pipeline, unless the Service
Provider, by notice to the Regulator (given before the decision to congtruct the extension is made by
the Service Provider) eects otherwise.

(©

Any New Facilitiesthat are part of the Covered Pipeline will not affect the Reference Tariff

before the next Revisons Commencement Date.
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Despite anything to the contrary contained in this Access Arrangement, where:

@

(b)

(©

(d)

(€)

New Facilities have been constructed for a Progpective User pursuant to an IT Request
following the Prospective User making a Capita Contribution or paying a Surchargein
respect of those New Facilities; and

the New Facilities comprise (in whole or in part) a Delivery Point or a Receipt Point,

that Ddlivery Point or Receipt Point (‘Excluded Point") will not, and will not be entitled to,
be taken into account by any Other User for the purposes of the definitions of 'Primary
Capacity Quantity’, 'Primary Delivery Point’, '‘Receipt Point’ or ‘Net Available Capacity’ set
out in clause 43.1 or any clause of this Access Arrangement which refersto any of those
expressions, unless and until the contract for IT Service expires or isterminated;

where the Excluded Point is a Delivery Point, the Progpective User enters into a contract for
FT Service in which the Excluded Point is specified as a Primary Delivery Point; or

the Prospective User Releases under clause 26.3 to an Other User, itsright to accessthe
whole or a part of the Maximum Capacity of the Excluded Point (provided thet, upon the
expiration of the term of the Release, the Excluded Point will again not be taken into account
for the purposes of the specified definitions and clauses, unless and until there is afurther
gpplication of paragraph (c) or (d) of this clause 10.5).

TERMSAND CONDITIONS FOR PROVISION OF SPECIFIED SERVICES (INCLUDING
TRADING POLICY)

11. COMMENCEMENT, TERM AND EXTENSION

11.1 Commencement and Termination of Specified Service

@

(b)

11.2 Tem

@
(b)

Subject to clause 11.1(b), provision of the Specified Service by the Service Provider:
M will commence on the Commencement Date; and
(i) subject to clauses 11.3 and 36, will cease on the Termination Date.

Despite anything to the contrary contained in this Access Arrangement, the Commencement
Date for a Specified Service must be the first Day of a Month.

The Term of the Agreement must be at least 2 years.

The Service Provider will accept reasonable requests for a shorter Term of Agreement for
IT Service.

11.3 Extension of Term
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12.5

@ The User has no right to extend the Term beyond the Term specified in the Agreement. The
Service Provider is however prepared to negotiate with the User an extension of the
Agreement on terms and conditions to be agreed between the User and Service Provider.

(b) Unlessaright for the User to extend the Term isincluded in the Agreement prior to the
execution of the Agreement, any subsequent negotiation and agreement to extend the Term
of the Agreement will be subject to the Queuing Policy.

PRINCIPAL RECEIPT AND DELIVERY OBLIGATIONS OF USER
Receipt Point Quantity Obligations

Subject to clauses 19, 24, 25 and 34, on a Day for which there is a Find Nominated Receipt
Quantity, the User must supply the amount of that Find Nominated Receipt Quantity at one or more
Receipt Points.

Ddivery Point Quantity Obligations

Subject to clauses 19, 24, 25 and 34, on a Day for which there are Find Nominated Delivery
Quantities, the User mugt take ddlivery of those Find Nominated Ddlivery Quantities at the
nominated Delivery Points.

Hourly Limits

The User must not, on a Day, exceed an MHQ. If the User fails to meet this obligation, a charge
will be payable by the User equal to the Excess Imbalance Charge Rate multiplied by the number of
GJs of that excess quantity.

Receipt Point Pressure and Temperature

@ The User mugt, at each Receipt Point, subject to clause 12.4(b), supply Gas a a
temperature of not greater than 60°C and, to the extent that the operating conditions of the
Fipeline Sysem dlow:

0] supply Gas at a gauge pressure as uniform as practicable;

(i) supply Gas at a gauge pressure as close as possible to 6,800 kPa but, under no
circumgtances, at a gauge pressure in excess of the MAOP,; and

(i) ensure the gauge pressure does not fall below 6,200 kPa without the Service
Provider's prior approva (which gpprova may be given or withheld at the discretion
of the Service Provider).

(b) The User may supply Gas at the Moomba Receipt Point a a temperature grester than 60°C
provided that the temperature does not exceed that permitted under Existing Transportation
Agreements and that the capacity of the coolers used to reduce the temperature of Gas at
such Receipt Point is not exceeded when the User’s supply of Gasis added to that supplied
under the Exigting Trangportation Agreements.

Odorisation
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13.2
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14.2

14.3

@ Gasin the Pipdine System will not be odorised by the Service Provider.

(b) The User must ensure that all Gas of which it takes delivery is odorised at the Delivery Point
in accordance with the regulations under the Gas Act 1997 (SA).

PRINCIPAL RECEIPT AND DELIVERY OBLIGATIONS OF SERVICE PROVIDER
Receipt Point Quantity Obligations

Subject to clauses 12.1, 15.3, 19, 24, 25 and 34, on a Day for which there isa Find Nominated
Receipt Quantity, the Service Provider will accept from the User a one or more Receipt Points the
quantity of Gas supplied by the User up to that Finad Nominated Recel pt Quantity.

Ddlivery Point Quantity Obligations

Subject to clauses 12.1, 15.3, 19, 24 and 34, on a Day for which there are Final Nominated
Ddlivery Quantities, the Service Provider will ddliver to the User a the nominated Ddlivery Points the
quantity of Gas supplied by the User on that Day at the nominated Receipt Point(s) (net of the
Retention Allowance) up to the Find Nominated Ddlivery Quantities.

Delivery Point Pressure and Temperature

The Service Provider will deliver Gas a each Delivery Point at a temperature not greater than 48°C
and will maintain Fipeline System pressures so that the delivery pressure a a Delivery Point does
not:

@ fal below the minimum pressure for that Delivery Point as st out in Schedule 1 Attachment
B; or

(b) exceed the maximum pressure for that Delivery Point as set out in Schedule 1 Attachment B.

The User acknowledges that the Service Provider can only fulfill its obligations under this clause 13 if
the User meetsiits obligations under clause 12.

RIGHTS OF SERVICE PROVIDER
Co-mingling of Gas

The Service Provider will have the right to co-mingle Gas supplied by the User with other Gasin the
Fipdine System.

Processing

The Service Provider may compress, cool, heat, clean and apply other processes to Gas cons stent
with its operation of the Pipeline System.

Operation of Pipeline System

Subject to its obligations under the Agreement, the Service Provider reserves the right to decide the
manner in which it will operate the Pipeline System.
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GASQUALITY

Gasto Conform to Specification

Subject to clause 15.2, dl Gas supplied by the User at a Receipt Point must conform with the Gas
Specification.

National Standard

@

(b)

If a any time during the Term uniform Gas specifications for transmission pipeines are
required by law to be applied by the Service Provider to the Pipeline System, the Service
Provider will adopt the uniform Gas specifications, and they will apply in lieu of the Gas
Specification.

If a any time during the Term uniform Gas specifications for transmission pipeines are
introduced into the Audtralian Gas industry, the Service Provider may adopt the uniform Gas
Specifications, in which case they will apply in lieu of the Gas Specification.

Supply of Non-Specification Gas by User

@

(b)

The Service Provider does not agree to accept Non-Specification Gas into the Pipeine
Systemif, to do so, would or may result in the Service Provider delivering Non-Specification
Gas a a Ddivery Point to an Other User.

If Non-Specification Gasis supplied into the Fipeline System by the User in the
circumstances described in clause 15.3(a), the Service Provider:

0] may issue an OFO directing the User to redtrict or terminate supplies of Non-
Specification Gasinto the Fipeline System;

(i) will, if it issues an OFO, communicate thet fact as soon as practicable to the person
supplying such Non-Specification Gas to the User (if known) and request that such
person terminate the supply of such Non-Specification Gas as soon as possible;

(i) may (if necessary and possible) itsdlf restrict or terminate supplies of Non-
Specification Gasinto the Pipeine System;

(iv)  will if thereis no other practica means of addressing the matter, vent or flare Gasto
remove any or al of the Non-Specification Gas (and, in that event, will post a
natification on the EBB);

v) will, as soon as it becomes aware that a User has introduced Non- Specification
Gas into the Pipdine System, post anotice on the EBB notifying al Users of that fact
(but failure to do so will not give rise to any ligbility on the Service Provider); and

(vi)  will incur no liability whatsoever to the User for any financid or other consequences
arising from any of the actions referred to in paragraphs (i), (i), (iii), (iv) and (v)
above.
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(© Where Gasis vented or flared by the Service Provider pursuant to clause 15.3(b)(iv) the
tota quantity of Gas vented or flared (including any Gas meeting the Gas Specification):

0] will be deemed not to have been received into the Pipdine System;

(i) will be to the account of the User (unless the Non-Specification Gas was supplied
into the Pipeline System by the User and by one or more Other Users, in which case
the total quantity of Gas vented or flared will be pro-rated across those persons on
the basis of their respective Scheduled Receipt Quantities at the relevant Receipt
Point); and

(i)  theUser must supply during the Day at the relevant Receipt Point a quantity of Gas
mesting the Gas Specification equd to the quantity of vented or flared Gasthat isto
the account of the User.

(d) The User will indemnify the Service Provider from and againgt al losses (including direct,
indirect and consequential 10sses), costs, damages, expenses and pendties that may be
suffered or incurred by the Service Provider as aresult of, or in connection with:

0] Non-Specification Gas being supplied into the Pipdine System by the User; and
(i) the taking of any of the actions referred to in clause 15.3(b);

provided that the Service Provider will not be indemnified to the extent that such losses,
cogts, damages and expenses and pendties result from its own negligence or default in
complying with its obligations under the Agreement (other than its obligations under clause
15.2(b)(V)).

Quality at Delivery Points

If on aDay the User supplies Gasinto the Pipdine System that conforms to the Gas Specification,
then the Service Provider will on that Day deliver Gas to the User that conforms to the Gas

Specification.
Délivery of Non Specification Gas by Service Provider

Where the Service Provider receives Gas complying with the Gas Specifications a al Receipt Points
from al Users on a Day but then supplies Non Specification Gas at one or more Delivery Points, the
Service Provider will indemnify the User from and againg dl Direct Losses that the User may suffer
asareault of the Non Specification Gas entering the Pipeine System provided that the User will not
be indemnified to the extent that such Direct Losses result from the User’s or any Other User’s
negligence or default in complying with that User’s or Other Users' obligations under the relevant
agreement with the Service Provider.

WARRANTY OF TITLE, CONTROL, POSSESSION AND RESPONSIBILITY
Warranty of Title

The User warrants that, at the time it supplies Gas to the Service Provider a a Receipt Point, the
User will have good title to the Gas, free and clear of dl liens, encumbrances and clams of any
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nature incong stent with the Service Provider's operation of the Pipeline System.

Control, Possession, Responsibility and Title of User
@ The User:

0] isin control and possession of Gas at dl times prior to its supply a a Receipt Point
and a al times after its ddivery to the User a a Ddlivery Point; and

(i) has legd respongibility and ligbility for Gas whileit iswithin the control and
possession of the User.

(b) Subject to clause 16.5 thetitle to Gas supplied by the User to the Service Provider will &t all
times remain with the User.

Custody, Control and Responsibility of Service Provider

The Service Provider will:

@ take custody and control of Gas from a Recept Point until ddlivery at a Ddlivery Point; and

(b) have legd respongbility and liakility for Gas only while it is within the Service Provider's
custody and control.

Deemed Delivery of Gas

The Parties agree that by delivering Gas to the User a& a Ddlivery Point in accordance with the terms
of the Agreement, the Service Provider will be deemed to have delivered the User's Gasto it. Such
delivered Gas at a Ddlivery Point isand will be deemed to be that received by the Service Provider
from the User at the Receipt Point(s).

Line Pack

The Searvice Provider hastitle to, and control and possession of, dl Line Pack within the Pipdine
System as at the Commencement Date, and for the purposes of determining ownership of Line Pack
as a the Termination Date, the Line Pack in existence as at the Commencement Date will be
deemed to have remained in place for the Term and therefore be owned by the Service Provider as
at the Termination Date, subject to the rights of the User under the other provisons of this clause 16.

RETENTION ALLOWANCE
Responsibility for System Use Gas

€) The User and al Other Users will be respongble for providing the Service Provider with all
System Use Gas.

(b) The User will supply its share of System Use Gas for a Day by way of the Retention
Allowance.

(© The Service Provider will use reasonable and prudent efforts to minimise the quantity of
System Use Gas that is required for the operation of the Pipeine System.
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@

(b)

On aDay, the User will supply, and the Service Provider will be entitled to take, the
Retention Allowance for that Day a no cost to the Service Provider.

The Gas comprising the Retention Allowance will be used by the Service Provider for the
provision of Services and title to that Gas will not pass to the Service Provider.

Calculation of Retention Allowance

@
(b)

(©

(d)

()

®

This clause 17.3 is subject to clause 17.5.

By 1700 hours on each Day, the Service Provider will calculate and post on the EBB the
Retention Allowance Percentage that the User must supply & the beginning of the following

Day.
The Retention Allowance Percentage for a Day will be caculated asfollows:

M the Service Provider will reasonably and prudently estimate the total quantity of
System Use Gas required for the provison of al Services on that Day (‘'Total
System Use Gas Quantity");

(i) the Service Provider will deduct from that Totd System Use Gas Quantity the
aggregate quantity of System Use Gas to be supplied on that Day by the Exiting
Users under the terms of their Exigting Trangportation Agreements (with the balance
being the 'l ncremental System Use Gas Quantity’); and

@iy that Incremental System Use Gas Quantity will then be expressed as a percentage of
the sum of the quantities of Gas nominated to be supplied a al Receipt Points on
that day by dl FT Users, al IT Usersand dl persons with contracts for
Non-Specified Services.

The User's Retention Allowance for a Day is the quantity determined by multiplying the
Retention Allowance Percentage for that Day by the quantity of Gas supplied by the User at
the Receipt Point(s) on that Day.

The Service Provider will, on request by a User, provide on amonthly bas's, such
information as is reasonably required to justify the Service Provider’s caculation of the figure
indicated in clause 17.3(c)(i).

The Service Provider will calculate on adaily basis any discrepancy between the Totdl
System Use Gas Quantity from the previous Day and the amount of System Use Gas
actudly consumed (“ System Use Gas Discrepancy”). The Service Provider will, as soon
as practicable, baance its caculation of the Total System Use Gas Quantity to minimise the
System Use Gas Discrepancy.

Estimate of Retention Allowance

If the Service Provider is unable to determine the Retention Allowance for either Specified Servicein
time to meet the requirements of the nomination procedures set out in clauses 18.3 and 18.5 the
Sarvice Provider will:
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@ apply its best estimate (adopting reasonable and prudent efforts) of the Retention Allowance
Percentage;

(b) make appropriate allowances in its next calculaion of the Retention Allowance Percentage;
and

(© provide with the Invoice for the relevant Month, areconciliation of actud System Use Gas
with the estimated Retention Allowance Percentage for each Day of that Month.

Acknowledgement

The Parties acknowledge that, from the earlier of:

@ the Revisons Commencement Date (referred to in clause 1.3); and
(b) the expiration or termination of the Existing Trangportation Agreements,

the Totd System Use Gas Quartity for a Day will be alocated by the Service Provider across dl
persons receiving Services on that Day pro-rata on the basis of the quantities of Gas nominated for
delivery to them on that Day, and the pro-rata share of each of those persons will be its Retention
Allowance for thet Day.

FORECASTING, NOMINATING AND SCHEDULING OF SERVICE
Forecastsfor FT Service
@ This clause 18.1 only gpplies where the Agreement isfor FT Service.
(b) Not later than 10 Business Days prior to:

M the Commencement Date; and

(i) each 30 September during the Term,

the User must provide to the Service Provider aforecast of the quantities of Gas that the
User will nominate for deivery under the Agreement at each Delivery Point in each Month of
the following calendar year.

(© Not later than 5 Business Days prior to the start of each Month the User must provide to the
Service Provider aforecast of the quantities of Gas that the User will nominate for delivery
under the Agreement a each Delivery Point on each Day of that Month.

Confirmation of Prior Day's Receipts—FT Service

Not later than 0830 hours on each Day, the User must provide the Service Provider with a copy of a
confirmation from the Producers of the actud quantity of Gas supplied for the User at each Receipt
Point on the previous Day. If aconfirmation is not received by that time for a Recaipt Point, then the
provisons of clause 21.2(c) will apply.

Nominationsfor FT Service



@

(b)
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Application of Clause:

This clause 18.3 only gpplies where the Agreement isfor FT Service.

Nominations by User:

0] Not later than 1100 hours on each Day, the User must nominate the quantities of
Gasfor the following Day which are to be delivered by the Service Provider a each
Deivery Point (excluding Ddlivery Points the subject of the Existing Trangportetion
Agreements). The sum of these quantities must not exceed the MDQ. If the sum of
the User's nominations exceeds the MDQ), the Service Provider will reduce those
nominations on a pro-rata basis so asto total the MDQ. If the User failsto make a
nomination by 1100 hours on aDay, it will not be entitled to FT Service on the
following Day.

(i) By making nominations in accordance with this clause 18.3, the User will be deemed
to have warranted that the Producers will supply the quantity of Gas the subject of
those nominations (including any Retention Allowance and Imbalance Correction
Quantity) on the rlevant Day.

Allocation of Nominations:

After recaiving for a Day the Usar's nominations under clause 18.3(b) and any of the
corresponding nominations of other FT Users, the Service Provider will alocate dl of the
nominated quantities a each Ddlivery Point among al FT Users asfollows:

M anominated quantity that is less than or equd to the Primary Capacity Quantity of an
FT User a the Ddlivery Point will be treated as a nomination by that FT User to
utilise the relevant part or the whole (as the case may be) of that FT User's Primary

Capacity Quantity;

(i) anominated quantity that is greater than the Primary Capacity Quantity of an FT
User at the Delivery Point will be treeted as.

(A) anomination by that FT User to utilise the whole of that Primary Capacity
Quarntity; and

(B) anomination to utilise up to the Net Available Capacity at the Delivery Point
as to the balance; and

(i)  anominated quantity in respect of a Delivery Point a which an FT User does not
have a Primary Capacity Quantity will be treated as anomination by that User to
utilise up to the Net Available Capacity at that Delivery Point.

If nominations by the User and other FT Usersto utilise Net Available Capacity at a
Deivery Point exceed the Net Available Capacity at that Delivery Point, then the Net
Available Capacity will be dlocated by the Service Provider between the FT Userswho
have made those nominations pro-rata on the basis of their respective nominations for the
Net Available Capacity (and those nominations will be adjusted accordingly by the Service
Provider).



(d) Service Provider to Post Quantities:

Not later than 1200 hours on a Day, the Service Provider will post on the EBB the quantity
of Gas nominated for delivery to the User a each Ddlivery Point on the following Day (being
the quantity nominated under clause 18.3(b) (as alocated and adjusted by the Service
Provider under clause 18.3(c)).

(e Retention Allowance and Initial Nominated Delivery Quantity Advice:

Not later than 1700 hours on a Day, the Service Provider will determine in accordance with
clause 17.3(c) the Retention Allowance Percentage for the User on the following Day and,
having done so, will post on the EBB:

0] the Retention Allowance Percentage;

(i) the quantity of Gas nominated for delivery to the User a each Delivery Point on that
following Day (being the quantity nominated under clause 18.3(b) as dlocated and
adjusted under clause 18.3(c) ) (‘I nitial Nominated Delivery Quantity'); and

(i)  thequantity of Gas required to be supplied by the User in aggregete at Receipt
Points on that following Day (being the sum of the Initid Nominated Delivery
Quantities as adjusted to take into account the Imbaance Correction Quarntity, any

Releases, any Imbaance exchange pursuant to clause 20 and the Retention
Allowance) ('Initial Nominated Receipt Quantity').

® Not to Exceed MDQ:

For the avoidance of doubt, the sum of the Initid Nominated Delivery Quantities must not
exceed the MDQ.

()] User Responsible for Accuracy of Nomination:

The User is soldly responsible for the accuracy of its nominations and the Service Provider
will have no obligation to enquire whether nominations are correct or not.

184 FT Service Confirmations
@ Confirmation Required from Producers.

Not later than 1730 hours on the Day, the User must provide the Service Provider with a
copy of aconfirmation from the Producers that they will supply the Initid Nominated Receipt
Quantity on the fallowing Day.

(b) Confirmation Recelved:

If the supply of the Initid Nominated Receipt Quantity is confirmed by 1730 hours then:
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(d)

(€

0] the Initid Nominated Receipt Quantity will become the 'Final Nominated Receipt
Quantity' and each Initid Nominated Ddlivery Quantity will become a'Final
Nominated Ddlivery Quantity'; and

(i) the Service Provider will prepare to schedule the Final Nominated Recelpt Quantity
and the Fina Nominated Ddlivery Quantities under clause 18.6.

Confirmation of Lessar Quantity:

If the quantity of Gas confirmed for supply & the Receipt Point(s) is less than the Initid
Nominated Receipt Quantity, then:

M the Initid Nominated Receipt Quantity will be reduced by the amount of the
deficiency (‘Deficiency’) (to create the 'Final Nominated Receipt Quantity");

i)  either:

(A)  eachInitid Nominated Ddivery Quantity will be reduced by that proportion
of the Deficiency (after it has been reduced to reflect itsimpact on the
Retention Allowance) that each Initid Nominated Ddlivery Quantity bearsto
the sum of the Initid Nominated Ddlivery Quarntities, or

(B) if requested by the User by no later than 1800 hours, one or more of the
Initid Nominated Delivery Quantities may be maintained (or reduced to a
lesser extent than would be the case under paragraph (A)) on the basis that
one or more other Initidl Nominated Delivery Quantities are reduced (with
the aggregate of al reduced amounts being the same aggregate that would
have resulted under paragraph (A)),

to creete, in respect of each Delivery Point, a'Final Nominated Ddlivery
Quantity'; and

(i)  the Service Provider will prepare to schedule the Find Nominated Receipt Quantity
and the Fina Nominated Ddlivery Quantities under clause 18.6.

Confirmation of Greater Quantity:

If the quantity of Gas confirmed for supply at the Receipt Point(s) is greater than the Initia
Nominated Receipt Quantity, then:

M the Initid Nominated Receipt Quantity will become the 'Final Nominated Receipt
Quantity' and each Initid Nominated Ddlivery Quantity will become a'Final
Nominated Delivery Quantity'; and

(i) the Service Provider will prepare to schedule the Final Nominated Receipt Quantity
and the Fina Nominated Ddlivery Quantities under clause 18.6.

No Confirmation is Received:

If, subject to clauses 18.4(c) and (d), the Initidd Nominated Receipt Quantity is not



confirmed pursuant to clause 18.4(a), then:

0] the User may dill provide the Service Provider with the confirmation required by
clause 18.4(a) by telephone, facamile, email or in writing and in doing so, the User
will be deemed to have warranted and represented the contents of the
communicaion;

(i) if clause 18.4(e)(i) applies, the Service Provider may accept the confirmation but
only if it is reasonable and prudent to do so;

(ii) if the Service Provider accepts the confirmation pursuant to clause 18.4(e)(ii), then
the following provisons goply:

(A) TheUs'sFT Sevicefor the Day will rank in priority behind al other
Sarvices for that Day only.

(B)  The Service Provider will use its reasonable endeavours to ddliver the
quantity confirmed under clause 18.4(e)(ii).

(C)  TheUser'sFT Servicefor the Day shal be deemed to be interruptible at the
Service Provider’ s discretion as a reasonable and prudent pipeline operator.

If contrary to the above paragraphs:

0] Gasisinjected into the Pipeline System for or on behdf of the User; and

(i) the User takes delivery of Gas a a Delivery Point,

(i)  the Service Provider will be entitled to:
(A) exerciseany of itsrights under the FT Service Contract; and
(B)  invoicefor the Service thereby provided asif it were FT Service; and
(iv)  thelmbaance provisons (of clause 19) will gpply to the quantity of Gas delivered.
® Exceeding Final Nominated Receipt Quantity Not Permitted:

The Searvice Provider will not accept into the Pipeline System any quantity of Gas on a Day
that exceeds the Find Nominated Recel pt Quantity for that Day (unless there has been an
Authorised Variation for that Day).

18.5 IT Service—Indications, Notice of Availability, Nominations and Confirmations
@ Application of Clause:

This clause 18.5 only gpplies where the Agreement isfor IT Service.

(b) Confirmation from Producers.
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Not later than 0830 hours on each Day, the User must provide the Service Provider with a
copy of aconfirmation from the Producers of the actua quantity of Gas supplied for the
User at each Receipt Point on the previous Day. If a confirmation is not received by that
time for a Recaipt Point, then the provisions of clause 21.2(c) will apply.

Indication by Service Provider:

As soon as practicable on each Day, and based upon the forecasts and nominations made
by FT Users, the Existing Users and persons with contracts for Non-Specified Services
ranking in priority ahead of IT Service, the Service Provider will post on the EBB its
reasonable and prudent estimate of the amount of Capacity that might possibly be available
for IT Service a& each Ddivery Point on the following Day. By posting such an amount of
Capacity on the EBB, the Service Provider will not be taken to have warranted that that, or
any, amount of Cgpacity will in fact be available for IT Service on the following Day.

Service Provider to Post Capacity Available:

Not later than 1530 hours on each Day, the Service Provider will post on the EBB the
amount of Capacity (if any) that it reasonably and prudently determines will be available for
IT Service a each Ddlivery Point on the following Day based:

M on the then prevailing operating conditions and Gas qudity being injected into the
Fipeine Sysem; and

(D) the nominations made by the FT Users, the Existing Users and persons with
contracts for Non-Specified Services ranking in priority ahead of IT Service.

Nominations by User:

If the Service Provider has posted on the EBB noatification of available Capacity for IT
Service then, not later than 1600 hours on the Day, the User must nominate the quantities of
Gasfor the following Day which are to be delivered by the Service Provider a each
Déivery Point. By making nominations in accordance with this clause 18.5, the User will be
deemed to have warranted that the Producers will supply the quantity of Gas the subject of
those nominations (including any Retention Allowance and Imbaance Correction Quarntity)
on the relevant Day.

Allocation of Nominations;

Not later than 1630 hours, and on the basis of al nominations recaived from IT Users on
that Day, the Service Provider will determine and post on the EBB the quantity of Gasthet it
isableto deliver to IT Usars a each nominated Ddlivery Point. If nominationsfor IT
Service exceed the Capacity thet is available at a Delivery Point for IT Service, the Capacity
available will be dlocated by the Service Provider between al IT Users pro-rata on the
basis of their respective nominations (and those nominations will be adjusted accordingly by
the Service Provider).

Retention Allowance and I nitial Nominated Quantity Advice:
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Not later than 1700 hours on a Day, the Service Provider will determine, in accordance with
clause 17.3, the Retention Allowance Percentage for the User on the following Day, and
having done so, will post on the EBB:

0] the Retention Allowance Percentage;

(i) the quantity of Gasthet it is able to ddiver to the User at each nominated Delivery
Point on the following Day (being the quantity determined by the Service Provider
under clause 18.5(f)) (Initial Nominated Delivery Quantity'); and

(i)  thequantity of Gasthat it is able to accept from the User in aggregate at the Receipt
Points on thet following Day (being the sum of the Initid Nominated Delivery
Quantities as adjusted to take into account the Imbaance Correction Quarntity, any
Imbalance exchange pursuant to clause 20, any Releases and the Retention
Allowance) ('Initial Nominated Receipt Quantity').

Confirmation from Producers of Receipt Point Quantities:

Not later than 1730 hours on the Day, the User must provide the Service Provider with a
copy of aconfirmation from the Producers that they will supply the Initid Nominated Receipt
Quarntity on the fallowing Day.

Confirmation by Producers.
If the Initidl Nominated Receipt Quantity is confirmed by 1730 hours then:

0] the Initid Nominated Receipt Quantity will become the 'Final Nominated Receipt
Quantity' and each Initid Nominated Ddlivery Quantity will become a'Final
Nominated Ddlivery Quantity'; and

(i) the Service Provider will prepare to schedule the Final Nominated Recel pt Quantity
and the Fina Nominated Ddivery Quantities under clause 18.6.

Confirmation of Lessar Quantity:

If the quantity of Gas confirmed for supply & the Receipt Point(s) is less than the Initid
Nominated Receipt Quantity, then:

M the Initid Nominated Receipt Quantity will be reduced by the amount of the
deficiency (‘Deficiency’) (to create the 'Final Nominated Receipt Quantity");

i)  either:

(A)  eachInitid Nominated Ddivery Quantity will be reduced by that proportion
of the Deficiency (after it has been reduced to reflect itsimpact on the
Retention Allowance) that each Initid Nominated Ddlivery Quantity bearsto
the sum of the Initid Nominated Ddlivery Quarntities, or

(B) if requested by the User by no later than 1800 hours, one or more of the
Initid Nominated Delivery Quantities may be maintained (or reduced to a
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lesser extent that would be the case under paragraph (A)) on the basis that
one or more other Initidl Nominated Delivery Quantities are reduced (with
the aggregate of al reduced amounts being the same aggregate that would
have resulted under paragraph (A)),

to create, in repect of each Delivery Point, a'Final Nominated Ddlivery
Quantity'; and

(i) the Service Provider will prepare to schedule the Final Nominated Recelpt Quantity
and the Fina Nominated Ddlivery Quantities under clause 18.6.

Confirmation of Greater Quantity:

If the quantity of Gas confirmed for supply at the Receipt Point(s) is greater than the Initia
Nominated Receipt Quantity, then:

M the Initid Nominated Receipt Quantity will become the 'Final Nominated Receipt
Quantity' and each Initid Nominated Ddlivery Quantity will become a'Final
Nominated Delivery Quantity'; and

(i) the Service Provider will prepare to schedule the Final Nominated Receipt Quantity
and the Fina Nominated Ddlivery Quantities under clause 18.6.

No Confirmation is Received:

If, subject to clauses 18.5(j) and (K), the Initid Nominated Recelpt Quantity is not confirmed
by 1730 hours on the Day then:

0] the User will be deemed not to have made any nomination for the following Day;

(i) the Service Provider will not schedule receipts from or ddiveries to the User for that
following Day under the Agreement;

@)  theUser will not be entitled to IT Service on that following Day under the
Agreement; and

(iv)  the Service Provider will post on the EBB confirmation of paragraphs (ii) and (iii).
If contrary to the above paragraphs:
0] Gasisinjected into the Pipeline System for or on behdf of the User; and

(i) User takes delivery of Gas a a Ddlivery Point,

(i)  the Service Provider will be entitled to:
(A) execiseany of itsrights under the IT Service Contract; and

(B) invoice for the Service thereby provided asiif it were IT Service; and
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18.7
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(iv)  thelmbaance Provisons (of clause 19) will apply to the quantity of Gas delivered.
Exceeding Final Nomination Receipt Quantity Not Permitted:

The Service Provider will not accept into the Pipeline System any quantity of Gas on a Day
that exceeds the Find Nominated Rece pt Quantity for that Day (unless there has been an
Authorised Variation for that Day).

Scheduling of Receipt and Delivery Quantities

@
(b)

(©

This clause 18.6 applies whether the Agreement isfor FT Service or for IT Service.

Unless clause 18.4(e) or clause 18.5(1) applies on a Day, the Service Provider will, by no
later than 1830 hours on the Day prior to that Day, schedule the amount of the Findl
Nominated Receipt Quantity and the Find Nominated Ddlivery Quantities (efter giving effect
to clauses 23 and 34) and notify the User of the quantity of Gas for the Day which:

0] the User is required to supply to the Service Provider at the Receipt Points for
provision of the Specified Service; and

(i) the Service Provider isrequired to deliver to the User a each of the nominated
Ddlivery Points,

which quantitieswill be known as the 'Scheduled Quantities.

The Scheduled Quantities will bind (subject to the Agreement) the User and the Service
Provider.

Variation of Final Nominated Receipt Quantity

@
(b)
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(d)
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This clause 18.7 applies whether the Agreement isfor FT Service or for IT Service.

The User may at any time request the Service Provider to authorise a variation in the Fina
Nominated Receipt Quantity for a Day provided thet the amount of the variation sought is
matched (in aggregate, but net of that Day's Retention Allowance) by variations to specific
Fina Nominated Delivery Quantities (identified by the User) (Authorised Variation).

Subject to clauses 18.7(€)(i) and (ii), and where the Agreement isfor FT Service, the
Service Provider will authorise areduction in the Final Nominated Receipt Quantity for a

Day.

The Service Provider will have no obligation to authorise an increase in the Find Nominated
Receipt Quantity for a Day if, to do so, would adversdly affect the quantities of Gas dready
scheduled for receipt from and delivery to Other Users on that Day.

In order for the Service Provider to consider arequest for approval of an Authorised
Vaiation:

0] the amount of the Authorised Variation must be dlocated by the User to one or
more specific Recelpt Points, and
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18.9

18.10

(i) where an additiond quantity of Gasis to be supplied and taken delivery of, the User
must provide the Service Provider with a copy of a confirmation from the Producers
that they will supply the additiona Gas.

® Where an Authorised Variation is gpproved, it amends the Scheduled Quantities
accordingly.

()] Where:
0] the Agreement isfor FT Service;

(i) the Service Provider authorises an increase in the Find Nominated Receipt Quantity
for aDay; and

(i)  that resultsin the User being entitled to take ddlivery of aquantity of Gas on that
Day in excess of the MDQ,

the User must pay, in addition to dl other amounts payable under the Agreement, an amount
equa to the number of GJs taken in excess of the MDQ multiplied by the IT Commodity
Charge Rate.

Formsand Notification

All forecasts and nominations, and dl requests for Authorised Variations, must be made by the User
completing, and forwarding to the Service Provider on the EBB, the appropriate form set out in
Schedule 5.

Sequence of Gas Flow

Despite anything to the contrary contained in this Access Arrangement, the sequence in which Gasis
received by the Service Provider from the User on a Day, will be:

@ firg, the Retention Allowance for that Day;

(b) secondly, the amount of the Imbalance to be corrected on that Day pursuant to clause 19.2;
and

(© thirdly, the Scheduled Delivery Quantities for that Day (including any Authorised Variaions
for that Day).

Indication by Service Provider of Compressor Availability

Prior to thefirst Day of each Month, and based upon the forecasts made by al Users, the Service
Provider will post on the EBB its reasonable and prudent estimate of the number of compressor units
forming part of the Pipeline System thet are likely to be available on the Pipeline System for each
Day of the following Month. By posting such information on the EBB, the User agrees that:

€) the estimates are provided in good faith and the Service Provider will not be taken to have
warranted or represented that the compressor units referred to in the estimate, or any of
them, will in fact be avallable to the extent set out in the estimate; and
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19.2

(b) the Service Provider will not be lidble in any way whatsoever to the User for any loss, cog,
damage or expense suffered or incurred by the User as aresult of its reliance on the estimate
or asaresult of compressor unit availability being other than that set out in the estimate.

Indication by Service Provider of Capacity

Prior to thefirst Day of each week, and based upon the forecasts made by all Users, the Service
Provider will post on the EBB the aggregate of al forecasts provided by al Users and its reasonable
and prudent estimate of the forecast unutilised System Primary Capacity for each Day of the
following week. By posting such informeation on the EBB, the User agrees that:

@ the estimates are provided in good faith and the Service Provider will not be taken to have
warranted or represented that the aggregate of dl forecasts or the System Primary Capacity
referred to in the estimate will in fact be redised or available to the extent set out in the
edimate; and

(b) the Service Provider will not be lidble in any way whatsoever to the User for any loss, cog,
damage or expense suffered or incurred by the User as aresult of its reliance on the estimate
or as aresult of Spare Capacity being other than that set out in the estimate.

IMBALANCE AND ZONE VARIATION
Obligation of User

On each Day, the User must use its reasonable and prudent efforts to ensure that there is neither an
Imbaance nor aZone Variation.

Correction of Imbalance

@ Not later than 0900 hours on each Day, the Service Provider will notify the User of any
Imbaance and any Zone Variation for the prior Day by publishing the quantities on the EBB.
However, nothing in this clause 19 prevents the Service Provider from posting on the EBB
any Imbaance Zone Vaiation a any timein a Day.

(b) The User:

M must begin to correct an Imbaance as soon as possible after the amount of the
Imbalance has been posted on the EBB; but, in any event

(i) must clear the Imbaance on the Day following the Day on which the amount has
been posted on the EBB (‘Clear ance Day") (provided thet if the Agreement isfor
IT Service and there are no Scheduled Quantities for the User for the Clearance
Day, then the User mugt clear the Imbaance on the next Day for which the User has
Scheduled Quarntities).

(© If, a the date of expiration or termination of the Agreement there is an Imbaance, then
despite the expiration or termination of the Agreement, the User must:
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0] if the Imbalance is negative, pay to the Service Provider (within 10 Days after
receipt of an invoice) an amount equa to the number of GJs of the Imbaance
multiplied by the Excess Imbadance Charge Rate; and

(i) if the Imbaance is postive, make arrangements to sl the amount of the Imbaance
to an Other User. If such sdeis not completed within 30 Days of the date of
expiration or termination, the amount will be forfaited by the User without entitlement
to compensation. The Service Provider will provide reasonable assstance to the
User using the Service Provider’' s exiging facilities (for example, by posting the
amount for sde on the EBB) for the purposes of the User obtaining asde of the
amount on reasonable terms.

Excess Imbalance Charge

@ If, on aDay, Actud Ddliveries differ by more than 8% from Actud Receiptsless (the
Retention Allowance plus the Imbaance Correction Quantity) ('l mbalance Buffer
Quantity"), then:

0] the amount of that difference will be the 'Excess Imbalance’; and

(i) if the Service Provider has notified the User of the Imbalance pursuant to clause
19.2(a) (or it hasfalled to do o and that failure is due in part or in tota to the failure
of the User to provide the Service Provider with the necessary information to enable
it to comply with clause 19.2(a)), an Excess Imbaance Charge will be payable by
the User on that amount of the Excess Imbalance not exchanged in accordance with
clause 20.1.

(b) The Excess Imbaance Charge will be calculated by multiplying the number of GJs of Excess
Imbalance by the Excess Imbaance Charge Rate. The Excess Imbaance Charge Rate is set
out in the Tariff Schedule. For clarity, no Excess Imbaance Charge will apply to the
Imbaance Buffer Quantity.

(© The User is not ligble to pay the Excess Imbaance Charge to the extent that the Excess
Imbalance was caused by the Service Provider.

Rights of Service Provider

When the Service Provider becomes aware of an Excess Imbaance, or the likelihood of an Excess
Imbalance, the Service Provider will post a notification on the EBB. If the User does not remedy the
Stuation immediately after the notification has been posted, the Service Provider may, in addition to
its rights under clause 19.3, exercise its rights under clause 25. If the Situation is not then remedied
immediately, the Service Provider will take one or more of the following actions:

@ curtail or susgpend deliveriesto the User a one or more Delivery Points,

(b) interrupt or cease receipts of Gas from, or confiscate Gas of, the User a one or more
Receipt Points.

The Service Provider will not be ligble for any losses, costs, damages or expenses that the User may
suffer or incur as aresult of curtailment, sugpension, interruption, cessation or confiscation under this



19.5

19.6

19.7

cdause 19.4 unless and to the extent which:

(© those losses, costs damages or expenses resulted from measures taken by the Service
Provider under this clause 19.4 to correct an Imbalance caused by the Service Provider; or

(d) those losses, cogts, damages or expenses resulted from the negligence of the Service
Provider; or

(e those losses resullted from the Service Provider’ s failure to comply with its obligations under
the Agreement.

I ndemnity

The User will indemnify the Service Provider from and againgt any losses, cogts, damages and
expenses suffered or incurred by the Service Provider in respect of any third party that is elther
affected by an Excess Imbalance or affected by the Service Provider's actions under clause 19.4
except to the extent that any such losses, costs, damages and expenses incurred are due to the
Service Provider’s negligence or by its default in complying with its obligations under the Agreement.

Notification by Service Provider

On each Day during the Term the Service Provider will (subject to any relevant obligations of
confidentiaity under the Existing Trangportation Agreements), post on the EBB on an hourly basisin
respect of each Receipt Point and each Ddlivery Point:

@ the receipt and ddivery pressure;
(b) the average flow rete;
(© the cumulative volume of Gas received or ddivered; and

(d) the Service Provider's current estimate of the extent (if any) by which aggregate receipts or
aggregate ddiveries of Gas on the Day will differ from the aggregate of dl Scheduled
Receipt Quantities or Scheduled Delivery Quantities on that Day and, therefore, the
estimated time (if any) at which the Service Provider may curtail or suspend receipts or
deliveries of Gas.

ZoneVariation Charge
@ This clause 19.7 only applies where the Agreement isfor FT Service,

(b) If, on aDay, Actud Zone Ddiveries differ by more than 8% from the sum of the Find
Nominated Delivery Quantities for that Zone (‘Zone Variation Buffer’) then:

M the amount of that difference will be the 'Excess Zone Variation’; and

(i) aZone Variation Charge will be payable by the User. The Zone Variation Charge
will be caculated by multiplying the number of GJs of the Excess Zone Varidion by
the Zone Variation Charge Rate. The Zone Variation Charge Rate is set out in the
Tariff Schedule.
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For clarity, no Zone Variation Charge will apply to the Zone Variation Buffer or where the
Excess Zone Varidion arose directly as aresult of the Service Provider breaching the
Agreement.

IMBALANCE TRADING
Right to Trade'

@ The User may exchange dl or part of the User's Imbaance for an equa but opposite
quantity of an Other User's Imbaance on such terms as they may agree, provided that notice
of the exchange is received by the Service Provider from both the User and the Other User
no later than 1030 hours on the Day after the Day of the User's Imbaance. Where an
exchange is made, both the User's Imbaance and the Other User's Imbaance will be
adjusted accordingly by the amount of the exchange.

(b) If the User has contracts with the Service Provider for both FT Serviceand IT Service the
User may exchange equal but opposite quantities of Imbaance that have arisen under those
contracts provided that notice is received by the Service Provider no later than 1030 hours
on the Day after the Day of the Imbalance.

(© A notice under clause 20.1(a) or clause 20.1(b) must be made by the User completing, and
forwarding to the Service Provider on the EBB, the relevant form set out in Schedule 5.

Liability for Charges
An exchange under clause 20.1 will not affect the User'sliability to pay:

@ any of the charges payable under the Agreement for the Specified Service rendered by the
Service Provider; or

(b) the Excess Imbalance Charge, in respect of an Excess Imbaance not so exchanged.
ALLOCATION OF RECEIPT POINT QUANTITIES
Sole User

Where a Receipt Point is used on a Day only by the User, the User will, for the purposes of the
Agreement, be taken to have supplied the total quantity of Gas measured as having been supplied at
that Receipt Point on that Day.

Shared Receipt Point

Subject to any different alocation arrangements agreed between the Producers, the User and dl
Other Users using a Receipt Point which are notified to the Service Provider by no later than 08.30
am after the end of a Day, the following alocation procedures will gpply where a Receipt Point is
used on the Day by the User and by one or more Other Users:

1 The obligation ison the User to correct an Excess Imbal ance and therefore any Excess Imbalance after a Day should be
cleared by way of atrade through Receipt Point allocations rather than through the imposition of charges.
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if the total quantity of Gas measured as having been supplied a that Receipt Point on that
Day isequd to the sum of the Confirmed Quantities, then:

0] the User will, for the purposes of the Agreement, be taken to have supplied on that
Day at the Receipt Point, the User's Confirmed Quantity; and

(i) each of the Other Users will be taken to have supplied on that Day at that Receipt
Point, their respective Other User's Confirmed Quantity;

if the total quantity of Gas measured as having been supplied & that Receipt Point on that
Day isgreater or less than the sum of the Confirmed Quarntities, then:

0] the User will, for the purposes of the Agreement; and
(i) each of the Other Users will,

be taken to have supplied on that Day at that Receipt Point, that proportion of the total
measured quantity that each of their respective Confirmed Quantities bears to the sum of al
of their Confirmed Quantities; or

if no Confirmed Quantities are provided to the Service Provider for that Day, or if
Confirmed Quantities are provided for one or more but not dl of the User and each of the
Other Users for that Day, then the Service Provider will alocate the actua receipts of Gas
into the Pipdline System asfollows:

0] if the total quantity of Gas measured as having been supplied at that Receipt Point on
that Day is equa to the sum of the Scheduled Receipt Quantities for that Day, as per
those Scheduled Receipt Quantities; or

(i) if the position is otherwise, then pro-rata according to the Scheduled Receipt
Quantities for that Day.

21.3 Allocation When an OFO or Curtailment Notice Exists

22.

22.1

Where the Service Provider exercisesits rights on a Day under clause 24 or 25 and a Receipt Point

is used on the Day by the User and one or more Other Users, then notwithstanding clause 21.2 the
Service Provider will dlocate Quantities at the Receipt Point in accordance with an alocation
arrangement entered into between the Producer, the User and the Other Users using that Recelpt
Point provided to the Service Provider prior to that Day, or failing that, pro-rata according to the
Scheduled Receipt Quantities for that Day unless otherwise agreed with the Service Provider.

ALLOCATION OF DELIVERY POINT QUANTITIES

Sole User

Where a Ddivery Point is used on a Day only by the User, the User will, for the purposes of the
Agreement, be deemed to have taken ddlivery of the tota quantity of Gas measured at that Delivery

Point as having been delivered from the Pipeline System.

22.2 Shared Ddivery Point
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23.

23.1

Where a Ddlivery Point is used on a Day by the User and by one or more Other Users, the total
quantity of Gas measured as having been ddivered from the Pipdline System at that Delivery Point
on that Day will be dlocated by the Service Provider between the User and the Other Usersin
accordance with the remaining provisions of this clause 22.

Alter native Allocation Procedure

@ If the User and any Other User take delivery of Gas from the Service Provider at the same
Delivery Point on a Day, then the User’s proportional share of the Gas stream at that
Délivery Point may be determined by agreement between the User and the Other Userswho
take delivery of Gas at that Delivery Point (“ Delivery Point allocation agreement”), provided
the User has given the Service Provider a copy of the alocation agreement prior to the
commencement of the Day.

b If

M the User failsto provide the Service Provider with acopy of a Delivery Point
alocation agreement prior to the beginning of the Day; or

(i) the Service Provider is not notified, before 08:30 hours on the Day immediately
following the Day to which the Ddlivery Point alocation agreement is to gpply, of the
User’s proportiond share of Gas at the Ddlivery Point on that Day (determined in
accordance with the Ddlivery Point alocation agreement);

then the Service Provider may determine the proportion of Gas to be attributed to the User
and each Other User a that Delivery Point by reference to:

(i)  ther contractud rights a the Delivery Point;
(iv)  ther repective nominations a the Ddlivery Point; or

v) any other information to which areasonable and prudent pipeline operator would
have regard.

PRIORITY OF SERVICE
Priority and Sequence

If on aDay thereisinsufficient Capacity in the Pipdine System to deliver dl Gas nominated by the
User and dl Other Users on that Day, then the Service Provider will schedule Gas ddliveriesin the
following priority and sequence:

@ firg, in equa priority:

0] quantities nominated as Primary Capacity Quantities (and confirmed under clause
18.4(a)) by the User (where the Agreement isfor FT Service) and dl other FT
Users within their respective MDQs up to the Maximum Capacity of the relevant
Ddivery Points, and

(i) quantities nominated by the Exigting Users under the Existing Trangportation
Agreements within their respective MDQs.
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(b)

(©

(d)

(€

If the sum of the confirmed nominations for Primary Capacity Quantities and the nominations
under the Existing Trangportation Agreements exceeds the available Capacity, the available
Capacity will be dlocated between the FT Users and the Existing Users pro-rata on the
basis of their respective MDQs,

secondly, quantities nominated (or alocated under clause 18.3(c)) to use Net Available
Capacity (and confirmed under clause 18.4(a)) by the User (where the Agreement isfor FT
Service) and dl other FT Userswithin their respective MDQs, up to the Maximum Capacity
of the relevant Ddlivery Points. If the sum of the confirmed nominations for use of Net
Available Capacity exceeds the amount of Actual Net Available Capacity, that available
Capacity will be alocated between al FT Users pro-rata on the basis of their respective
MDQs,

thirdly, quantities nominated (and confirmed under clause 18.5 (h)) by the User (where the
Agreement isfor IT Service) and dl other IT Users up to the Maximum Capecity of the
relevant Ddlivery Points. If the sum of the confirmed nominations exceeds the available
Capacity for IT Service, that available Capecity will be alocated between the User and the
other IT Users pro-rata on the basis of their respective aggregate confirmed nominations;

fourthly, Authorised Variation quantities of the User (where the Agreement isfor FT
Service) and dl other FT Users up to the Maximum Capecity of the relevant Delivery Points.

If the sum of those quantities exceeds the Capacity available to meet those Authorised
Variation quantities that available Capacity will be alocated between the FT Users pro-rata
on the bagis of the amounts of their respective confirmed Authorised Variations, and

fifthly, Authorised Variation quantities of the User (where the Agreement isfor IT Service)
and dl other IT Users up to the Maximum Capacity of the rdevant Delivery Points. If the
sum of those quantities exceeds the Capacity available to meet those Authorised Variation
quantities the available Capacity will be alocated between the IT Users pro-rata on the basis
of the amounts of their respective confirmed Authorised Variations.

Variationsto Priority and Sequence — Non-Specified Services

@

(b)

In the case of a Non-Specified Service, the Service Provider may, by written noticeto a
User whose priority will be adversdly affected by the implementation of this clause 23.2,
vary the priority and sequence in clause 23.1 by:

M inserting one or more additiona paragraphs; and/or
(i) modifying one or more existing paragraphs.

The Service Provider will not vary clause 23.1 so asto accord a Non-Specified Service a
higher priority than that for FT Service referred to in clause 23.1(a) (but, for the avoidance
of doubt, the Service Provider may accord a Service the same priority asthat for FT Service
referred to in clause 23.1(Q)).

Jugtification of Variationsto Priority and Sequence

Where the Service Provider exercises its rights under this clause 23 and schedules a quantity less
than the quantity nominated by a User’s nomination under clause 18, the Service Provider, must
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24.1

24.2

provide, on areasonable request by a User and within areasonable time of the request, such
information asis reasonably required to support the Service Provider’ s caculation of the reduction.

CURTAILMENT AND INTERRUPTION

Rights of Service Provider

If, on any Day, after having determined the Scheduled Quantities and having scheduled quantities of
Gasfor receipt, transportation and delivery to Other Users, the Capacity of the Pipeline System is,
for any reason, inadequate to accommodate the Scheduled Quantities and al of the quantities that
have been scheduled for Other Users for that Day then, subject to clause 25:

@

(b)

(©

the Service Provider will have the right to curtal, interrupt or discontinue Servicesin the
reverse order to that set out in clause 23.1; and/or

the Service Provider may, by notice to the User (‘Curtailment Notice'), require the User to
reduce the quantity of Gas being supplied a the Receipt Point(s), or to reduce the quantity
of Gas being taken a a Ddivery Point(s), or both; and

the User must comply with any Curtailment Notice.

Where an FT Serviceis curtailed, interrupted or discontinued pursuant to clause 24.1 the Service
Provider will forfeit the proportion of any Capacity Charge for that Day equa to the amount of
haulage service curtailed, interrupted or discontinued.

Provision of Notice and Responsibility

@

(b)

(©

The Service Provider will provide the User with:

M notification of any curtailment or interruption to be invoked by the Service Provider
in accordance with clause 24.1; or

(i) a Curtallment Notice,

a atime and in amanner that is reasonable and prudent under then exigting conditions.
Where such anatification or Curtailment Noticeis provided on the EBB, the Service
Provider will send a copy of that notification or Curtailment Notice by facamile to the User
and will aso telephone the User to advise that the notification or Curtaillment Notice has
been or will be provided.

The User will be solely responsible for informing dl affected Producers and downstream
entities of the natification of the curtallment or interruption or the Curtailment Notice.

The Service Provider will, on areasonable request by a User and within a reasonable time
after the request is made, provide such information asis reasonably required to support the
issue of acurtailment notice. Nothing in this clause 24 limits a Service Provider’ s rights to
curtall, interrupt, or discontinue in accordance with the provisions of this Agreement.

24.3 Curtailment Compliance
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24.5

24.6

@ The User will be dlowed 1 hour (or such greater time asis Sipulated by the Service
Provider as being required to protect the integrity of the Pipeline System or to protect the
Service Provider's ability to accept and ddiver properly scheduled quantities of Gasfor the
User and Other Users on the Day or subsequent Days), to comply with the requirements of
any Curtailment Notice.

(b) If the User does not comply with the requirements of a Curtailment Notice within thetime
period gtipulated by the Service Provider the Service Provider may take action to give effect
to those requirements.

Charge

All Gastaken by the User in violaion of a Curtallment Notice after the time referred to in clause
24.3 has passed, will attract a charge calculated by multiplying the number of GJs of Gas in respect
of which the User is a variance from the level of recaipts or ddiveries specified in the Curtallment
Notice by the Default Charge Rate. The Default Charge Rateis set out in the Tariff Schedule.

Emergencies, Pipeline Integrity, Etc

In addition to the rights of the Service Provider set out esewhere in the Agreement, and despite
anything to the contrary contained in the Agreement, the Service Provider will be entitled to curtail,
interrupt or discontinue Specified Services ether totaly or partidly for any period of time which the
Service Provider considers to be necessary:

@ because of any condition, situation or circumstance that the Service Provider consders will
or may:

0] present athreat of danger to the life, hedlth or property of any person; or
(i) jeopardise the operationd efficiency or integrity of the Pipeline System; or

(b) in order to comply with the requirements of the Licence, any Governmenta Agency or any
law.

In the event of any such curtailment, interruption or discontinuation, the other provisons of this clause
24 will gpply except that the 1 hour period referred to in clauses 24.3 and 24.4 may be reduced by
the Service Provider (to zero if necessary).

Liability

The Service Provider will only be liable for any losses, costs, damages or expenses that the User
may suffer or incur as aresult of:

@ any curtailment, interruption or discontinuation invoked by the Service Provider under
clauses 24.1;

(b) the User complying with a Curtailment Notice invoked by the Service Provider; or

(© any curtallment, interruption or discontinuation invoked by the Service Provider under clause
24.5;



to the extent that the Service Provider has been negligent or has failed to comply with its obligetions
under the Agreement.
25. OPERATIONAL FLOW ORDERS

25.1 Description of Contents of OFOs

@

(b)

An'OFO' (or 'Operational Flow Order) is an announcement by the Service Provider:

® of operating conditions, attributable to conduct of the User that isin breach of the
User's obligations under the Agreement, which conduct is adversdly affecting or may
(in the reasonable opinion of the Service Provider) adversely affect, the provision of
Services to one or more Other Users; and

(i) which directs the User to take specific action as aresuilt.

The issue of an OFO isin addition to any other rights that the Service Provider has under the
Agreement.

Each OFO will contain the following:
0] the time and date that it was issued;
(D) the time and date from which the OFO is effective;

(i)  theduration of the OFO (provided that if none is pecified, the OFO will remain
effective until further notice);

(iv)  thename(s) of any Other User(s) to whom the OFO has also been issued;
v) the action, if any, that the User and any Other User(s) must take;
(vi)  thereason(s) for the OFO; and

(vii)  such other information as the Service Provider considers necessary.

25.2 Conditions Under Which an OFO may be I ssued

Circumstances for which an OFO may beissued include, but are not limited to the following:

@
(b)

(©

(d)

to dleviate conditions that threaten the operationd integrity of the Pipdine System;

to maintain Line Pack and pressures necessary in order for the Service Provider to maintain
Capacity and the ability to recelve and deliver properly scheduled quantities of Gas from and
to the User and Other Users on a Day and on subsequent Days,

to ensure adequate Gas is received at the Receipt Points on the Pipdine System and taken
by the User a specific Deivery Points on the Pipeine System;

to dleviate operationa problems arising from excessive supplies of Gas at the Receipt Points
or excessive ddiveries of Gas at pecific Delivery Points; and
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25.6

(e other Receipt Point or Ddlivery Point problems or difficulties not reflected in paragraphs (a)
to (d) above.

Means of I ssuing OFOs

@ The Service Provider will issue an OFO by posting the OFO on the EBB. Natification that
an OFO has been issued will be sent by facamile to the User and the Service Provider will
a so telephone the User to advise that the OFO has been or will be issued.

(b) The User:
M must monitor the EBB for any OFO gpplicable to the User; and
(i) will be soldly responsible for complying with each OFO.
Obligations of User

@ Upon an OFO being issued, the User must take the actions set out in the OFO, which may
include, but are not limited to, the following:

0] only using a Ddlivery Point in respect of which the User has a Primary Capacity
Quantity;

(i) increasing supplies and/or retricting ddliveries of Gas at the Receipt Points and/or at
specific Deivery Pointsif less than the Scheduled Receipt Quantity is being received
into the Pipdine System;

(i) redtricting supplies of Gas if less than the Scheduled Delivery Quarntity is being taken
delivery of a a Ddivery Point; and

(iv)  limiting the hourly quantities of Gas supplied at any Receipt Point or taken ddlivery of
a any Ddivery Point.

(b) If the User does not comply with the requirements of an OFO within the time period
dipulated by the Service Provider (which time period will be reasonable based on the
circumstance under which the OFO isissued), the Service Provider is entitled to take action
to give effect to those requirements.

Payment of Charge by User

From the time that an OFO becomes effective until the time it terminates, the User will pay an
amount equal to the Default Charge Rate for each GJ of Gasin respect of which the User isat
variance, during the period of operation of the OFO, from the level of receipts or deliveries specified
inthat OFO. The Default Charge Rate is set out in the Tariff Schedule.

I ndemnity

The User will indemnify the Service Provider from and againg al losses, cogts, damages and
expenses suffered or incurred by the Service Provider as aresult of:

@ the User complying with any OFO;
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26.1

26.2

(b) the Service Provider taking action pursuant to clause 25.4(b); or

(© the Service Provider being directly or indirectly rendered unable to provide Servicesto any
Other User in accordance with that Other User's contract on a Day or subsequent Days, as
aresult of the User failing to comply with any OFO,

provided that the Service Provider will not be indemnified to the extent that such losses, codts,
damages and expenses result from its own negligence or default in complying with its obligations
under the Agreement.

TRADING POLICY
Bare Transfers
@ The User may undertake a Bare Transfer on aDay.

(b) The User need not supply the Service Provider with any information in relation to aBare
Trander.

FT Capacity Release
@ If the User:
M has a contract for FT Service; and

(i) wishes to trandfer (‘Rel ease’) the whole or any part of a Primary Capacity Quantity
that it does not expect to utilise fully (M arketable FT Par cel) on the basisthat the
Service Provider will ded with, invoice, and accept payment from the transferee
(Acquirer') asif the Acquirer were the User in respect of that Marketable FT
Parcdl,

then the following conditions mugt first be stisfied:

(i) the Acquirer must have an existing contract for FT Service or IT Service with the
Service Provider; and

(iv)  not later than 0930 hours on the Day prior to the Day of the Release, the User must
notify the Service Provider on the EBB in the form set out in Schedule 5 asto:

(A)  theamount of the Primary Capacity Quantity that isto be the subject of the
Release;

(B)  theduration (or term) of the Release; and

(C)  the conditions on which the Release may be cancedlled or terminated by the
User or the Acquirer.

(b) If by 1030 hours before the Day of the Release, the Acquirer posts an acceptance of the
Release on the EBB; then:



0] the Acquirer will be deemed to have entered into a contract for FT Service with the
Service Provider on the same terms and conditions as the Agreement between the
Service Provider and the User, except that:

(A) theMDQ of the Acquirer will be the amount of the Marketable FT Parcd;

(B) theterm of the Acquirer's contract will be the period referred to in clause
26.2(3)(iv)(B); and

(C)  theterm will not be cgpable of extension by the Acquirer; and

(i) the MDQ of the User will be deemed to have been reduced for the period referred
to in clause 26.2(a)(iv)(B) by the amount of the Marketable FT Parcdl.

(© If the User wishes to Release a Marketable FT Parcel to an Acquirer who does not have an
Applicable Contract with the Service Provider, then it may do so provided that the Acquirer
fird:

0] executes an FT Service Contract in respect of that Marketable FT Parcel; and

(i) satisfies the Service Provider that it will be able to meet dl of its obligations under
that FT Service Contract.

The User must ensure that the Acquirer provides a Request for Service and dl required
informetion.

26.3 |IT Release
@ If the User:
0] has a contract for IT Service in repect of which thereis an Excluded Point; and

(i) wishes to Release the right to access the whole or any part of the Maximum
Capacity of that Excluded Point (M arketable I T Parcel’) to an Other User (also
cdled the'Acquirer), for the purpose of FT Serviceor IT Service on the basis that
the Service Provider will dedl with, invoice, and accept payment from the Acquirer
asif the Acquirer were the User in respect of that Marketable IT Parcd for the
relevant Service,

then the following conditions mugt first be stisfied:

(i) the Acquirer must have an existing contract for FT Service or IT Service with the
Service Provider; and

(iv)  not later than 0930 hours on the Day prior to the Day of the Release, the User must
notify the Service Provider on the EBB in the form set out in Schedule 5 asto:

(A)  theamount of the Marketable IT Parced that isto be the subject of the
Release;



(b)

(©

(B)  whether the Acquirer isto utilise the Marketable I T Parcd for IT Service or
FT Service,

(C)  theduration (or term) of the Release; and

(D)  the conditions on which the Release may be cancedlled or terminated by the
User or the Acquirer.

If by 1030 hours before the Day of the Release, the Acquirer posts an acceptance of the
Release on the EBB, then:

M where the Acquirer isto utilise the Marketable IT Parcd for IT Service, the
Excluded Point will continue to be treated as if it was an Excluded Point;

(i) where the Excluded Point is a Delivery Point and the Acquirer isto utilise the
Marketable IT Parcd for FT Service, then the Acquirer's existing contract for FT
Service will be deemed, for the period referred to in clause 26.3(8)(iv)(C), to
include the Excluded Point as a Primary Ddlivery Point asif the Marketable IT
Parcel was a Primary Capacity Quantity at that point;

(i)  for the avoidance of doubt, in the circumstances described in clause 26.3(b)(ii), the
Acquirer's MDQ will not incresse; and

(v)  theadditiond revenue received by the Service Provider from the Acquirer dueto the
circumstances described in clause 26.3(b)(ii), will, for the avoidance of doubt, not
be taken into account for the purposes of clause 5.3.

If the User wishes to Release a Marketable I'T Parcel to an Acquirer who does not have an
Applicable Contract with the Service Provider, then it may do so provided that the Acquirer
fird:

0] executes an Applicable Contract in respect of that Marketable IT Parcel; and

(i) satisfies the Service Provider that it will be able to meet dl of its obligations under
that Applicable Contract.

The User must ensure that the Acquirer provides a Request for Service and dl required
informetion.

26.4 Conditionson Releases

26.5

Nothing in clauses 26.2 and 26.3 will prevent or redtrict the Service Provider from imposing other
conditions on the terms on which a Release may be cancelled or terminated, if those conditions are
reasonable on commercid and/or technica grounds.

Posting of Marketable Parcels

The Service Provider will post on the EBB aregister of Marketable Parcels notified to it pursuant to
the Code by the User and by Other Users.

26.6 Change of Ddlivery Points



@ Subject to clause 26.6(b), a User may:

M change a Primary Delivery Point from one specified in the Agreement (Existing
Point") to another existing Delivery Point (New Point"); or

(i) redllocate some of its Primary Capacity Quantity from an Existing Point to another
Exigting Point or to a New Point,

(both referred to as a'Reallocation’) by making a request to the Service Provider on the
EBB in which the User provides:

(ii) adescription of the Primary Delivery Point that it wishes to change or the amount of
the Primary Capacity Quantity that isto be the subject of the Redllocation (as the
case may be);

(iv)  adescription of the New Point or Existing Point (as the case may be); and

v) the date from which the Redllocation is to occur (which must be a least 2 Business
Days after the date on which the request is made).

(b) The Service Provider will agree to, and will undertake, the Redllocation provided that there
is adequate Available Capacity a the New Point or Existing Point (as the case may be) to
undertake the Redllocation.

(© Requests for Redllocation will be dedlt with in the order in which the Service Provider
receives them.

(d) If thereis not sufficient Available Capecity at the New Point or Existing Point (asthe case
may be) to undertake the Redllocation, then:

M the Service Provider will, within 2 Business Days &fter the date on which the request
was made, notify the User of that fact and the amount of Available Capecity thet is
available for the purposes of Redllocation; and

(i) the User’ s request will lapseif the User does not notify the Service Provider within 2
Business Days after the dete of the Service Provider's notification under clause
26.6(d)(i) that it either agreesto accept a Redllocation of the amount of the
Avallable Capacity as notified by the Service Provider, or alesser amount as
nominated by the User,

unless the Service Provider and the User instead agree upon terms for the construction of
New Fecilities in order to undertake the Redllocation.

26.7 Movement of Customer

If aperson to whom an FT User slIs Gas by utilisng a Primary Delivery Point:

@ ceasesto purchase dl or some of that Gas from that FT User; and

(b) in lieu, purchases Gas from an Other User or a Progpective User,



the FT User mugt ensure that it complies with the requirements of section 13 of the Gas Pipelines
Access (South Australia) Law by not engaging in any conduct for the purpose of preventing or
hindering the access of the Other User or Prospective User to a Service. The acquisition by such
Other User or Prospective User under this clause 26 of any released by the FT User under this
clause 26, in accordance with its obligations under this clause 26.7, shal not be subject to the
queuing process set out in clause 10.

27. ELECTRONIC BULLETIN BOARD
27.1 Egablishment of EBB

@ The Service Provider will establish and maintain an dectronic bulletin board (EBB') for the
purposes described in this Access Arrangement (and for such other purposes as are notified
by the Service Provider from time to time).

(b) The forms to be completed and posted on the EBB for the current purposes referred to in
clause 27.1(a) are set out in Schedule 5. The Service Provider may amend the format
and/or content of any of the forms from time to time as it considers appropriate.

(© The Service Provider may amend the format and/or content of any forms from time to time
asit considers appropriate as long as the obligations of the Service Provider are not
sgnificantly decreased or the obligations of the User are not significantly increased.

27.2 Information and Access
@ A person may obtain information concerning the EBB by contacting the Service Provider.

(b) Access to the EBB will be provided on an interactive, non- discriminatory, timely basis only
to the following persons.

M the User and Other Users that have a current contract for Services with the Service
Provider; and

(i) aperson that has.

(A)  executed an EBB System Agreement in aform required by the Service
Provider;

(B)  beenassigned an EBB User ID and password by the Service Provider; and
(C) padthe EBB User Charge,

each of such personsbeing an 'EBB User'.

27.3 EBB User Obligations

@ In addition to any other obligations of the EBB User (express and implied) in this Access
Arrangement, the EBB User must:

M abide by such rulesfor the use of the EBB as are published by the Service Provider
fromtimetotime
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(i) confine its use of the EBB to purposes necessary to meet its obligations, and to
exercise its rights, under its own contract(s) for Services,

(ii) only seek access on the EBB to informetion that is elther:
(A)  specifictothe EBB User; or
(B) reevanttodl EBB Users,
(iv) not, and not attempt to;
(A)  corrupt; or
(B) interferewith,
the operation of the EBB; and
v) implement gppropriate security proceduresin relaion to:
(A)  theEBB User ID and password assigned to it by the Service Provider; and
(B) itsaccesstothe EBB,

to prevent unauthorised access to its information or to the EBB.

(b) The EBB User acknowledges and agrees that:

0] the Service Provider would incur significant costs, expenses and inconvenience if the
EBB User were to breach any of the obligations referred to in clause 27.3(a); and

(i) the obligationsin clause 27.3(a) are materid obligations for the purposes of clause
36.1.

Proceduresto Back-Up, Archive and Retrieve Data

@ After the end of each Month, the Service Provider will remove dl completed transactions
from the EBB for the preceding Month, but notices till current at that time will not be
removed.

(b) Subject to any additiona statutory, regulatory or contractua record retention requirements,
the Service Provider will retain (for 24 Months for audit purposes) daily back-up files of the
data displayed on the EBB.

(© The Service Provider will, upon receipt of arequest on the EBB from an EBB User:

0] provide to the EBB User, in ectronic form and in return for the EBB Public Data
Charge, a copy of any data retained by the Service Provider pursuant to clause
27.4(a) excluding any datawhich is, or which the Service Provider consdersto be,
confidential or commercidly senstive; or
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28.

28.1

28.2

(i) permit the EBB User to view at the Service Provider's nominated office, and in
return for the EBB Proprietary Data Charge, the data retained by the Service
Provider pursuant to clause 27.4(a) which relates solely to that EBB User.

EBB not Operational

If a any time the EBB is not operating or fails to function properly, then al notices, notifications,
requests, consents and other communications (including operating protocols) that are required to be
given during the period of failure must be given by facamile.

Monitoring of EBB

Each EBB User will be solely respongible for monitoring the EBB for information relating to or
affecting that EBB User.

RECEIPT AND DELIVERY POINTS
Receipt Points

Unless the Service Provider otherwise agrees:

@ any equipment at a Receipt Point that is not owned by the Service Provider and is necessary
to enable it to provide the Service:

0] must be made available by the User to the Service Provider a no cost for use by the
Service Provider; and

(i) will be operated and maintained at the User's cost by the Service Provider;

(b) the User must ensure that al equipment at a Receipt Point which is not owned by the Service
Provider is designed and congtructed in accordance with Schedule 8;

(© the equipment a a Receapt Point, irrepective of ownership, mugt at al times comply with the
specifications and other technical requirements for Receipt Points set out in Schedule 8 so as
to record continuoudy the volume and the energy flow rate and dl measurements used in
their computation;

(d) aRecept Point must have an emergency shutdown valve, flow control valve with pressure
control override, and equipment for metering, quality measurement, pressure control,
isolation, protection and cleaning, and for making available metering data for instantaneous
transmission to the Pipeline System'’s contral centre with SCADA and communications
protocols acceptable to the Service Provider, and any other equipment for the safe and
reliable receipt of Gas in accordance with the Agreement; and

(e despite anything to the contrary contained in the Agreement, if Gas has not been supplied at
aReceipt Point during any period of 12 consecutive Months, the Service Provider may,
upon giving not less than 180 Days notice to the User (if affected) and dl affected Other
Users, cease to make use of that Receipt Point for the provision of Services.

Delivery Points
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Any equipment a or downstream of a Delivery Point which is not owned by the Service
Provider and isrequired by the Service Provider to provide a Service:

0] must be made available by the User to the Service Provider a no cost for use by the
Service Provider; and

(i) will be operated and maintained by the Service Provider.

The User must ensure that al equipment a a Delivery Point which is not owned by the
Service Provider is designed and congtructed in accordance with Schedule 8.

The equipment at each existing and new Ddivery Point, irrepective of ownership, must at al
times comply with the specifications and other technica requirements for Ddlivery Points set
out in Schedule 8 so as to record continuoudy the volume and the energy flow rate and dl
measurements used in their computation.

A Ddivery Point must have an emergency shutdown valve, flow control vave with pressure
control override, and equipment for metering, quality measurement, pressure control,
isolation, protection and cleaning, and for making available metering data for instantaneous
transmission to the Pipeline System'’s contral centre with SCADA and communications
protocols acceptable to the Service Provider, and any other equipment for the safe and
reliable ddlivery of Gasin accordance with the Agreement.

Despite anything to the contrary contained in the Agreement, if ddivery of Gas has not been
taken at a Primary Delivery Point by a person having a contract for FT Service during any
period of 12 consecutive Months:

0] the Service Provider may, upon giving not less than 180 Days notice to the User (if
affected) and all affected Other Users, cease to make use of that Delivery Point for
the provision of Services, and

(i) in that event, where the User or an Other User has a contract for FT Service:

(A) that contract will be amended by deleting the reference to there being a
Primary Capacity Quantity at that Delivery Point; and

(B)  theUsar mug transfer, pursuant to clause 26.6, the amount of the Primary
Capacity Quantity at that Delivery Point so that it becomes, or increases,
one or more Primary Capacity Quantities at one or more Delivery Points.

Notwithstanding the provisonsin clause 28.2(b) and (c), if the equipment at a Delivery Point
complies with the requirements under an gpplicable Existing Trangportation Agreement and
that equipment isin existence and in place as at 1 January 2001, that equipment will be
deemed to comply with the requirements of clause 28.2(b) or (c), asthe case may be, for
the duration of such Existing Transportation Agreement.

Notwithstanding the provisions of this Access Arrangement, it will be acceptable to use
readings from a system Gas chromatograph to infer the Gas qudlity a Delivery Points which
have a throughput of lessthan 1 TJper Day provided that the Service Provider can be
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satisfied that such chromatograph is andysing Gas that will be ddivered at such Ddlivery
Point.

Approval by Regulator

Any materid amendments to any of the specifications or other technica requirements referred to in
clauses 28.1 and 28.2, will be submitted to the Regulator for approva asif they were arevison of
the Access Arrangement submitted pursuant to section 2.28 of the Code (limited however only to
that matter).

Distribution System Oper ator

The Service Provider may share metering equipment and exchange metering data with the operator
of any digtribution pipeline system that directly connects with the Pipeine System.

MEASUREMENT AT RECEIPT AND DELIVERY POINTS

The quantity and qudity of Gas a each Receipt Point and each Ddivery Point will be measured in
accordance with Schedule 9.

CHARGES
Obligationsto Pay

The User must pay the charges set out in the Tariff Schedule, in the manner and at the times set out
in the Tariff Schedule, that relate to the Specified Service in accordance with the Agreement.

CPI Adjustment

On each 1 January (commencing in 2000) al of the charges set out in the Tariff Schedule will be
adjusted by 95% of the variation (expressed as a percentage) in the CPI for the 12 month period
ending on the previous 30 September.

Alteration of CPI

If there is any suspension or discontinuance of the CPI or its method of caculation is materialy
dtered, then an index which reflects movements in the cost of living in dl of the capitd cities of
Audrdiawill be substituted by the Service Provider.

GST

@ GST Exclusive Basis

The Parties acknowledge and agree that dl fees and charges set out in the Agreement have
been cdculated on a GST-excludve basis.

(b) Trade Practices Act

If, asareault of the New Tax System Changes, there isareduction in or abalition of any
wholesde sdes taxes or other indirect taxes (Existing Taxes) then, as from the date of
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such reduction or abolition, the Consideration (excluding GST) payable by the Recipient for
any Regulated Supply will be reduced by the same proportion as the actud total costs of the
Supplier (including the Existing Taxes, but excluding any GST effectively borne by the
Supplier on its own inputs) are reduced as a consegquence of such reduction or abolition.

Increasefor GST

Where any payment to be made by the Recipient to the Supplier pursuant to the Agreement
congtitutes (in whole or in part) Consideration for a Taxable Supply by the Supplier, then the
amount of that payment (as reduced in accordance with clause 30.4(b), if applicable) will be
increased by the prevailing GST Rete (to the intent that the Supplier will retain, after paying
GST in respect of that payment, the same amount that it would have received and retained
had that GST not been payable).

Credits

Where any payment to be made by the Recipient is a reimbursement or an indemnification of
an expense or other liability incurred or to be incurred by the Supplier, and the Supplier is
entitled to an input tax credit in respect of that expense or other ligbility, the amount of that
payment will be reduced by the amount of that input tax credit before the payment is then
increased in accordance with clause 30.4(c).

Tax Invoices

The Supplier must issue a Tax Invoice to the Recipient within 7 days of recelving any
payment to which clause 30.4(c) applies.

Definitions
In this clause 30.4, unless the context otherwise requires:

'‘Congderation’, 'GST', 'Tax Invoice' and 'Taxable Supply' have the same meanings as
are given to them in the GST Act;

'GST Act' meansthe A New Tax System (Goods and Services Tax) Act 1999;

'GST Rate' a aparticular time, is areference to the rate at which GST isimposed at that
time (expressed as a percentage of the GST exclusive price);

'Recipient’ means the Party making a payment to the Supplier;
'Supplier' means the Party receiving a payment from the Recipient;

'New Tax System Changes has the same meaning asis given to that term in the Trade
Practices Act 1974; and

'Regulated Supply' has the same meaning asis given to that term in the Trade Practices
Act 1974.



30.5

31

31.1

31.2

Imposts
@ Obligations of Parties
If, during a Month:
0] any new Impost arises; or
(i) there is an increase in the amount of an existing Impost; or
(i)  thereisareduction in the amount of, or the remova of, an exising Impost,

then:

(iv) in the case of paragraphs (i) and (ii) above, the User must pay to the Service
Provider the User's share of that new or increased Impost; and

v) in the case of paragraph (iii) above, the Service Provider will credit the User with the
User's share of that reduced or removed Impost.

(b) User's Share

For the purposes of clause 30.5(a), the User's share will be determined on the basis of the
proportion that the ddliveries of Gasto the User during the relevant Month bearsto the
aggregate deliveries of Gas to the User and dl Other Users during that Month.

(© Timing of Payment/Cr edit

Any amount to be paid or credited under clause 30.5(a) in respect of a Month will be set out
in the Invoice for that Month.

INVOICING
Rendering of Invoices

By the 7" Day of each Month, the Service Provider will provide in writing or by dectronic meansto
the User an invoice specifying the amounts due for the Specified Service supplied to the User in the
preceding Month and al other amounts payable for that Month under the Agreement (‘I nvoice').
Any fallure to provide an Invoice within this period is not awaiver of the User's obligation to pay.

Contents of Invoice
Each Invoice will be accompanied by:
@ a Gas balance report showing for the preceding Month:
() onadaly bass
(A)  theActuad Receipts at each Receipt Point;

(B)  theActud Ddiveries a each Ddivery Point;
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(C)  theRetention Allowance (including the reconciliation referred to in clause
17.4);

(D)  thelmbaance

(E) the Imbaance Correction Quantity;
(F)  theExcessImbdance (if any);

(G)  the Scheduled Quantities;, and

(H)  theZone Varidion (if any);

(b) acaculaion of, and a deduction for, the amount of any rebate payable to the User under
clause 5.3; and

(© such other User specific information or records as the User may reasonably require to verify
the amounts payable (or receivable) pursuant to that Invoice.

Esimated I nformation

If actud information necessary for invoicing is unavailable in sufficient time to permit the use of that
information in the preparation of an Invoice, the Service Provider may use estimated information for
that purpose having regard to previous Months. When the actud information becomes available, the
next Invoice rendered by the Service Provider will be adjusted to reflect the difference between the
actud and estimated information (even though that information relates to an earlier Invoice). No
interest is payable on any such adjustmen.

Sequence of Gas Flow

The sequence in which Gas isreceived on a Day for the purposes of rendering an Invoice will be as
set out in clause 18.9.

PAYMENT
Payment by User

The User will pay each Invoice by direct payment to a bank account nominated by the Service
Provider by the later of:

(@  the14™ Day of the Month occurring; or
(b)  the9" BusinessDay,

after receipt of the Invoice from the Service Provider.

User's Dispute

If the User disputes part or dl of an Invoice:
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@ the User mugt, by the due date for payment of the Invoice, notify the Service Provider in
writing specifying the amount in dispute and the reasons for the dispute; and

(b) each Party will:

0] gppoint an officer to meet with the other Party's officer to try to resolve the dispute;
or

(i) refer the matter to an Independent Expert for determination in accordance with
clause 37 if the appointed officersfail to resolve the dispute within 5 Business Days
after their meeting.

Payment in Absence of Manifest Error

Despite clause 32.2, the User mugt, in the absence of manifest error, pay the full amount of any
disputed Invoice in accordance with clause 32.1.

Interest on Disputed or Incorrect Amount

If, as aresult of the resolution of

@ adispute of the nature described in clause 32.3; or
(b) an incorrect Invoice as described in clause 32.5,

ether Party has an obligation to pay an amount to the other Party, then the amount must be paid
within 14 Days after the Day of resolution together with interest on that amount caculated on adaily
basis at the Interest Rete.

Incorrect I nvoices
@ If the User:
0] has been overcharged or undercharged under the Agreement; and
(D) has paid the Invoice(s) to which the overcharge(s) or undercharge(s) relate(s),

then, within 14 Days after the error has been discovered and the amount has either been
agreed by the Parties or determined pursuant to clause 32.2, either:

(i)  the Service Provider will repay to the User the amount of the overcharge (together
with interest in accordance with clause 32.4); or, as the case may be

(iv)  theUser will pay to the Service Provider the amount of the undercharge (together
with interest in accordance with clause 32.4).

(b) A Party may not claim from the other any amount overcharged or undercharged if more than
18 Months have e apsed since the date of the Invoice in question.

Default Interest
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If elther Party falls, without lawful excuse, to pay any amount due then that Party will pay interest on
the overdue amount, calculated on a daily basis a the Interest Rate plus 2% per annum, from the
due date until actua payment.

ENTRY RIGHTS
Grant of Right of Entry

Subject to clause 33.2, each Party grants to the other Party, and to the other Party's officers,
employees, agents and contractors, aright of entry for any purposes contemplated by the Agreement
to premises owned or controlled by it and upon which any Receipt Point or Delivery Point is located
('Premises).

Notice and other Obligations of Party Seeking Entry
The Party seeking entry to Premises:

@ must give a least 24 hours notice to the other Party specifying the time of such proposed
entry and the reason entry is required;

(b) must take al reasonable steps to ensure that its officers, employees, agents and contractors
who enter the Premises cause aslittle inconvenience as possible and observe at dl times all
safety and security procedures of the Party giving access,

(© will be ligble for dl acts and omissions of its officers, employees, agents and contractors who
enter the Premises except where such acts and omissions result from the negligence or
default of the Party giving access, and

(d) must bear its own cogts of obtaining entry to the Premises.
Third Parties Premises

If any equipment to be owned by or rdied upon by ether Party for the purposes of the Agreement
is, or will be, located on premises of athird party, then the Party owning or relying upon the
equipment will use its best endeavours to secure for the other Party aright of entry (equivaent to that
in clause 33.1) to the third party's premises.

FORCE MAJEURE
Definition

@ For the purposes of the Agreement, 'Force Mg eure’ means any event or circumstance not
within the control of a Party and which by the exercise of due diligence, that Party is not
reasonably able to prevent or overcome, including (but not limited to) the following events or
circumstances if they are beyond the control of that Party:

M order of any court or the order, act, or omission or failure to act of any government
or Governmenta Agency and inability to obtain any necessary governmental consent
or gpprovd,;
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(i) falure or delay to secure speciaised equipment and/or contractors; and
(i) accidents, freezing of pipelines, breakages of or accidents to plant, machinery,
pipelines or associated equipment or the necessity to make repairs or dterations to

plant, machinery, pipelines or associated equipment (except as could have been
prevented by routine scheduled maintenance).

(b) The following will not condtitute (directly or indirectly) events or circumstances of Force
Majeure:

(0] changesin market structure, operations or conditions for:
(A)  trangportation, purchase or sde of Gas; or
(B)  any good or service manufactured or provided by the User;
(i) lack of, or reduction in, Gas reserves, water supply or raw materias,
(i) commercid falure, expiration or termination for whatever reason of a contract;
(iv)  lack of funds; or
v) srikes or industrid disputes.
Non-Perfor mance Excused

Subject to clauses 34.3 and 34.4, non-performance as aresult of Force Maeure by a Party of any
obligation will, during the time and to the extent that such performance is prevented, wholly or in
part, by Force Maeure:

@ be excused; and

(b) not to that extent give rise to any liability to the other Party.

Notification and Diligence

A Party which is, by reason of Force Mgeure, unable to perform any obligation must:
@ notify the other Party as soon as possible giving:

M particulars of the event or circumstance of Force Mgeure (known at the time of
giving natice) including the date of commencement of the event or circumstance and
an estimate of the period of time required to enable it to resume full performance of
its obligations; and

(i) where possible, the means proposed to be adopted to remedy or abate the Force
Majeure;

(b) use reasonable and prudent efforts to remedy or abate the Force Mg eure as expeditioudy
as possible and
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(© resume performance as expeditioudy as possible after the Force Mgeure has abated to an
extent which permits resumption of performance, and notify the other Party immediately
when resumption of performance has occurred.

Consequence of Force M ajeure

@ An event or circumstance of Force Mg eure does not relieve either Party from its obligations
to make payments of amounts then due in respect of Gas previoudy ddlivered.

(b) An event or circumstance of Force Mgeure will suspend or reduce the User's obligation to
pay any moneys payable under the Agreement (including, where the Agreement isfor FT
Service, the Capacity Charge) only where, and to the extent that, the Force Mgeure event
prevents the Service Provider’ s ability to provide the relevant Service.

LIABILITY AND INDEMNITY
Direct L osses

Subject to clauses 15.3(d), 18.4(e)(v), 18.5(1)(v), 19.5, 25.6, 35.2 and 35.3, the liability of one
Party to the other on any legd basis for breach of an obligation under the Agreement, will be limited
to the Direct Losses that are caused by that breach.

Exception

Clause 35.1 does not limit the liability of a Party to pay an amount of money that is due to the other
Party.

Liability for Fraud or Wilful Disregard

A Party who is fraudulent or who shows willful disregard in respect of its obligations to the other
Party under the Agreement isto be liable to the other Party for, and is to indemnify the other Party
againg dl loss or damage caused by, consequentid upon or arising out of the fraud or willful
disregard.

DEFAULT AND TERMINATION

Default by User

An 'Event of Default' by the User occurs when the User:

@ auffers an Insolvency Evert;

(b) defaults in performance of amaterid obligation (‘Default’) and, where the Default is capable
of being remedied, does not remedy the Default within a period of 21 Days from the date of
anotice from the Service Provider requiring the Default to be remedied; or

(© falsto pay any amount due to the Service Provider and that amount, plusinterest accrued at
the Interest Rate plus 2% per annum, is still outstanding 7 Days after the date of a notice of
demand from the Service Provider (‘Payment Defaullt).

Rights of Service Provider
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If an Event of Default by the User occurs, the Service Provider may, at its discretion, take any one
or more of the following actions:

@ suspend the Specified Service to the User and, if the Service Provider wishes to do so,
provide access to a third party to that amount of the Capacity in the Pipeline System
contracted to the User under the Agreement, until (as the case may be);

0] the Insolvency Event has been removed and rectified;
(i) the Default has been remedied; or
(i)  the Payment Default has been remedied; and/or

(b) terminate the Agreement.

Continuation of Payment Obligations

If the Service Provider dects to suspend the Specified Service under clause 36.2(a), the User will
not be relieved of any of its obligations to make payments under the Agreement.

Default by Service Provider

The User may terminate the Agreement or suspend the Operation of this Agreement until the default
or falurereferred toin (a), (b) or (c) below has been rectified, if the Service Provider:

@ defaultsin providing the Specified Service to the User under the Agreement and does not
remedy that default within 7 Days after the date of a notice from the User requiring that
default to be remedied;

(b) otherwise defaults in performance of a materia obligation and does not remedy that default
within aperiod of 21 Days from the date of a notice from the User requiring the default to be
remedied; or

(© falsto pay any amount due and payable to the User under this Agreement and that amount,
plus interest accrued at the Interest Rate plus 2 percent per annum, is still outstanding 7 Days
after the date of anotice of demand from the User.

Termination of Agreement for IT Service

Wherethe Agreement isfor IT Service, the User may, a any time after the expiration of 12 Months
from the Commencement Date, terminate the Agreement by giving not less than 10 Business Days
notice to the Service Provider.

Other Rightsand Remedies

The rights and remedies described in clauses 36.2 and 36.4 are in addition to any other rights and
remedies available to the Parties whether in law, in equity or otherwise.

Prior Rights

Termination of the Agreement will not prejudice the rights of elther Party that have accrued prior to
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the date of termination.

DISPUTE RESOLUTION AND INDEPENDENT EXPERTS

Dispute Resolution

If any dispute, controversy or claim (‘Dispute’) in relaion to the Agreement arises between the
Parties, a Party may seek to have that dispute resolved within aformal process. That processis set

out below:

@ each Party will gppoint a senior manager or executive to meet in an attempt to resolve the
Dispute;

(b) the senior managers or executives will use their best endeavours to resolve the Dispute within
aperiod of 20 Business Days,

(© if the Parties believe that it would be beneficid, and they agree, they may retain the non-
binding mediation services of an agreed mediator; and

(d) if the Dispute remains unresolved at the end of the period referred to in clause 37.1(b), and

the Disoute isa Technical Matter or a Financid Matter (as those expressions are defined in
clause 37.2(a)), then either Party may require that the Dispute be determined by an

independent expert (‘I ndependent Expert’) under clause 37.2. . A Party must take part in
adispute resolution process that has been initiated by another Party on reasonable grounds

Resolution of Technical and Financial Matters

@

(b)

Technicd and Financid Matters
In this clause 37.2;

M a'Technical Matter' means amatter involving issues rdating to the receipt,
transportation and ddivery of Gas under the Agreement which is cgpable of
determination by reference to engineering or scientific knowledge and practice
(including the grounds on which the Service Provider has issued a Curtallment
Notice or an OFO); and

(i) a'Financial M atter' means amater involving financid caculationswhich is cgpable
of determination by audit or reference to financia or accounting records, knowledge
or practice.

Appointment of Independent Expert

The Party wishing to have the Dispute determined by an Independent Expert will give written
notice to that effect to the other Party specifying the nature of the Dispute. The Parties will
meet and use al reasonable endeavours to agree upon the identity of the Independent

Expert, but if they are unable to agree within 20 Business Days of the natice, then either
Party may refer the matter:

0] if itisaTechnica Matter, to the Presdent for the time being of the Indtitute of
Engineers Audrdig;



(©

(d)

(€

()

@

(i) if itisaFinancid Matter, to the President for the time being of the Indtitute of
Chartered Accountantsin Austrdia; or

(ii) in either casg, if the relevant body referred to in clause 37.2(b)(i) or clause
37.2(b)(ii) no longer exigts, then to the President for the time being of such successor
body or association as is then performing the function formerly carried out by the

relevant body,

who will nominate a suitably qualified person to act as the Independent Expert to determine
the Dispute.

Expert not an Arbitrator

The Independent Expert appointed under clause 37.2(b):

0] will act as an expert and not as an arbitrator;

(i) must have no interest or duty which conflicts, or which may conflict, with his or her
function as the Independent Expert;

@) will not be a current employee or representative of, or a person who provides
consultancy services on aregular basisto, the User or the Service Provider or of a
Related Body Corporate of either of them; and

(iv)  mus disclosefully to the Parties, before being appointed as the Independent Expert,
any interest or duty which may conflict with his or her pogtion.

Representation and Evidence
Each Party:
M may be legaly represented at any hearing before the | ndependent Expert;

(i) will be entitled to produce to the Independent Expert any materids or evidence
which that Party believesis rdlevant to the Digpute; and

@)  will make available to the Independent Expert dl materids requested by him or her
and dl other materids which are rlevant to his or her determination.

Rules of Evidence

The Independent Expert will not be bound by the rules of evidence.

Confidentiality

Subject to any privileges under law, unless otherwise agreed by the Parties, al materid and
evidence made available for the purposes of the determination will be kept confidential.

Powers

The Independent Expert will have the power to inform himsdlf or herself independently asto
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the facts to which the Dispute relates and to take such measures as he or she thinksfit to
expedite the determination of the Digpute.

Deter mination

The Independent Expert will make a determination on the Dispute within a reasonable period
and will determine what, if any, adjustments may be necessary between the Parties. The
determination of the Independent Expert will, in the absence of manifest error, befind and
binding upon the Parties.

Costs

The dlocation of cogtsin relaion to a determination by the Independent Expert will be dedlt
with asfollows:

M the remuneration of the Independent Expert will, unless the Parties otherwise agree
before the reference of the Dispute to the Independent Expert, or if thereisa
disagreement over the amount of that remuneration, be findly determined by the
President for the time being of the appropriate body referred to in clause 37.2(b);

(i) unless the Parties otherwise agree, the Independent Expert will determine which
Party will bear the costs of determination and in what proportion, having regard to
the degree to which he or she congders that Party was at fault or unreasonablein
failing to agree to the matter under reference, and that Party will bear those costs
accordingly; and

(i)  the Service Provider and the User will bear their own costsincurred in the
preparation and presentation of any submissions or evidence to the | ndependent
Expert.

ASSIGNMENT

Assignment by the Service Provider

@

(b)

@

The Service Provider may, without the consent of the User, assign the whole or any part of
its rights under the Agreement to any transferee of an interest in the Pipeline System. The
assignment will not be effective until the assignee executes a deed of covenant in favour of
the User agreeing to be bound by the Agreement).

Where the Service Provider has made an assignment under clause 38.1(a), the Service
Provider will be released from its obligations under the Agreement (other than accrued
obligations) to the extent of the assgnment and from the date of assgnment.

Assignment by the User

The User may assign dl of its rights under the Agreement, or an undivided interest in al of its
rights under the Agreement, in each case only with the prior written consent of the Service
Provider (which consent will not be unreasonably withhel d).
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Without limiting the generdity of clause 38.2(a), the Service Provider will be entitled to
withhold its consent if:

0] the User isin default of the Agreement (and the default has not been waived by the
Service Provider); or

(i) the Service Provider is not satisfied as to the ahility of the assignee to meet dl of the
obligations of the User under the Agreement.

An assgnment by the User will be conditiona upon, and will not be binding until, the
assignee has.

0] executed a deed of covenant in favour of the Service Provider agreeing to be bound
by the Agreement. The Service Provider may prescribe a reasonable form of deed,
but the User will be solely responsible for preparation and delivery of the deed to the
Service Provider; and

(i) reimbursed the Service Provider's costs, which will not exceed an amount equal to
the Application Fee, reasonably incurred in assessing whether the assignee will be
able to meet the obligations of the User under the Agreement.

Where the User has made an assignment under clause 38.2(a), the User will be released
from its obligations under the Agreement (other than accrued obligations) to the extent of the
assignment and from the date of assgnment.

38.3 Change of Control of the User

@

(b)

A change in the persons who beneficidly own or control more than 50% of the User's voting
shares will be taken to be an assgnment for the purposes of clause 38.2 and will require the
written consent of the Service Provider (which consent will not be unreasonably withheld).
This dause will not gpply where:

M the User is, or the Holding Company of the User is, a company whose shares are
listed on the Audtrdian Stock Exchange Limited; and

(i) the change in control arises by way of atakeover of, or amerger by, that listed
compary.

Without limiting the generdity of clause 38.3(a), the Service Provider will be entitled to
withhold its consent if it is not satisfied that the User would, after the change of control, be
able to meet its obligations under the Agreement.

38.4 Agreement as Security

@

(b)

The User may charge or mortgage its interest under the Agreement provided that the
chargee or mortgagee acknowledges in writing in aform satisfactory to the Service Provider
that upon redlisation of the charge or mortgage the chargee or mortgagee will be bound by
the terms of the Agreement.

Nothing in the Agreement prevents or restricts the Service Provider'srights to charge or
mortgage itsinterest in the Agreemern.
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The Service Provider may delegate to one or more third parties which are technically competent and
reputable, the performance of any or dl of its obligations under the Agreement but will remain
responsible for the performance of those obligations.

CONFIDENTIALITY

Confidential Information

Except as provided in clause 39.2, and subject to clause 39.3:

@

(b)

al data and information that is received by the Service Provider from the User pursuant to
the Agreement that is specific to the User's activities as a customer of the Service Provider
and islikdly to be commercidly sengtive (including the User's nominations at Receipt Points
and Ddlivery Points but excluding data and information required by the Service Provider
for:

0] posting on the EBB in accordance with clause 19.6; or
(i) inclusion in updates of Attachments C and D of Schedule 1); and

al data and information that is received by the User from the Service Provider pursuant to
the Agreement,

(‘Confidential Information’), isand must remain confidentia and not be disclosed by the receiving
Party (‘Recipient’) to any other person for any purpose except:

(©
(d)

with the prior written consent of the other Party (‘Disclosing Party'); or
in the following circumstances and upon the following conditions:

® to the extent required by gpplicable laws or by regulations of any government or
Governmental Agency having jurisdiction over the Recipient;

(i) to the extent required by any securities commission having jurisdiction over the
Recipient, the Holding Company of a Party or amember of the Holding Company
Group;

(i)  totheextent that the information is a that time generdly available to the public,
otherwise than as aresult of a breach of the Agreement;

(iv)  toany member of the Holding Company Group provided such disclosure is for the
purposes of the Agreement;

v) to abank or other financia inditution in connection with the organisation of the
financid affairs of the Recipient or the Holding Company Group;

(vi)  toaproposed assignee of the Agreement or a proposed Acquirer to whom a
Release is proposed to be made (but only to the extent necessary for the purposes
of that Release); or



39.2

39.3

39.4

40.

40.1

40.2

41.

(vii)  tothe employees, directors, consultants, contractors, lawyers, accountants and
auditors of the Recipient for the purposes of the Agreement and the transactions
contemplated by the Agreement.

Obligations

The Recipient mugt, prior to making any disclosure to a person as permitted by paragraphs (iv), (v)
and (vi), and to any contractor or consultant permitted by paragraph (vii), of clause 39.1, require any
person to whom it intends to make the disclosure to enter into a written undertaking in favour of, and

in aform acceptable to, the Disclosing Party and the Recipient, to keep the Confidentia Information
to be disclosed confidentia in accordance with clause 39.1.

Acknowledgements

Despite clause 39.1, the User acknowledges and agrees that:

@ the Service Provider may disclose measurement data (where pertinent) to the operator of
any digribution pipeline system that directly connects with the Pipdine System; and

(b) despite the security precautions taken by the Service Provider, it may be that a person is
able to obtain access to Confidentid Information that is posted from time to time on the
EBB.

Ringfencing

The Service Provider mug, a al times, comply with, and ensure that there isin place appropriate
arrangements to ensure compliance with, the ringfencing requirements of Chapter 4 of the Code.

ACCESSTO INFORMATION
No Access

Subject to this Agreement, a Party will have no right to be provided with any information that relates
in any way to:

@ any employee, agent, contractor or consultant of a Party; or
(b) any supplier of goods or servicesto a Party.
Exceptions

The Service Provider will provide to the User:

@ the name and contact details of any person appointed by the Service Provider pursuant to
clause 32.2(b)(i) or clause 37.1(a); and

(b) the name and contact details of, and such other information as the Service Provider
consdersrelevant in relation to, any person to whom obligations are delegated under clause
38.5.

NOTICES



41.1

41.2

41.3

41.4

41.5

EBB

@ Subject to clauses 41.1(b) and 41.1(c), it isintended that each notice, notification, consent,
request and other communication (‘Notice") between the Parties will be given or made on
the EBB. Degpite this intention, Notices may be communicated in other ways.

(b) For clauses that require there to be awritten Notice, those Notices may be communicated
viathe EBB but must aso be communicated in other, written form.

(© If a any time the EBB fails to function properly, then each Notice that is required to be given
during the period of fallure must be given and confirmed in writing.

Written Notices

Where aNaticeis required to be given in writing it will be consdered as having been given if
delivered:

(@  persondly;

(b) by facamile; or

(© by mail with al postage and charges prepaid,

to elther Party (as the case may be) at the address or facsmile number specified in clause 41.5.
Timing - Notices by Facamile

Any Notice sent by facsmile will be taken to have been received on the date of dispaich if a
transmission report from the sending facamile machine indicates that the facamile was received in its
entirety at the facamile number of the addressee. For aNotice sent by facsmile after 5.00pm in the
place to which the notice is sent, the Notice will be taken to have been received on the next Business

Day.
Timing - Noticesby Mail

A Notice sent by mail will be taken to have been received on the third Business Day following the
date of pogting.

Addresses

The addresses for notices are:

@ in the case of the Service Provider, asfollows (unless a different address is posted at any
time on the EBB by the Service Provider for the purposes of this clause 41.5 in which case
that address will prevail):

State Sdes Manager South Audtrdia
Epic Energy South Audtrdia Pty Ltd
26 High Street

DRY CREEK SA 5094



Telephone: (08) 8343 8100
Facsimile: (08) 8343 8125

Copy to: Manager Transportation Services
Leve 7, GHD House
239 Adelaide Terrace, Perth WA 6000

Telephone (08) 9492 3800
Facamile: (08) 9492 3888

(b) in the case of the User, as set out in the Applicable Contract.
42.  MISCELLANEOUS
42.1 Amendment

The Service Provider will promptly notify the User of any amendment of, or variation to, this Access
Arrangement or the Tariff Schedule,

42.2 Entire Agreement

The Agreement condtitutes the entire agreement between the Parties and supersedes dl prior
representations and agreements in connection with its subject matter.

42.3 Waive's

@ Any falure or dday by either Party in exercisng any of its rights under the Agreement will
not operate as awaiver of its rights and will not prevent that Party from subsequently
enforcing any right or treating any breach by the other Party as arepudiation of the
Agreement.

(b) No waiver by aParty of any of the provisons of the Agreement will be binding unless
expresdy made inwriting. Any waiver will relae only to the matter, non-compliance or
breach to which it expresdy relates and will not gpply to any subsequent matter, non-
compliance or breach.

424 Severance

Any part of the Agreement that is unenforcesble may be severed from the Agreement and the
remaining provisons of the Agreement will continue in full force and effect.

42,5 Governing Law

The Agreement will be congtrued in accordance with the laws of South Audrdiaand the Parties
submit to the jurisdiction of the courts of that State and agree to be bound by any decisions of those
courts and any courts having jurisdiction to hear appeds from those courts.

42.6 Costsand Stamp Duty



@ Each Party will bear its own cogts in connection with the preparation, execution and ddlivery
of the Agreement.

(b) The User will pay dl stamp duty payable on or in respect of the Agreement.
42.7 Further Assurances

Each Party will sign dl such documents and do and procure to be done dl such acts and things as
may be necessary or desirable from time to time to give full effect to the Agreement.



GLOSSARY AND RULESOF INTERPRETATION

43. DEFINITIONSAND INTERPRETATION

43.1 Dsefinitions

@

(b)

In this Access Arrangement, 'Access Arrangement Period', 'Bare Transfer', 'Capital
Base', 'Capital Contribution’, ‘Contract Carriage Pipdine’, ‘Contracted Capacity’,
'‘Covered Pipdine’, 'Exclusivity Rights', 'Extensions/Expansions Policy', 'I ncentive
M echanism', 'New Facilities I nvestment’, 'Pr ospective User', 'Queuing Policy’,
'Rebatable Service', 'Redundant Capital’, 'Reference Service', 'Reference Tariff',
'Reference Tariff Palicy’, 'Revisons Commencement Date', 'Services, 'Services
Policy', 'Speculative Investment', 'Surcharge’ and 'Total Revenue' have the meanings
given in the Code.

In this Access Arrangement unless the context requires some other meaning:

'‘Access Arrangement' means this Access Arrangement (as varied from time to time
pursuant to the Code);

'Access Arrangement I nformation' means the document issued by the Service Provider
under that title (as varied from time to time pursuant to the Code);

'Access Dispute’ means adispute in relation to access to Services by a Prospective User
which has been notified to the Regulator pursuant to the Code by the Prospective User or
the Service Provider;

'‘Acquirer has, depending on the context, the meaning given in clause 26.2()(ii) or clause
26.3(3)(ii);

'‘Actual Deliveries means, for a Day, the totd quantity of Gas ddivered to the User from
the Pipeline System on that Day as determined in accordance with clause 22;

'‘Actual Receipts' means, for a Day, the total quantity of Gas received into the Pipeine
System from the User on that Day as determined in accordance with clause 21,

'‘Actual Zone Deliveries means, in relation to aZone for a Day, the totdl quantity of Gas
delivered to the User at Ddivery Points within the Zone on that Day as determined in
accordance with clause 22;

'AGA' means American Gas Asociation;

'Agreement’ means the agreement between the User and the Service Provider congtituted
by the Applicable Contract, the Tariff Schedule and the Access Arrangement, as they may
have been varied by the Parties,

'‘Applicable Contract' meansthe FT Service Contract or the IT Service Contract (asthe
case may be);



'‘Application Fee means the charge bearing that description in respect of the relevant
Sarvice st out in the Tariff Schedule;

'‘Authorised Variation' has the meaning given in clause 18.7(b);
'‘Available Capacity' means, a apoint in timein relation to a Ddivery Point, the lesser of:

0] the Spare Capacity; and

(i) the Maximum Capacity of that Delivery Point less the sum of the Primary Capecity
Quantities at that Ddlivery Point,

a that time;

'‘Business Day' means the period from 8.00am until 6.00pm on a Day other than a
Saturday, Sunday or public holiday in South Audrdia;

'‘Capacity’ means the capacity of the Pipeline System or (if the context requires) a part of
the Pipeline System to ddliver, or (if the context requires) receive, Gas,

'Capacity Charge' means the charge bearing that description set out in the Tariff Schedule;

'‘Capacity Charge Rate' means the rate bearing that description set out in the Tariff
Schedule (plusthe Whyadla Laterad Surcharge, if gpplicable);

'‘Capital Cost Revaluation' has the meaning given in the Access Arrangement Information;
'‘Code’ means the Nationd Third Party Access Code for Naturd Gas Pipeline Systems as
varied from time to time in accordance with the Gas Pipelines Access (South Australia)

Law;

‘Commencement Date' means 6.00am on the date for commencement of the rdevant
Specified Service set out in the Request for Service;

'‘Complying Request' means, depending on the context, an FT Request, an IT Request or
an NSS Request;

'‘Confirmed Quantities means, for aDay at a Receipt Point, the User's Confirmed
Quantity and each Other User's Confirmed Quantity for that Day a that Receipt Point;

'CPI" means the Consumer Price Index, All Groups, weighted average of the 8 capitd cities
of Audrdia published by the Austrdian Bureau of Statistics, or such other index as may be
subgtituted by the Service Provider under clause 30.3;

‘Curtailment Notice" has the meaning given in clause 24.1(b);

'Day"' means:



(0] subject to paragraph (b), a period during the Term, beginning at 6.00 am (in
Adeaide) on one day and ending a 6.00am (in Addlaide) on the following day; or

(i) if & any time during the Term a uniform period of time for a Gas Day is introduced
into the Audrdian Gas indugtry, that uniform period of time;

'Default Charge Rate' meansthe rate referred to in clause 24.4;

'‘Delivery Point' means ametered point of exit for Gas from the Pipdine System for use by
aUse,

'Direct L osses means, in relaion to a Party, the actud losses or damages sustained by the
Party that arise in the usua course but not any specid, indirect, consequentia or incidental
losses or damages (whether or not they were or ought to have been foreseen or known by
the other Party) including, but not limited to, loss of business opportunity, business
interruption or logt profits, or punitive or exemplary damages,

'EBB’ or 'Electronic Bulletin Board' has the meaning given in clause 27.1;

'EBB Proprietary Data Char ge' means the charge bearing that description set out in the
Tariff Schedule

'EBB Public Data Charge' means the charge bearing that description set out in the Tariff
Schedule;

'EBB System Agreement' has the meaning given in clause 27.2(b) (and, at the Lodgment
Date, isin theform sat out in Schedule 5);

'EBB User' has the meaning given in clause 27.2(b);

'EBB User Charge' means the charge bearing that description set out in the Tariff
Schedule;

'Excess | mbalance' has the meaning given in clause 19.3(a);

'Excess Imbalance Char ge' means the charge referred to in clause 19.3(a);
'Excess | mbalance Char ge Rate' means the rate referred to in clause 19.3(b);
'Excess Zone Variation' has the meaning given in clause 19.7(b);

'‘Excluded Point" has the meaning given in clausel0.5;

'Existing Délivery Facilities means.

M in relaion to an Existing User, laterds and Ddlivery Pointsin exisence at the
Commencement Date (being those listed in Attachment C of Schedule 1), the



Capacity of which is contracted to the Existing User under its Exigting Trangportation
Agreement until 31 December 2005; and

(i) inreation to an FT User, laterds and Ddlivery Points, the Capacity of whichis
contracted to that FT User;

"Existing Facilities Access Agreement’ means an agreement between an Existing User or
an FT User (as appropriate) and a (prospective) IT User to grant to that (prospective) IT

User rightsto utilise Capacity in certain Existing Delivery Facilities (contracted to that
Existing User or FT User) to dlow the provison of IT Service to that (prospective) IT User;

'Existing Trangportation Agreements' means those contracts for Services with Existing
Users at the Lodgment Date that were entered into in 1995 (as amended or varied from time
to time);

'Existing Users' means the Shippers under the Existing Transportation Agreements, who, a
the Lodgment Date, are Terra Gas Trader Pty Limited and Origin Energy Limited,;

'Existing User Rights' means rights of Existing Users under the Exigting Transportation
Agreements and, in particular, theright to vary the quantities of Gas that they have nominated
(and have been scheduled) for receipt into, or delivery from, the Pipeline System on a Day;

'Final Nominated Ddivery Quantity' means, in respect of a Ddlivery Point on aDay:

0] where the Agreement isfor FT Service, and depending on the circumstances - the
quantity referred to in clause 18.4(b)(i), clause 18.4(c)(ii) or clause 18.4(d)(i); and

(i) where the Agreement isfor IT Service, and depending on the context - the quantity
referred to in clause 18.5 (h)(i), clause 18.5 (j)(ii) or clause 18.5 (k)(i),

for that Ddlivery Point for that Day;
'Final Nominated Receipt Quantity' means, on a Day:

0] where the Agreement isfor FT Service, and depending on the context - the quantity
referred to in clause 18.4(b)(i), clause 18.4(c)(i) or clause 18.4(d)(i); and

(i) where the Agreement isfor IT Service, depending on the context - the quantity
referred to in clause 18.5 (h)(i), clause 18.5 (j)(i) or clause 18.5 (k)(i),

for that Day;
'Force M ajeur e’ has the meaning given in clause 34.1();

'FT Commaodity Charge Rate' means the charge being that description set out in the Tariff
Schedule;

'FT Request' has the meaning given in clause 6.5;



'FT Service' hasthe meaning givenin clause 4.2 (a);

'FT Service Contract' means the document that creates the contract for provison by the
Searvice Provider of FT Service which, at the Lodgment Date, isin the form set out in
Schedule 6 (as may be varied by the Parties);

'FT User' means a person that has entered into an FT Service Contract with the Service
Provider;

'‘Gas' means any hydrocarbons in a gaseous state and any mixture of one or more
hydrocarbons in a gaseous state which may contain other gases (including the residue
resulting from the trestment or processing of natural gas);

'Gas Specification’ means the Gas pecification set out in Schedule 3;
'GJ means giggoule,

'‘Gover nmental Agency' means any government department or any statutory, public,
municipd, loca or other authority (other than the User) charged with the responsibility for
administering any relevant legidation, regulation, ordinance or by-law;

'Holding Company' has the meaning given to that expression in the Corporations Law,
and, in the case of the Service Provider, includes the trustee of atrust fund of which the
Pipeline System forms part of the assets held by that trust fund;

'Holding Company Group' means dl of the companies that are assets held by the trust fund
of which the Holding Company is trustee;

‘Imbalance’ means, for a Day, the difference between the Actua Receiptsless (the
Retention Allowance plus the amount of the Imbalance Correction Quantity) and the Actua
Deliveries on that Day, and can be a pogitive or a negative number;

‘Imbalance Correction Quantity' means, for a Day, the quantity of Gas (if any) which has
been posted by the Service Provider on the EBB, and which is required to be corrected,
under clause 19.2;

‘Imbalance Buffer Quantity' has the meaning given in clause 19.3(3);

'Impost’ means any tax (excluding income tax and any goods and servicestax referred to in
clause 30.4), duty, excise, impogt, levy, royalty, fee, rate or other charge imposed by any
government or Governmental Agency on, or incurred by, the Service Provider and
attributable in any way to the provison of a Service, a charge made under the Agreement, or
the giving effect by the Service Provider to the provisons of the Agreement;

'Independent Expert' has the meaning given in clause 37.1(d);

‘Initial Nominated Ddivery Quantity' means, in respect of a Ddlivery Point on a Day:



where the Agreement isfor FT Service - the quantity referred to in clause 18.3
(©(ii); and

(i) where the Agreement isfor IT Service - the quantity referred to in clause 18.5 (g)
(i),
for that Ddlivery Point for that Day;

‘Initial Nominated Receipt Quantity' means, on a Day:

0] where the Agreement isfor FT Service - the quantity referred to in clause 18.3
(&)ii); and

(i) where the Agreement isfor IT Service - the quantity referred to in clause 18.5 (g)
(iii),

for that Day;

‘Insolvency Event' meansin relaion to any person:

0]

)

(Vi)

(receiver appointed) areceiver, receiver and manager, administrator, trustee or
smilar officid is appointed over the whole or asubstantia part of the assets or
undertaking of the person and is not removed within 30 Days of appointment;

(payments suspended) the person suspends payment of its debts generaly;

(unable to pay) the person isinsolvent within the meaning of the Cor porations
Law;

(arrangementswith creditors) the person entersinto or resolvesto enter into any
arrangement, composition or compromise with, or assignment for the benefit of, its
creditors or any class of them,

(winding up) an application (other than a vexatious application) or order is made for
the winding up or dissolution of, or the gppointment of a provisond liquidator to, the
person or aresolution is passed or steps are taken to pass a resolution for the
winding up or dissolution of the person otherwise than for the purpose of an
amalgamation or recongtruction which has the prior written consent of the other
party and, in the case of an gpplication, the application is not withdrawn or dismissed
within 30 Days, or

(adminigtrator) an administrator is appointed under Division 2 of Part 5.3A of the
Corporations Law and, except in the case of an gppointment by the person or its
directors, is not withdrawn or removed within 14 Days,

'Inter est Rate' means the corporate overdraft reference rate for overdrafts of greater than
$100,000 (monthly charging cycle) applied from time to time by the Commonwedth Bank of
Audrdia;

'Invoice' has the meaning given in clause 31.1;



'I'T Commodity Char ge Rate' means the charge bearing that description set out in the
Taiff Schedule;

'I'T Request' has the meaning given in dlause 7.4;

'I'T Service' hasthe meaning given in clause 4.3();

'I'T Service Contract' means the document that creates the contract for provison by the
Sarvice Provider of IT Service which, at the Lodgment Date, isin the form set out in
Schedule 7 (as may be varied by the Parties);

'I'T User' means a person that has entered into an IT Service Contract with the Service
Provider;

'kPa" means kilopascd;
'Licence’ hasthe meaning givenin dlause 2.1,
'Line Pack' meansthe Gas in the Pipdine System at apoint in time;

'L odgment Date' means the date upon which this Access Arrangement was submitted to
the Regulator for gpprova pursuant to the Code;

'MAOFP' or 'Maximum Allowable Operating Pressure’ means 7,322 kPa or such other
maximum pressure that may be gpproved or required pursuant to the Licence (as amended
from time to time);

'Marketable FT Parcel' has the meaning given in clause 26.2(a);
'Marketable I T Parcel' has the meaning given in clause 26.3(a);

‘M arketable Par cel' means, depending on the context, a Marketable FT Parcel or a
Marketable IT Parce. Where the term 'Marketable Parcdl' is used in relation to an Other
User, it has a corresponding meaning;

'Maximum Capacity' meansin reaion to a Ddivery Point, the maximum quantity of Gas
that can be delivered from that Delivery Point on a Day as reasonably and prudently
determined by the Service Provider (which, at the Lodgment Date, is set out in Schedule 1
Attachment B);

'MDQ"

® means the maximum quantity of Gas that the User has contracted to have ddlivered
in aggregate at the Ddlivery Points (as specified in the Schedule to the FT Service
Contract) on any Day; and

(i) isequd to the sum of the User's Primary Capacity Quantities.



Where theterm 'MDQ' is used in relation to a contract for FT Service with an other FT
User, the term has a corresponding meaning. Where the term 'MDQ' isused in relation to
an Exiging Transportation Agreement, it means the maximum quality of Gas that the Exigting
User is entitled to have ddivered in aggregate at Ddlivery Points on a Day under the terms of
the Existing Trangportation Agreement. Thereisno MDQ where the Agreement isfor IT
Service,

'MHQ' or 'Maximum Hourly Quantity' means each of the limits specified in Schedule 2,

'‘Month' means the period beginning on the first Day of a calendar month and ending on the
firs Day of the next cdendar month. Where the date of termination of the Agreement is
other than the first Day of amonth, the final Month will be the period from the first Day of
the month in which the date of termination occurs to the end of the Day which is the date of
termingtion;

'‘Net Available Capacity' means, for aDay in relation to a Delivery Point, the Maximum
Capacity of that Delivery Point less the sum of dl nominations to utilise Primary Capacity
Quantities on that Day at that Ddlivery Point;

'New Facilities means.

M one or more new Receipt Points, and/or

(i) one or more new Delivery Points, and/or
(i) any extension to the Pipdine System; and/or

(iv)  any expanson of Cagpacity; and/or

v) any expangon of the Maximum Capacity of an existing Delivery Point;
'Non-Specification Gas' means Gas that does not conform to the Gas Specification;
'Non-Specified Services means Services other than the Specified Services,

‘Notice' has the meaning given in dlause 41.1(a);

'NSS Request' has the meaning given in clause 7A 4;

'OFO' has the meaning given in clause 25.1;

'‘Other User' means a person (other than the User) to whom the Service Provider is
providing, or (if the context requires) intends to provide, Services. For the avoidance of
doubt, it may (depending on the context) include the Existing Users,

'Other User's Confirmed Quantity' means, for an Other User for aDay at a Receipt

Point, the quantity of Gas confirmed by the Producers to the Service Provider as the amount
of Gas supplied for that Other User at that Receipt Point on that Day;



'‘Other User'sImbalance’ has the meaning given in the contract with the Other User and
being equivaent in concept to 'Imbaance' as defined in this clause 43.1;

'Party’ means either the Service Provider or the User; and 'Parties means both the Service
Provider and the User;

'Pipeline System’ means the pipdine system described in clause 2 and Schedule 1 and the
expangon of the pipeline which was contracted by Nationd Power;

'Primary Capacity Quantity' means that amount of the Capacity of a Ddlivery Point to
deliver Gas on a Day that:

0] inthe case of an FT User, is specified in the Schedule to that FT User's FT Service
Contract; and

(i) in respect of an Existing User, is contracted to that Existing User under its Existing
Trangportation Agreement;

'Primary Delivery Point means a Ddivery Point in respect of which thereisaPrimary
Capacity Quartity;

'Producers' means the producers or suppliers of Gas with whom the User or (asthe case
may be) an Other User has entered into a Gas supply contract(s) under which Gasisto be
delivered a a Recelpt Point(s);

'reasonable and prudent’ means, in relation to an undertaking, the exercise of that degree
of skill, diligence, prudence and foresight which would reasonably and ordinarily be
exercised by a skilled and experienced person complying with recognised standards and
gpplicable laws in the same type of undertaking under the same circumstances and
conditions; and 'reasonably and prudently' has a corresponding meaning;

'Receipt Point' means ametered point of entry of Gas to the Pipeline System for use by a
User,

'Regulator' means the Audtraian Competition and Consumer Commission;

'Related Body Corporate' has the meaning given to that expresson in the Cor porations
Law;

'Release’ has the meaning given in clause 26.2(a);

'Retention Allowance' means, on a Day, the quantity of Gas determined in accordance
with clause 17. Where the term 'Retention Allowance' is used in relation to an Other User, it
has an equivaent meaning;

'Retention Allowance Per centage’ means, for a Day, the percentage calculated in
accordance with clause 17.3(c);



'Request for Service' means an gpplication for provison of a Service (usng the form set
out in Schedule 5) addressed to the Service Provider which, when executed by the User and
delivered to the Service Provider, is an offer for the relevant Service;

'‘Scheduled Déelivery Quantity' means, for a Day, the quantity referred to in clause
18.6(b)(ii). Where the expression 'Scheduled Ddlivery Quantity' is used in relation to an
Other User it means, for aDay, that quantity of Gas scheduled for delivery on that Day to
that Other User at a Delivery Point;

'Scheduled Quantities has the meaning given in clause 18.6(b);

'Scheduled Receipt Quantity' means, for aDay, the quantity referred to in clause
18.6(b)(i). Where the expression 'Scheduled Receipt Quantity' is used in relation to an
Other User it means, for a Day, that quantity of Gas scheduled for supply on that Day at a
Receipt Point by that Other User;

'Service Provider means Epic Energy South Australia Pty Ltd (ABN 54 068 599 815);

'Spar e Capacity' means, a a point in time, the difference between the System Primary
Capacity and the sum of:

@ the aggregate of the Primary Capacity Quantities at that point in time; and
(b) Capacity that is contracted on afirm basis for any Non-Specified Services.

At the Lodgment Date, there is no Spare Capacity;
'Specified Service' means FT Service or IT Service (asthe case may be);

'Standar d Conditions' means atemperature of 15°C and an absolute pressure of 101.325
kPe;

'‘System Primary Capacity' means, a apoint in time, the aggregate of those amounts of
Maximum Capacity which the Service Provider reasonably and prudently determinesis
available at that time to contract to FT Usersfor FT Service and to the Existing Users under
the Existing Transportation Agreements

'System Use Gas' means Gas reasonably and prudently required by the Service Provider
for the purposes of operating and maintaining the Pipeline System (including compressor fud,
Gaslogt, Gas vented and Gas unaccounted for) and for keeping the Line Pack at alevel
conggtent with the efficient operation of the Pipeline System;

"Tariff Schedule' means the schedule of tariffs and charges for the provision by the Service
Provider of Specified Services (as varied from time to time pursuant to the Code with the
gpprova of the Regulator) which schedule, |, is set out in Schedule B;

Term' means the period from and including the Commencement Date to the Termination
Date of the Agreement;



43.2

‘Termination Date' means 6.00am on the date for termination of the relevant Specified
Service st out in the Request for Service (asthat date may be amended by any extension of
the Term agreed pursuant to clause 11.3);

TJ' meanstergoule

"Total Revenue Requirement' has a meaning consstent with Total Revenue in the Code;
'User' means the person specified asthe User in the Request for Service;

'User's Confirmed Quantity' means, for a Day a a Recelpt Point, the quantity of Gas
confirmed by the Producers pursuant to clause 18.2 or (as the case may be) clause 18.5(b) as

having been supplied for the User at that Receaipt Point on that Day;

'‘Whyalla L ateral' meansthe laterd to Port Pirie and Whyalla described in clause 2.1(c) and
Schedule 1;

'Whyalla Lateral Surcharge' has the meaning given in dause 5.2(viii);

'Zone' means the Mainline Zone, Iron Triangle Zone or Barossa Zone each of which is more
fully described in Schedule 1;

'Zone Variation' means, in relation to a Zone for a Day, the difference between the Actua
Zone Ddiveries and the sum of the Find Nominated Ddlivery Quantities for that Zone on that

Day;
'Zone Variation Buffer' has the meaning given in clause 19.7(b);
'Zone Variation Charge' means the charge referred to in clause 19.7(b); and

'Zone Variation Charge Rate' meansthe rate referred to in clause 19.7(b).

I nter pretation

In the congtruction of this Access Arrangement, unless the context requires otherwise:

@

(b)
(©
(d)
G

areference to a clause number or a schedule number is areference to a clause or schedule
of this Access Arrangement;

words indicating the sngular number include the plural number and vice versa;
words indicating one gender include any other gender;
headings are for convenience only and do not affect interpretation;

words indicating persons include natural persons, bodies corporate and unincorporated
associations,



43.3

43.4

43.5

43.6

® areference to any statutory law extends to and includes any modification of, or substitution
for, that law;

()] areference to any agreement is areference to that agreement as amended, varied, novated
or subgtituted from time to time;

(p)] referencesto dollars or $ are references to Audtrdian dollars;

M where the User comprises two or more persons, an obligation, representation or warranty of
the User binds, or is given by those persons, jointly and severdly; and

()] areference to atime and date in connection with the performance of an obligation by a Party
is areference to the time and date in Addlaide, South Audraia, even if the obligation isto be
performed elsewhere.

Standards

Terminology used to describe units will, unless otherwise stated, be in accordance with Audtralian
Standard AS1000 - 1979 The International System of Units (SI System) and it's Application’, the
Commonwedth National Measurement Act 1960 and the regulations under that Act, Audtradian
Standard AS1376 - 1973 'Conversion Factors and the Australian Gas Association publication 'Metric
Units and Conversion Factors for Use in the Audtrdian Gas Industry'.

User

A reference to the supply by, or ddivery to, the User of Gas means:

@ supply or ddlivery under the Agreement; and
(b) includes supply by, or ddivery to, a person on behaf of the User.
Quantities

References to supply a a Receipt Point or delivery a a Delivery Point are references to, unless the
context otherwise requires, quantities so supplied or ddlivered under the Agreement.

Precedence of Documents

@ If thereisany conflict, discrepancy, error or omission between the documents comprising the
Agreement, then unless otherwise provided, the documents will rank in order of
interpretative precedence as follows:

0] Access Arrangement; and
(i) Applicable Contract.

(b) If thereis any conflict or discrepancy between the clauses of the Access Arrangement and
the Schedules to the Access Arrangement, then unless otherwise provided, the clauses and
Schedules will rank in order of interpretative precedence as follows:

M clauses of the Access Arrangement; and



(i) the Schedules.
43.7 Conflicts between Applicable Contracts

If the User has an Agreement for FT Service and an Agreement for IT Service and thereis any conflict,
discrepancy, error or omission between them then, unless otherwise provided, the contracts will rank
in order of interpretative precedence as follows:.

@ Agreement for FT Service; and

(b) Agreement for IT Service.



APPENDIX

EXAMPLE OF INCENTIVE MECHANISM
(Numbers used are for illustration purposes only and are not necessarily indicative of actual charges)

Assumptions:
IT User utilises part of capacity of alateral and a delivery point contracted to Existing Users 1 and 2

Existing User 1 volume reserved =TVL, =240 TJ per month
Existing User 2 volume reserved =TVL, =300 TJ per month

IT User volume =VIT = VDIT (assume) =270 TJ in month
Total volume from lateral in month =TVL = TVDP (assume) =540 TJ

Specific lateral charge per month =LFC =$1,000/TJ per month
Specific Delivery Point charge = DPFC =$100/TJ per month
Total revenue from IT User in month =ITR =$342,000

Existing User 1 providesto IT User =VIT, =130 TJin month
Existing User 2 providesto IT User =VIT, =140 TJ in month
Lateral Fixed Cost Component for User 'n' = LFCC, =VIT/TVL x LFC
Delivery Point Cost Component for User 'n' = DPFCC, =VDIT,/TVDP x DPFC

Incentive Component for User 'n' = 1G, = [(ITR — S=1 1o nN[LFCC,+DPFCC,])/2] X VIT/(Sh=1 to nVITy)
Where N = total number of Existing Users using facility.
Calculation of Rebate for Existing User 1 for Month

LFCC, + DPFCC; + IC; = VIT{/TVL X LFC + VDIT,/TVDP x DPFC + (ITR - [LFCC, + DPFCC, + LFCC, +
DPFCC,])/2 X VIT/(VITy + VIT,)

= 130/540 X (540 x 1000) + 130/540 X (540 x 100) + (342000 — [LFCC, + DPFCC; + LFCC, + DPFCC,])/2 X
130/(130 + 140)

= 130000 + 13000 + (342000 —[130000 + 13000 + 140000 + 14000])/2 x 130/270
= 143000 + (342000 — 297000)/2 x 130/270

= 143000 + 10833 = $153,833
(A) (B)

Calculation of Rebate for Existing User 2 for Month

LFCC; + DPFCC; + IC, = VIT,/TVL x LFC + VDIT,/TVDP x DPFC + (ITR - [LFCC, + DPFCC, + LFCC, +
DPFCGC,])/2 x VIT/(VITy + VIT,)

= 140/540 X (540 x 1000) + 140/540 x (540 x 100) + (342000 — [LFCC, + DPFCC; + LFCC, + DPFCC,])/2 x
140/(130 + 140)

= 140000 + 14000 + (342000 —[130000 + 13000 + 140000 + 14000])/2 x 140/270

= 154000 + 11667 = $165,667
(A) (B)

Where (A) represents the rebate to the Existing User for use of its contracted capacity and (B) represents the
Existing User's share of the Incentive Component for the Month.



Schedule A: Revenue Requirement

This schedule sets out the service provider’s revenue requirement determined by the
access arrangement. The parameters that underpin the revenue requirement are also

provided.

1.1.1 Initial Capital Base

The initial capital base value at 1 January 2001 is set at $360.4 million.

1.1.2 Depreciation of Capital

Net changes to the value of the asset base from year to year over the access

arrangement period are shown in table 1.

Table 1: Commission’s capital base roll-forward ($million)

Asat 1 January 2001 | 2002 | 2003 | 2004 | 2005

Opening Asset Value 3604 | 358.0| 3564 | 354.7| 3520
Nominal Depreciation® 35 39 3.2 35 39
Normalisation factor (extra depreciation) 1.4 15 1.6 1.8 2.0
Capital expenditure 2.6 3.8 3.2 2.6 2.6
Asset value carried forward 3580 | 356.4| 354.7| 352.0| 3488
Return on capital @ 9.10 per cent” 328| 326| 324| 323 320

Notes:

(& Nominal book depreciation combines the nominal straight-line depreciation charge and the

inflation adjustment to the capital basein each year.

(b) Nominal vanillaWACC calculated by the Commission.




1.1.3 Rateof Return

The WACC parameters are set out in Table 2.

Table 2. WACC parameters

CAPM parameter Value

Real risk-freerate (rr,) (per cent) 3.32
Expected inflation rate (f) (per cent) 221
Nomina risk-freerate (r,) (per cent) 5.61
Cost of debt margin (DM) (per cent) 1.20
Cost of debt (r,) (per cent) 6.81
Real cost of debt (rr,) (per cent) 4.50
Market risk premium (r -r,) (per cent) 6.0
Debt funding (D/V) (per cent) 60
Usage of imputation credits (g) (per 50
cent)

Corporate tax rate (T) (per cent) @ 30
Asset beta (b,) 0.50
Debt beta (b, ) 0.06
Equity beta (b)) © 1.16
Note:

(& The corporate tax rate of 30 per cent isan input to the Commission’ s cash-flow analysis.
The analysisindicates that the effective tax rateis 11.3 per cent.
(b) The Commission uses the Monkhouse formula as follows:

b, = b, +(b,-b, )(1-r,/(1+r,)Te).D/E.

Thisformulaassumes an active debt policy aimed at maintaining a specific gearing ratio.



Table 3 shows the WACC figures derived from the parameters.

Table 3: WACC estimates based on parametersin Table 2.

Nominal cost of equity 12.55
re = r'f +be(rm_rf)

Nominal pre-tax cost of debt (r,) 6.81

Nominal vanillaWACC 9.10
W, =r.E/V +r,.DIV

Post-tax nominal WACC 7.58
W =r [(1-Te)/(1-Te(1-9)].ENV +1,(1-T).DIV

Post-tax resll WACC 5.25
W, = (1+W)/(1+f) -1

Pre-tax nominal WACC 941
W =r/(1-Te(1-9).E/V + 1, .DIV

Pre-tax real WACC (W) 7.149

Pre-tax nominal WACC (W, ) 9.50®

erci = (1+Wtr)'(1+f)_1

Implied tax wedge 0.40
= Wtrci - Wn

(@ Based on Commission’s cash-flow analysis.




1.1.4 Non-Capital Costs

Epic’ s forecasted operating costs for the period 1999-2003 are provided in Table 4. For
cash-flow modelling purposes, the Commission has established figures for 2004 and
2005 by CPI indexation of 2003 figures.

Table 4: Total operating costs, 1999-2003

Year ending 31 December 1999 2000 2001 2002 2003
($°000)

Salaries and wages 6386 | 6642 6908 7183 7471
Other employee costs 607 623 638 654 670
Consultants 695 712 730 748 767
Operations & maintenance 4465 | 4878 5158 4668 4867
Administration expenses 377 387 396 406 417
Utilities 676 693 711 728 747
Inter-company expenses 2848 | 2049 1981 1898 1888
Employee incentive scheme 480 499 519 540 562
Less

Capitalised overhead 378 387 397 407 417
Non-jurisdictional costs 1185| 1230 1277 1325 1376
Total operating costs 14,972 | 14,866 | 15,368 | 15,094 | 15,596

Source: Access arrangement information, p. 18



1.1.5 Forecast Revenues

Epic’stotal cost-of-service revenue requirement for the access arrangement period is
setin Table 5.

Table5: Forecast revenue, Commission Final Approval, 2001 to 2005

Forecast revenue ($m nominal)
Year ending COSrevenue COSrevenue
31 December ACCC Final Decision ACCC Final Approval
Peak Capacity 418 TJ per day 418 TJ per day
2001 25.2¢ 25.65°
2002 51.4 52.4
2003 52.5 53.5
2004 53.6 54.6
2005 54.7 55.8
Notes:

(&) Forecast for 2001 refersto the period 1 July 2001 to 31 December 2001 only.



Schedule B: Tariff Schedule

This schedule isthe ‘ Tariff Schedul€' referred to in clause 43.1.

1. Reference Service- FT Service

2.

3.

Charge/Charge Rate Amount Payable
Capacity Charge MDQ (in GJday) x 365 | In 12 equal Monthly
x Capacity Charge Rate | instalments.
Capacity Charge Rate $0.3348 per GJ N/A.
Whyalla Lateral Surcharge $0.2118 per GJ If applicable, in addition to
the Capacity Charge Rate.
FT Commodity Charge Rate $0.0704 per GJ Monthly for each GJ of Gas
delivered to User during that
Month.
FT Customer Charge $100 per Month Monthly.
Excess Imbalance Charge Rate | $0.30 per GJ See clauses 12.3(b) and 19.3.
Zone Variation Charge Rate $0.30 per GJ See clause 19.7.
Default Charge Rate $7.50 per GJ See clauses 24.4 and 25.5.
Rebatable Service- IT Service
Charge/Charge Rate Amount Payable
IT Commodity Charge Rate $0.4660 per GJ Monthly for each GJ of Gas
delivered to User during that
Month.
IT Customer Charge $50 per Month Monthly.
Excess Imbalance Charge Rate | $0.30 per GJ See clauses 12.3(b) and 19.3.
Default Charge Rate $7.50 per GJ See clauses 24.4 and 25.5
Other Charges
Charge Amount Payable
Application Fee—FT Service $5,000 On application for FT
Service.
Application Fee—IT Service $5,000 On application for IT
Service.
Application Fee — Non- $5,000 On application for a Non-
Specified Service Specified Service
EBB User Charge $25 See clause 27.2(b)(ii).
EBB Public Data Charge $0.10 per A4 page See clause 27.4(c)(i).
EBB Proprietary DataCharge | $0.10 per A4 page See clause 27.4(c)(ii).




