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Dear Mr Pierce

National Electricity Amendment (Governance of Retail Market Procedures) Rule 2014 -
ERC0162

AEMO appreciates the AEMC's decision to extend the consultation period prior to making a
Draft Determination on the above rule change request, and the opportunity to make this
supplementary submission to assist the AEMC in its considerations.

This submission outlines a modified approach to the implementation of the original rule
change request, aimed at preserving its key objectives, while addressing significant concerns
raised in some stakeholder responses to the AEMC’s Consultation Paper. The modified
approach has been developed through further consultation, in December 2013 and January
2014, between AEMO and all respondents to the AEMC’s Consultation Paper.

AEMO would appreciate the AEMC considering the approach set out in this submission in
reaching its Draft Determination on the rule change request.

Should you have any questions or wish to discuss this submission further, please contact
Terry Grimwade on (03) 9609 8520 or terry.grimwade@aemo.com.au

Yours sincerely

Mike Cleary
Chief Operating Officer
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AEMO Supplementary Submission to AEMC Consultation Paper: National Electricity
Amendment (Governance of retail market procedures) Rule 2014 — ERC0162

1. Purpose of this Submission

This submission presents a modified approach to that proposed in AEMO’s rule change
request for the implementation of a revised governance framework for electricity retail
market procedures. The modified implementation approach addresses the key concerns
raised in stakeholder responses to the AEMC’s Consultation Paper. It has been developed
in consultation with the Information Exchange Committee (IEC) and the retail and distribution
businesses that made written submissions to the AEMC in November 2013.

2. Objectives of the Rule Change Request

The key objectives remain as stated in AEMO’s initial rule change request:

e To establish a single governance framework for consultation and decision making for all
NEM retail market procedures

o Improve the clarity of governance and accountability for retail market procedures

¢ Flexibility to ensure that the governance framework is capable of adaptation to meet the
requirements of a dynamically changing retail energy market environment.

Consultation to date, including submissions to the AEMC’s Consultation Paper, indicates
general acceptance that the existing governance framework for retail market procedures
under Chapter 7 of the National Electricity Rules (the Rules) is not “fit for purpose” to deliver
the emerging retail market, metering and consumer reforms identified, for example, in the
AEMC’s Power of Choice Review.

The Power of Choice Review recognised that the energy retail market is changing rapidly
and recommended a range of reforms that will support efficient markets by promoting
innovation, greater demand side participation options for consumers, and efficiency in
metering costs.

The range of providers seeking to offer new energy and metering services to customers in
future will not only include retailers and distribution businesses, but also non-traditional
market participants such as energy service companies, information service providers and
demand-side aggregators (collectively referred to as third parties). The current governance
arrangements for retail market procedures under Chapter 7 of the Rules do not adequately
provide for these emerging new services and third party service providers.

The rule change proposal will contribute significantly to the National Electricity Objective
(NEO) by ensuring there is an appropriate governance framework to oversee the
development of retail market procedures needed to facilitate the efficient implementation and
operation of the Power of Choice reforms. It will also ensure the governance arrangements
are flexible enough to evolve with the market for these services. In particular, they allow for
adequate representation and consideration of the views and requirements of third parties,
without presenting unreasonable impediments to competition and innovation in service
provision.

3. Stakeholder Submissions to AEMC Consultation Paper

There were 11 written submissions in response to the AEMC'’s Consultation Paper.



While these contained a range of views and raised a number of specific issues and
concerns, retailer and distributor submissions generally supported the key objectives of the
rule change request; i.e.:

e Accepted the need for change to the governance framework to address the
requirement for broader stakeholder representation or access to the process for
considering procedure proposals.

¢ Indicated a preference for a single framework for oversight of all retail market
procedures.

e The need for the governance arrangements to be flexible and adaptable to changing
requirements.

AEMO subsequently consulted with the respondents to the AEMC Consultation Paper to
explore further their concerns and objections to the rule change request. These discussions
established that, while expressed in different ways, the root of the more significant concerns
was the desire for the proposed rules to contain specific provisions, in addition to the rules
consultation procedures, preserving a high level of industry and stakeholder involvement in,
and influence over, the process for making retail market procedures.

At its meeting on 12 December 2013, the IEC requested that AEMO convene a meeting of
IEC members and all parties that had made submissions to AEMC on this matter, to explore
options that would achieve the key objectives of the rule change request, while addressing
the major concerns raised in those submissions.

This meeting took place on 14 January 2014 (a list of attendees is attached in Appendix 1)
and considered a “strawman” proposal, developed jointly between AEMO and the
Independent Chair of the IEC. The following section documents the key agreed outcomes
from this meeting.

4. Outcomes from AEMO/retailer/distributor meeting on 14 January 2014
4.1 Approved Process/Establishment of a Committee

AEMO's rule change request proposed that the Rules require AEMO to establish, in
accordance with the rules consultation procedures, an “approved process” for examining and
assessing retail market procedures. The intent, as reflected in a draft of the approved
process provided as Attachment B to the rule change request, was that the approved
process would provide for AEMO to establish a committee of stakeholders to advise and
make recommendations to AEMO on the development and operation of retail market
procedures.

The meeting considered a revised approach under which key requirements concerning
establishment, membership and operation of the committee, and consideration of its
recommendations by AEMO, would be specified in the Rules. This would provide the
required additional certainty to stakeholders regarding the level of their participation and
influence in the development of retail market procedures.

The meeting agreed that in implementing the proposed rule change, the Rules should
prescribe the following concepts. These have been expressed in the revised proposed draft
rule (Appendix 2) as requirements for the ‘retail consultation process’, being the proposed
revised name for the approved process:

(i) A requirement for AEMO to establish a committee to advise and make
recommendations to AEMO on Retail Market Procedures (clause 7.1.4A(d)(1))

(i)  The committee’s role in changes to the retail consultation process or the committee’s
membership and operation procedures (clause 7.1.4A(e)(6) and (f)(1)).



(i)  Requirements for AEMO to consult with the committee and to consider its
recommendations prior to making any retail market procedures (clause 7.1.4A(d)(3)).

(iv)  Principles for membership to ensure that, to the extent practicable, it provides for
balanced representation of parties affected, or potentially affected, by retail market
procedures. These principles should also provide for effective and efficient operation
of the committee, with the meeting agreeing it would likely not be possible for all
affected, or potentially affected, parties to be direct members of the committee. To
preserve the ability to represent third parties as new services develop, the Rules
should not prescribe the members of the committee (clause 7.1.4A(e)(1)).

(v)  Recognising that not all affected parties would be committee members, the Rules
should also specify that the committee’s operation and proceedings be open and
transparent, with arrangements in place to provide access to meeting papers and to
allow for input and attendance at meetings by parties who are able to demonstrate a
material interest in the proceedings or outcomes (clause 7.1.4A(e)(3) and (4)).

(vi)  The Rules should allow for independent members of the Committee and require that,
unless otherwise recommended by the Committee and agreed by AEMO, there is an
independent chair (clause 7.1.4A(e)(2) and (5)).

(vii)  AEMO is only to make B2B procedures following a recommendation of the
Committee (clause 7.1.4A(f)(1)).

(vii)  AEMO is to be able to refer a Committee recommendation on B2B procedures back
to the committee for reconsideration if AEMO considers that:
(a) the committee had failed to have regard to the National Electricity Objective
(and other principles that may be specified in the Approved Process),
(b) that following the recommendation would conflict with MSATS Procedures
(c) following the recommendation would have an adverse effect on the exercise
of AEMOQO'’s powers or performance of its functions (clause 7.1.4A(f)(3)).

(ix)  For retail market procedures that are not B2B procedures, AEMO must consider the
recommendations of the committee, but is not required to follow those
recommendations (clause 7.1.4A()(2)).

The principles in (i) — (vi) above cover the establishment and operation of a stakeholder
committee to advise and make recommendations to AEMO on retail market procedures.

The principles in (vii) - (ix) achieve an improved governance relationship between AEMO
and the stakeholder committee than exists under the current provisions relating to the IEC in
clause 7.2A of the Rules. This approach preserves stakeholder/industry control of B2B
procedures, in that AEMO is unable to make B2B procedures except on a recommendation
of the committee. It also achieves an outcome that is not as intrusive on the fiduciary
responsibilities of the AEMO Board, in that the Board cannot be directed by a committee
comprising a sub-set of its stakeholders to make procedures that it considers would have a
material and detrimental impact on AEMO’s powers, or performance of its functions.

4.2 Definition of B2B Procedures

The meeting also discussed the need to refine the definition of B2B Procedures.

Under the rule change request, it will still be necessary to differentiate B2B procedures from
other retail market procedures, as AEMO will not be able to make B2B procedures other
than in accordance with a Committee recommendation.

The rule change request submitted by AEMO in June 2013 did not propose any change to
the B2B Procedures or B2B Communication definitions in Chapter 10 of the Rules.

However, these current definitions are circular and limit B2B communications as being
between Local Retailers, Market Customers and Distribution Network Service Providers. As
ongoing energy market reforms will likely see the entry of new third party energy service
providers, the B2B definitions in the Rules need amendment to provide for these parties.



The meeting agreed, in principle, that B2B Procedures should be defined as relating to
communications or transactions between parties (excluding AEMO) under the Retail Market
Procedures where those communications or transactions do not require the transfer of
information or data that is required by AEMO to perform its market or system operational
functions.

It was also agreed that communications or transactions would not be precluded from being
categorised as B2B solely because they are undertaken through the B2B Hub, the MSATS
system or other communications services provided by AEMO.

A proposed revised definition for B2B Communications to reflect these principles is included
in Appendix 2 to this submission.

4.3 Civil Penalty Provisions for non-compliance with MSATS Procedures

In light of the AER submission in response to the AEMC’s Consultation Paper, and
consistent with written submissions to AEMC from AGL and Origin Energy on this matter, the
meeting agreed that this rule change proposal should not seek to amend the civil penalty
provisions for non-compliance with MSATS Procedures .

This issue was not a core consideration in the development of the rule change request. The
meeting agreed that such a change would raise other significant issues that are outside of
the scope and objectives of the rule change proposal.

The proposed draft rules in Appendix 2 have been amended from the original rule change
request to reflect this position.

4.4 Transitional Rules

Should the AEMC's Final Determination result in changes to the current arrangements as
proposed, the current arrangements, including the membership of the IEC, will need to stay
in place for a transitional period until the new arrangements can be implemented, and to
allow for completion of consultation and consideration of procedures that are “in flight” at that
time.

The meeting discussed different options for those transitional arrangements without reaching
an agreed position. This is a matter that would warrant further consideration following the
AEMC’s Draft Determination, when the likely requirements would be better understood.

4.5 Dispute resolution

Following the meeting held on 14 January 2014, it was identified that a number of
subsequent amendments will need to be made to the B2B dispute proceedings under
Chapter 8.

These amendments have not been reflected in the proposed draft rules in Appendix 2.
5. Proposed Rule

Appendix 2 to this submission provides a revised draft of the proposed rule. This includes
additions and amendments to the draft rule included as part of AEMO’s original rule change
request, to reflect the principles set out in sections 4.1, 4.2 and 4.3 above.



Appendix 1 : Attendees at AEMO/Distributor/Retailer meeting on 14 January 2014

Peter Carruthers
Terry Grimwade

Violette Mouchaileh

Fiona Savage
Darren Bailey
Alex Cruickshank
Peter Ellis

Verity Watson
Kevin Kehl
Charmain Martin
Ross McAlpine
Trudy Fraser
Stephen Grant
Stefanie Macri
Julian Taylor
James Barton

IEC Chair

AEMO

AEMO

Energy Australia
Origin Energy

AGL

SP Ausnet

United Energy
Energex (by phone)
Energex (by phone)
Ausgrid (by phone)
Ergon Energy (by phone)
Red Energy

Ltumo Energy

Lumo Energy
Simply Energy



Appendix 2 : Draft Rules






Appendix 2: Revised Draft Rule — January 2014
This draft is based on version 80 of the National Electricity Rules.

Changes from the Draft Rule submitted with the original June 2013 rule change proposal are
summarised below:

o All references to ‘approved process’ changed to ‘retail consultation process’.

e Proposed clause 7.1.4(g) (compliance with retail market procedures) removed. Individual
compliance requirements reinstated in clause 7.2.8 (MSATS) and 7.2A.4 (B2B), expanded
to allow for a potentially broader group of participants that may be covered by those
procedures.

e New requirements for the proposed ‘retail consultation process’ inserted in clause
7.1.4A(d), (e) and (f), including the establishment and operation of a stakeholder committee
and recommendations of that committee.

¢ Revised definition of ‘B2B Communication' to allow for a potentially broader group of
participants.

1 Renaming the Metering Chapter

f Comment [LT1]: The content of

7. Metering and Retail Markets | Chapter 7 is already broader than just
metering. As this Chapter contains all
B 0 of the existing procedures that are (or

7.1  Introduction to the Metering- Chapter 7 will be) defined as “Retail Market

Procedures”, it is helpful for the title of
the Chapter to better reflect ihe subject
matter.

2 Amendments to Rule 7.1 i
2.1 Amend clause 7.1.1:
Renumber the second paragraph (a) as paragraph (b).
In the renumbered paragraph (b) —
(8) metering data services database and the metering database; and

(9) metering register requirements; and

(10) other matters directed at facilitating the sale and supply of electricity to retail
customers and the operation of retail electricity markets.

Comment [LT2]: Clause 7.1.3 is
A unnecessary as these requirements are
2.2 Delete clause 7.1 3 stated in respect of each set of
_procedures
7.1.3_[Deleted]
(a)—AEMO—is—responsible—for—the—establishment —and—maintenance—of—proecedures

specified-in-Chapter—7-except-{for-procedures-established--and-maintained-under
Pl oA

{b)}—The-procedures—authorised—by—ALMEO-must-be—established-and-maintained-by
AEMO-in-aceordance with-the-Riles-conyudtation procedures:

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS Page 1
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(¢)—"Fhe-fnformation-loxchange—Committee—is-responsible—for-the-establishment-and
. ; ’ Fed-in Rule 22

(d)—The-procedures—authorised—by—the—Information—Exchange—Commitice—must-be
established-and-maintained-in-accordance-with-the-requirements-of- Rule 72A-

(e)— The-procedures-established or maintained-under this-clause-must-be-published-by
the-party-authorised to-make the procedure.

(Fr—AMO-must-establish-maintain-and-publisi-a-list-of-procedures-authorised-under
the—Rules—relevant—to—this—Chapter—7—irrespective—of—who—authorised—those
prosedures:

Amend clause 7.1.4 to provide for consultation in accordance with both the Rules
consultation procedures and the Committee processes to be set out in a ‘retail
consultation process’:

Amendment-of Retail Market Pprocedures in-the-Metering-Chapter

(a) Subject to paragraph (e), AEMO may only make Retail Market Procedures in*
accordance with the refail consultation process and after consultation in
accordance with the Rules consultation procedures.

(b) __Any person (the 'proponent’) may submit to 4£MO a proposal (the 'proposal’) to

make amend—any—Retail Market Pprocedures, other than the jurisdictional °

metrology material -ineluding-the-metrelogy procedure-except:

(1) —in-relation—to—the jurisidictional—metrology—material—which is-contained
within the-metrology procedure-and(2)——procedures—specified —in—Rule
Tt

mdm%we-mmm%ﬁﬁﬂmaﬂg& T

(cb) AEMO may request a proponent to provide further information or reasons to

support its proposal.

(d) _ After receiving a proposal and any further information or reasons requested under

paragraph (c), Fer-propesals-submitted-under-paragraph-{a)- 4 EMO must, subject
to the retail consultation process, publish the proposal and either:

(1)  publish-the-propesal-and-initiate consultation on the proposed amendment in

accordance with paragraph (a); orgive-notice-of receipt-of-the-proposal-to-the

presencnand

(2) reject the proposal,

and must advise the proponent accordingly, giving reasons for any decision to+
reject a proposal.ef—the—aetion—that—AEMO—propesals—te—undertake—under
paragraphs{e)-or(e):

e —Where AEMO:
( H—aceepts—the —proposal,—A£MO—must —conduet —the —Rules—econsuttation

{2} requests-further-information-tfrom-the proponent in relation-to-a proposal-on
receiving that-information- MO -must either- aceept; or-reject-the-propesak;
or

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

Comment [LT3]: Note the intent is to
delete and re-insert the definition of
Retail Market Procedures as part of this
proposed Rule, so that the definition will
apply in all NEM jurisdictions. There
appear to be no unintended
consequences for jurisdictions that
have not adopted lhe NECF. Other than
this Chapter, the term is only used in
Chapter 6B and in the definition of
Electricity Procedures.

[ Formatted: NER-RC-List-1-MNum |

Comment [LT4]: It is not proposed to
continue to limit the right to propose
B2B procedure changes.

[ Formatted: Highlight
[ Formatted: Font: Italic

Comment [LT5]: This is covered by
AEMO's ability to request further
information/reasons, before starting
consultation.

[_Formatted: Font: Italic

Formatted: Indent: Left: 3 cm, First
line: 0 cm, Tab stops: 3 c¢m, Left +
Not at 4 cm

Page 2
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(3)—rejects-a-proposal,HeMO-must-advise-the-proponent-of-its-decision—and

(d}—HEME-may-at-the-conelusion-of-the-Rules-consultation procedures—amend—the

procedure-(if necessary)

Where AEMO proposes to make Retail Market Procedures that, in AEMO'’s
reasonable opinion, a-propesal-referred-te-in-paragraph-(a)relates-to-amendments
that-are of a minor or administrative nature, AEMO is not required to undertake
the Rules consultation procedures but must comply with any relevant provisions

of the apprevedretail consultation process and: o

(1) publish the proposed Retail Market Proceduresal including the
accompanying reasons;

(2) issue a notice to Registered Participants, Metering Providers, Metering
Data Providers,—Ministers— and the AER advising that the proposed
amendment-to-the-procedures have -has-been published,

(3) invite submissions on the proposed proceduresal;

(4) allow at least 10 business days for the receipt of submissions;

(5) allow a reasonable extension of time for submissions if requested in writing
by a Registered Participant, Metering Provider or Metering Data Provider,

(6) publish submissions as soon as practicable after submissions have been
received;

(7) consider the submissions; and

(8) publish the reasons for its decision to make the relevant Retail Market

Procedures, on or before the day of publication of those procedures:publish;
on-or-before the-day of publication-of the-procedure-identified-in-paragraph
Lodseoegonnforthe nmpnndesenio o the peosncurs,

() Where ALMO decides to make Retail Market Procedures after consultation in

accordance with paragraph (a) or (e), AEMO must specify a commencement date

for the procedures that is not less than 10 business days after the procedures are

accordance with the retail consultation process.

2.4 Inserta new clause 7.1.4A for the establishment of a process for consultation on retail
market procedures

7.1.4A  Retail consultation process for amending procedures in this Chapter

(a)

AEMO must establish, in accordance with the Rules consultation procedures, a+

process (the retail consultation process) for assessing and consulting on proposed
Retail Market Procedures for the purposes of clause 7.1.4.

(c)

AEMO may amend the retail consultation_process in accordance with the Rules

consultation procedwres and any additional requirements set out_in_the retail

consultation process.

AEMO must publish the retail consultation process on its website.

(d)

The retail consultation process must include:

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

Comment [LT6]: Note that the
process will specify whether and how
AEMO is required to consult for minor
and technical changes to specified
procedures.

Also note proposed change in name,
from “approved process” (in the original
rule change request) to “retail
consultation process”

[ Formatted: Not Highlight

Comment [AEMO7]: See, for
example, clause 7.14.1(b) - metrology
procedures.

[ Formatted: NER-RC-List-1-MNum

)

Formatted: Not Highlight
Formatted: Not Highlight

[ Formatted: Not Highlight

S, S —

[ Formatted: NER-RC-List-1-MNum

Page 3
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(1) a requirement for AEMO to establish a committee, consistent with the+ - | Formatted: NER-RC-List-1-MNum,
Indent: Left: 4cm

in relation to Retail Market Procedures and the retail consultation process;

2) _the matters on which the committee is to advise or make recommendations;

(3) the stages at which A£MQ must consult with the commitiee in relation to a
proposal to make Retail Market Procedures, including as a minimum:

(i) before deciding to reject a proposal under clause 7.1.4(d): .- Formatted: NER-RC-List-1-MNum,
Indent: Left: 5cm

(ii) before deciding to make Retail Market Procedures that AEMO

considers to be of a minor or administrative nature under paragraph
7.1.4(e); and

(iii) before publishing any notice or report required under the Rules
consultation procedures;

(4) _ subject to paragraph (f). 4£MQ's obligations to consider recommendations« - [Formatted: NER-RC-List-1-MNum,
of the committee, and to publish reasons for its decisions: and Indent: Left:_4.cm

(5) the grounds on which AEMO may reject a proposal under clause 7.1.4(d)(2).

(e) The following principles and requirements apply to the establishment and< [ Formatted: NER-RC-List-1-MNum

operation of the committee established under the retail consultation process:

(1)_the membership of the committee should, to the extent reasonably
practicable and having regard to the need for business efficacy. be
representative of the persons likely to be affected by Rerail Market
Procedures and must include AEMO:

(2) the committee may include members that are independent of any person

described in paragraph (1);
(3) subject to confidentiality obligations, the proceedings of the committee must

be open and transparent;

(4) interested parties who are not committee members must have a reasonable

opportunity to attend commitiee meetings and make representations to the
committee on proposed Retail Markei Procedures:

(5)  AEMO must establish initial operating procedures for the committee,s - {Formatted: NER-RC-List-1-MNum,
including requirements for: Indent: Left: 4 cm

(i)  the membership of the committee; .- Formatted: NER-RC-List-1-MNum,
Indent: Left: 5cm

committee otherwise recommends and 4 £MO agrees; and

(6) the operating procedures may only be amended by a resolution of the+ - [Formatted: NER-RC-List-1-MNum,

committee in accordance with those procedures. Indent: Left: 4 cm

(f)  The following principles and requirements apply in relation to recommendations
of the committee:

(1) AEMO must not make: - Formatted: Indent: Left: 2 cm,
. Hanging: 2 cm
(i) proposed B2B Procedures; or - Y Foemiattad: Indens et dan )
(i) ___any amendment to the retail consultation process. N ( Formatted: Indent: Left: 3 cm )
other than in accordance with a recommendation of the committee; - [ Formatted: Indent: Left: 4cm )

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS Page 4
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(2) in deciding whether to make any other proposed Retail Market Procedures,
AEMO must consider any applicable recommendation of the committee: and

(3) AEMO may ask the committee to reconsider a recommendation on proposed

B2B Procedures if AEMO considers (specifying its reasons) that:

(i) the committee failed to have regard to the national electricity
objective or any applicable principles in the rules of the committee; or

implementing the recommendation would conflict with the Market Settlement and
Transfer Solution Procedures or would adversely affect the exercise of AEMQ's
powers or the performance of its functions.

“

AEMO, Registered Participants and any other person to whom the retail
—4".!—

consultation _process is expressed to apply, must comply with the retail
consultation process.

3 Amendments to Rule 7.2 - MSATS

3.1 Amend the heading of rule 7.2 for readability and to better reflect the general subject
matter of the rule:

7.2 Responsibility for Metering Installations; and Metering Data-and
Market-Seftlement-and Transfer Solution Prosedures

3.2 Amend clause 7.2.8 for consistency with amended clause 7.1.4:

7.2.8 Market Settlement and Transfer Solution Procedures

(@)

(b)

(©

(d)

(e)

A EMO-in-consultation-with-Registered-Participants-in-aceordance-with-the Rules
consultationprocedures; must establish, maintain and publish Market Settlement
and Transfer Solution Procedures.

[Deleted | HMEO—may—from—time—to—time—amend—the—Marker—Settlement—and
Fransfer—Selution—Procedires—in-eonsultation—with—Registered—Participanis—in
accordance with-the-Rules-consuttation-procedures—HMO-must-publish-any-such
amendment to-the Marker-Settlement-and-Transfer-Sotution-Procedures:

The Market Settlement and Transfer Solution Procedures may include roles and
responsibilities for Metering Providers and Metering Data Providers.

All Registered Participants Metering Providers and-- Metering Data Providers

Procedures are expressed to ap;_ﬂ) ._must comply w1th those procedures&hﬂsfarket
SettleinentandLransferSeltion-Procechres.

Note

This clause is classified as a civil penalty provision under the National Electricity (South

Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

If a Registered Participant breaches the requirements of the Market Settlement
and Transfer Solution Procedures, AEMO may send to that Registered
Participant a notice in writing setting out the nature of the breach.

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

{Formatted: Indent: Left: 4cm

Comment [AEMO8]: Note: procedure
change requirements are covered in
7.1.4 and are therefore not required
here.
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(f) Ifthe Registered Participant remains in breach for more than 5 business days after
receipt of the notice from AEMO, AEMO must advise:

(1) the authority responsible for administering jurisdictional electricity
legislation in the participating jurisdiction in which the connection point to
which the breach relates is located; and

(2) the AER.

4 Amendments to Rule 7.2A — B2B

4.1 Delete clause 7.2A.2:

7.2A.2 __ [Deleted] informationExchange Committee

(@) —AHMO-must-establish-the - Information-Fxehange-Commitiee-in—accordance-with
the fnformation-fxehange Conmmitice fection-Procedires:
(H—three-Pistribition-Nens ork-Service Provider Members;
Co——srre-Indesondantidenbers
Foeal-Retailers-and-Market-Customers-together-and-Pistribution-Network-Service
Providers-must,-in-relation-to-categories-of - Members-in-relation-to-which-they-are
entitled-to-vete-under the-dnformation-fixchange-Comniitteet-lection-Procedures;
use—their—reasonable—endeavours—to—ensure—that—the fnformation—Ixchange
Cammittee-is-established-in-accordance-with-the-Information-bxchange -Commitiee
Election—Procedures—Bach-—-Member—must—serve-on—the—fnformation—Exchange
Committeafor-the-termspecified-in the-fnformation-Ixchange Commitiee-L:lection
Procedures—and—must—only—be—removed—or—replaced—in—accordanee—with—the
Information-tochange-Committee-tleetion-Procedwres.

(e}—~tocal-Retailers: Market-Customers-and-Distribution-Network-Service-Providers
musHmm—thaF&he—Hﬁmaﬂan—thwrge—@ommﬂee—Heeﬂe»—Pmeedmw
include provisions-in respeet-of-Member-qualifications; procedures- for-voting- for
Members—the term-of-a—\Wember—determination-and-publisation-ef-results—of
elections-and-the removal-and-resignation-of-a-Member:

(d}—The —firsst—Information—txchange—Committee—Election—rocedures—must—be
ptblished by the-time this-elause 7:2A 2 -comes-inte-operation—The-fnformation
Fxchange-CommiticeElection-Procedures-may-only-be-amended-in-accordance
with—the—procedure—set—owt—in—the—{fnformation—{xchange—Commitiee—lilection
Prgesdhesondoniinthesusperes
{(1}—not-less-than-75% of-all-Registered-Participants-registered-by MO -as

Bistribution-Nepwark-Service-Providers-under-clavse 25 -and
(2)—notless-than 75% of that class- of Registered Participants-comprising:
(A)—Registered-Participants-whe-are-included-on-the tist oF-Loeal-Retailers
published sy O ane
pitblished-by A EMO-and-whe-are not-a related-body-corporate-of-a
foeal Retatler-

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

Comment [LT9]: The subject matter
of this clause will be covered in the
Election Procedures and Operating
Manual
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Neither—a—Registered—Participani—nor—HMO—is—obliged—to—comply—with—an
amendment-to-the-Mformation-txehange Committee-Llection-Procedures-unless
mmndmmmmwmmmmwmm
ewrrent-version-of-the-Information-lixchange-Comnii ‘e

a-category satisfies therequirem
wﬁm&h}br»miﬂfr&ehange@»miﬁee-ﬁeeﬁeﬂmduws—

ot ‘onnnittee-Operating-Marnal-must be-published
bme&th&dau&e#—zA—}wmeﬁmpem&en—m-Wermnen—&ange
Committee—Operating—Manual-may—only—be-amended-in—aceordanee—with—the
procedure-set-out-in-the-InformationExchange-Conmmittee-Eleetion-Procedures

B —not-less-than-75%-of -all-Registered-Participants-registered-by—AEMO-as
Distribution Network-Service-Providers-under-elause 2-5--and
(2)—netless than-75% of that elass-oF-Registered-Participants-comprising:
(A)—Registered-Participants-who-are-included-on-the-list of-Local Retailers
published Lo AR O peadl
(BY—Market-Customers-who-are-not-included-on-the-list-of-Local-Retailers
published-by-AEMO-and-who-are-not-a-—related-body-corporate-of-a
foeal-Retailer:

Neither-a-Registered-Participant-norH:MO-is-obliged-to-comply-with-an
o Exeh c . ) Al Pl
publish—the—current—version—of —the frformation—Fxehange—Committee
Operating-Manval:
(g}—The-funetions-and-powers-of the-Informarion-tixchange Committee-include:
(1)—develeping,-consulting-on-and-making-an-/nformation-lixehange-Committee
Recommendation;

(%}—maﬂ&gmyheoﬂgemgdew%apmeawﬁth%meedm&wem»gﬂ

(MM%W%WHG&W—GWM&WW

(4y—developing,—eonsulting—on—and—approving—the —{nformation—Exchange
Committee Works -Programmes;

(5)—reviewing-and-considering-work-completed-by-the-/nformationtxehange

(6)—developing-proposed-amendments-to-the-Infarmation-Exchange-Committee
Election-Procedures:and

(7}—developing propesed-amendments—te-the-Information-tixchange - Commitiee
Operating Manual:

th}—The-Information-txchange-Commitiee-must-provide-to-HMO-the-eurrent-version
of —the—B28— Procedures—and—the—information—Ixchange—Committee—Works
Programme:

(P HMO—must—publish—the—B2B—Procedures—and—the—Information—lxehange

Committee—Works—Programme—providedto—it-by—the—fnformation—Exchange
Comnittee:

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS
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Customers—and-Pistribution-Network-Service—Providers—must-comply—with-the
Iformation—ixehange—Commitiee folection Procedures—and—the —{nformation
Exehange-Committee-Operating-Meanual:

(k) Fhe fnformation—{ixchange — Commitice—must—meet—at-least-once—every—three
FASE S

(h—The-quorum—for—a -meeting -of the—fformation -Exchange—Committee—is five
Members-comprising two-Bisteibution -Network-ServiceBrovider-Menmberswo
Lacal-Retailer:Market-Customer-Members-and-one-fndependent-Member:

(m)y—A-decision-of the-fuformation-Exchange-Commitice-is-not-valid-and-enforeeable

J’medu%&ppm&!—by—%&#@%qm%mpwﬁ—ef—sw—&r—m
iderabere

(3)—any— decision—te—approve —the—{nformation—Exchange—Committee—Works
Pragramme-requires-the support of six-or-more-Members:-and

{4} —any-other-decision -by-the fnformation {xehange—Comniistee—requires the
sepperteifusermerdden b

(n}—Eaeh Member-in-performing his or-her duties-or-in-exercising any-right-power-or
discretion—must-have-regard-to-the-B28-Objective and-the-B2B-Principles-and
must:

H—at-alltimes-acthonestly:
(2)—exercise-the degree-of care and diligence-that a-reasonable-person-in-a-ike
i 14 ise:
3)—not-make—improper—use-of-information—acquired-by—virtue—of-his—or—her
pesition-to-gain,-directly or-indirectly;-an-advantage for himself-er-herself;
or-the-Registered-Participants-by-which-he-or she-is-employed-andforwhich
nominated-him-or-her-to-be-a-Member;-and
(4}—not-make improper use-of his or-her position- to-gain;-direetly- or-indirectly;
an advantage for himself or herself or-the Regisiered Participants by-whieh
he-orshe-is-employed-and/or-which-neminated-him-or-her-to-be-a-Member:
(0)—Subject-to-elause-7:2A2(n)-a-Disiwibution-Network Service—Provider—Member
may-take-inte-aceount-the - interests of Distribution-Nenvork-Serviee Froviders-in
performing his-or her duties-erin-exercising any-right; power or-diseretion.

(p)—Subjeet-te-clause 7.2A2n); a Local-Retailer Mearket-Customer-Member-muy-take
inte-account-the-interests-of focal-Rewilers-and- Market-Customers-in-performing
h{%%h%du%mﬂemﬂng_aﬂy—ﬁght—pew&%dﬁmhe&

. . Exel
Com»ume%nm&l—kep%f&#&e—peméeadadé%@eamnba—mwm%r
year-following-the-establishment-of the-Information -lixchange-Conmitiee-and-the

year-ended 31 Deeember—in eachyear-thereafter. The—fnformation—Exchange
Committee-must-provide-the-faformation-Exchange-Conmitiee Annval Report-to

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS Page 8
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ALMO-by-the—following31+-Mareh-and-ALMO-must-publish-that-fermation
£xehange Committee Annual Report:

(¥)—The—information—lxchange—Commitiee—dnnual—Report—must—eontain—the
information-required-by-the-fnformation fixchange-Committee-Operating-Manual-

(s)—By-28 February-each-year-the-Information-lixchange-Committee-must-prepare-a
draft budget for the following financial vear-ina-form-which-is consistent-with-the
budget procedures-of AEMO- Following-discussion-with-ALMO-the-Information
Excharge-Conmittee-must-prepare-a-budget-by-3 1-March-and-provide-that-budget
to-ALEMO - WhenAEMO-publishes-its-budget-pursuant-to-clause 2-H-3;-AEMO
must-advise—the—Information—lixehange—Committee—of-the—final-budget-for—the
Information-ticehange-Conmmitice-for-that financialyear:

4.2 Delete clause 7.2A.3:

7.2A.3 [Deleted]B2B-Procedures

@) —AEMOa-Local Retailer;-a-Market-Customer-or-a-Distribution-Network-Service
Provider-may-propose #25-Procedures;-or-a change-to-the- B2B-Proceduressta-the
Information-Exchange-Committee—The-propesab-must-be-submitted -in-writing-to
the-fnformation-Exchange-Commitiee-and-must-provide details-of-the-propesal-and
supporting-information--includingreasons-for-any-ehange-or-B2B-Procedure:

(b}—wahm%bﬂﬂmwday&ﬁhmapbbyﬁ&%mn—&eka»ge@muwm

changing-the-B28-Procedures-is-warranted-having-regard -to-the B2B-Objeetive

{e)—H.—alter—its—consideration -under—elause—72A3(b)the fnformation—Ixehange
Connmittee-decides-that-the propesal-made-under-elause-72A3(a}-should-not-be
considered—further,—the—fnformation—Ixehange—Committee—must—within—five
business-days-provide-written—reasons-for-that-decisionto-whichever-ofA4E£MO;
the-Loeal-Retailer;-Market-Customer-or-Distribution-Network-Service—Provider
ihemnodetheproposals

(d)—I—after—its—consideration—under—clause—72A3(b)the—Information—lxchange
Connmittee—decides—that-the-proposal-made—under—elause—72A3(a)-should-be
considered—further,—the—/nformation—Icxehange—Comniitiee—must —develop—the
proposal-into-a--B2B-Preposal—(which-may-differfrom—the-proposal-eriginally
made)-and-an-accompanying - B28-Procedures-Change-Pack-for-consultation—The
Information—Exchange—Committee—must—seek—4E£MO s—advice—on—whether—a
confliet-with-the-Market-Setrlement-and-Fransfer-Solution-Procedures-arises—from
the-B2B-Propesal-and-include-any-such-advice-in-the-B28-PreceduresChange
Peeln

(e}—The Information-fixehange Committee-must-comply-with-the-Rules—consuliation
procedures-in-relation-to-the-B28-Propesal-For-the-purposes-of rule-8:9(b);-the
neminated-persons-to-whom-—netice-must-be-given—are-LocalRetailers—Market
Customers—Distribution-Netwwork-ServiceProviders-and-H-MOFor-the purposes
of the notice; the particulars-of the matters-underconsultation-must-include-a-copy
et BOE Procedies ChenzePaels

f LEMO - publish-4 . ¢ lati S TN
\ F Coridl Dochid ea i

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

Comment [LT10]: The subject matter
of this clause (to the extent still
required) will be covered in the [RMC]
Operating Manual
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Csm»dﬂeeﬂ&nsﬂmﬂ&n—&ﬁhe—ﬁﬂ#—é@ee%&adﬂ%&h%&mmm
and-how-the-Information-txehange-Committee-has-considered each-submission
made-having-regard-to-the B2B8-Objeetive-and-the-B28-#rinciples.
(h)—In-addition to the matters-which rule 8.9(k}requires-be included-in-the final-report,
the-final-report-must-eontain—details-of-the fnformation-Exchange-Commitiee-s
consideration-of -the-B2B-Objective-and-each-of the-B2B-Principles-and-how-the
Information{xehange-Committee-has-considered-each-submission-having-regard
mmazﬁ%mmmmpmpm
eeedmm—be—madmot—&e—mmmend%e&ang&-!e%he—&?ﬁ
-ﬂmwdwe&%na&vﬂy—%he—kg@wm&uan—&xeﬁmg&(—emﬂwe—m&y—mkm
hiformation—ixchange—Committee —Recommendation —and—in—doing—so—may
recommend-a-different-B28-Procednre-or-change-to-the-B28-Procedures-from-that
originally-propesed-under-clause 7.2A:3(a).-A-conclusion-not-to-recommend-the
pmpese&%—ﬁmedum—be—madmmk&e—mmm%wh&nge—w%he—&g

mmmﬂen—msmmﬁm&;aﬁeﬁm%memequmﬂmmlﬁsg{k}

(r—Incoming te-a conclusion-not-to-recommend-the propesed-B28-Pracedires-ornot
to-recommend a-change-to the B2 Procedures, or-in-making-an—faformeation
Exehange-Comniittee—Recommandation,—the—Information—{=xchange -Commitiee
must-seek—to-achieve-the—828-Objective—and ~in-seeking -to -achieve the 828
Objective, must-have-regard- to the-B28 Principles. To-the-extent-of any-confliet
between-the-B2B-Principles-the-hiformation-Exchange-Conmmittee-may-determine
the-manner-in-which those principles can-best-be-reconeiled-orwhich-of-them
chevldpesmil

()M -the-hiformationxchange-Conmittee—vecommends—not Lo -make the proposed
B2B-Procedures-or-not-to-change-the-B2B-Procedures,ALEMO-must-take—no
further-action- in-respect-of the proposal: 1f the dnformation-txehange-Committee
makes—an—/mformation—{fxchange Committee—Recommendation. MO must
consider— the —fnformation—tixehange—Committee—Recommendation—and —must
WPWWMWMMH

(-l—)-—lhe~hy"ammfien—&tehange—Gemm:!ee—l'las—faa-led—te--haveuregard-'le-m-B.?B
Obiceti J/or the B2B Principlos:
; ! et it
the-Market-Settlement-and-Transfer-Solution-Procedures;or
consultation-procediures-{as supplemented-byv-this-elause 7.2A3 )
(h)——In—considering -an—tnformation—xchange—Committee—Recommendation, A MO
rugageensiden

(H—the-manner-in-which-the-Information-txchange-Committee-eonsidered-the
B28—Objeetive—and—the—82B—Prineiples—or—the—weight —given—by—the
Information-fixchange Committee to-the-different-B28—-Frinciples—or-the
balensing bebaeenthemor

(2—the-merits-of the-fnformation fixchange-Connmittee-Reeonmendation.

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS Page 10
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(m}—AEMO-must-not-amend-the-Information-lxehange-Commitice-Recommendeation

and—must-not-eonduct-any—further-eonsultation-en—the/nformation—£xchange
Connnittee-Recommendation-prior-to-making-its-B2B8-Decision:

(n)—AEMO-must-publish-and -make-available-on-its—website -its-#28-Peeision—with

reasons;—within—H0—business—days—of —receiving—an—Iinformation—fxehange
ConmmitieeRecommendation-from-the-fnformation-Iixchange-Commitiee:

(0)—H—A4EMO—decides—not—o—approve—an—Information—xehange—Committee

Recommendation:the-reasons-forthe-B28-Decision-which-are-to-be published-and
made-available-in-accordance-with-clause 7-2A-3(n}-must-include-an-explanation
Fthe following wh licable:

(1} to-which ol-the B2 Objective-and/or-the-B2f-Principlas AL U-considers
the Information lixchange-Committee-failed to-have regard:

(2y—how-the-Information-lxchange-Committee-Recommendation-would-give-rise
to-a-conflict-with-the-Marker Sestlement-and-Fransfer-Solution-Procedures:
of

(3)—how —the—{nformation—Exchange—Committee—did —not follow - the-Rules
eonsultation-procedures{(as-supplemented-by-this-elause-7:2A3)

4.3 Amend clause 7.2A 4:

7.2A.4 Content of the B2B Procedures

@

The B2B Procedures may provide for B2B Communications.

(b) For each B2B Communication, the B2B Procedures must contain:

(©)

(d)

(e)

(1) the required B2B Data inputs and B2B Data outputs;

(2) the required business process flows and related timing requirements;
(3) therequired content and format;

(4) the required delivery method; and

(5) the back-up delivery method to be used where the required delivery method
cannot be used.

The B2B Procedures may include obligations in relation to the information to be
maintained and provided to support B2B Communications.

For each B2B Communication the B2B Procedures may also include:

(1) details for testing and certification;

(2) provisions relating to contingency arrangements;

(3) examples of how a B2B Communication may operate in practice; and

(4) the method for dealing with a dispute (which may include provisions
deferring the use of the dispute resolution procedures in the Rules and
access to the courts); and

(5)_ any other matters relevant to the operation of the 828 e-hub.

[Deleted] The B28-Procedires—ora-change—to-the-B2BProcedures-must-alse
include-a-date-for-the-commencement-of the-B2B-Procedures-or-the change-That
date -must-be-not-less—than-10-business-daps—alfter-the related-82B-Pecision—is
pithlished-—The-fnformation-txchange-Commitice-may-extend that date-following
consultation—with-—4£MO-and-affected Registered Participants—H-the-date—is

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

[_ Comment [LT11]: See clause 7.1.4(f) ]
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(0

(g
(h)

(i)

(k)

M

(m)

N P T )

extended-by—the—fnformation-—laxchangeConmittee—thetnformationxehange
Committee mustprovide AL with-that date-and ALAMO-must-publish- that date,

[Deleted | A-change-to-the B2B-Procedwres-may-alse-include-provisions-relatingto
a date-for the-end of a process-related to a-#28-Conmmunication—Fhat-date-may-be
after-the-date-of commeneement-of the change-and-may-be-left-to-the-diseretion-of
the-fuformation Ixchange—ConnmitteeH-the date -is-set-by—the—{nformation
Exchange-Committees-the Informeation-tixchange-Committee-must-provide AEMO
[Deleted|The—B2B—Procedures—may—be—constitated —by—one-—-or—more—separate
documents:

The B2B Procedures may include roles and responsibilities for Metering
Providers and Metering Data Providers.

g_gg_ any other person to whom the B28 Proc ea‘w gy are expreased 1o a_pp]v must
comply with those procedures.Subject-to-the-Information-Exchange-Commitice
following—the-requirements—placed-upen—it-in-the-Rules—in—relation—to-the-8258
Procedures —tacal-Retailers,—Market—Customers—bisiribution—-Network-Service
Providers;—ALMO—Metering—Providers—and-Metering —Pata—Providers—must
comply-with-the B28-Procedures-

Persons to whom the B2B Procedures apply Leeal-Retailers—-Market-Customers
and-Distribution-Network-Service-Providers-may, on such terms and conditions as
agreed between them, makecommunicate a B2B Communication on a basis other
than as set out in the B2B Procedures, in which case the parties to the agreement
need not comply with the B2B Procedures to the extent that the terms and
conditions agreed between them are inconsistent with the B2B Procedures.

B2B Data is confidential information and may only be disclosed as permitted by
the Rules.

[ Deleted]H a changeto-the B28-Procedures-is-of a- minoror-procedural-nature-or
is-necessary -te-correet a manifest-error-in-the-B28-rocedures;-the-fnformation
loxehange Commitree may recommend-the-change-to H: O -and-need not consult
on-the-change-in-accordance—with-the Rules consultation-procedures—Clauses
TIAZ{Hotoy inelusive ) and elauses T-2Ac ey and-Hi-apply-to-such-a change
(with-any neeessary-modifications)—In-addition-te-publishing its-B2B-Decision-in
relation—te- such—a—change—AEAMO—must—notify—all{-ocal —Retailers—Market
Customers-and-Distribution-Network-Service-Providers-of the change:

44 Delete clause 7.2A.6:

7.2A.6 [Deleted]CostRecovery
(a@)—The—costs—of thedevelopment—of the —B2B Procedures,—the—costs—of —the

establishment and-operation-of-the Jnformation-Fixchange-Committee-(ineluding
the engagement costs of specialist advisers, and the remuneration-and-payment-ef
the-reasonable-expenses-of-the Jndependent-Members)—all-ofwhich-must-be-set
out-in-the-budget-prepared-by-the/nformation-fExchange-Commitiee-pursuant-to
clause-1:2A2(s)-and-the-fnformation-Exchange Committee-Annual-Reporitzand-the
operational costs-assoctated-with-any-service-provided-by-H:MOto-facilitate $24
Campridcations-{including providing-and-eperating-a-#2f-e-fHieb)-must-be paid
by-ALME - the-first-instanee-and-recouped-by-HeM O as-Participant fees:

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

Comment [LT12]: This is
unnecessary and is not specified for
other procedures, eg MSATS.
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th)—Subject to clause-7:2A.6(a) the-cost-of-any-Member—{totherthan-an-tndependent

(e}

Membery and-involvement-efindividuals-in-the-tnformation-Exchange Commitiee
Woarking-Groups-is-not-to-be-bore-by-4/M0O:

The-cost-to-a-Loecal -Retailer—Market-Customer-and-Distribution-Network-Service
Provider-of implementing and-maintaining-the-necessary systems-and-proeessesto
ensure—compliance-with-828-Proecedures—must-be-met-by-that-LecalRetailer,
Market Customer-or-Distribution Network-Service-Provider:

5 Amendment of Rule 7.13

7.13 Evolving Technologies and Processes and Development of the
Market

(2)

(®)

(©)

(d

(e

®

Evelving-New technologies or processes that:

(1) meet or improve the performance and functional requirements of this
Chapter; or

(2) facilitate the development of the market,

may be used if provided for in procedures made by 4A£MO under paragraph (bl)
or other relevant Retail Market Procedures. or as agreed between the relevant
Market Participant(s), the Local Network Service Provider and AEMO, and the
agreement of the Local Network Service Provider and AEMO must not be
unreasonably withheld.

No agreement contemplated by rule 7.13(a) can be entered into if it materially and
adversely affects the interests of persons other than the Market Participant(s) and
the Local Network Service Provider who are parties to the agreement.

Note

This rule is classified as a civil penalty provision under the National Electricity (South Australia)
Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South Australia)
Regulations.)

processes, and must publish those procedures.

AEMO must, at least annually, publish a report on the application of newevelving
technologies and processes.

AEMO must, at least annually, submit a written report to the AEMC on the extent
to which this Chapter 7 may need to be amended in order to accommodate the
new or evolving technologies and processes or the development of the market.

AEMO must, at least annually, prepare and publish a report on the impact of the
introduction of retail competition on the wholesale market, including:

(1) the scope for improvement in the operation of wholesale market settlements,

(2) developments in metering technology suited to more timely operation of the
market; and

(3) the effectiveness of the provisions of this Chapter 7.

Having regard to the need to remove barriers to the adoption of economically
efficient metering solutions and other economically efficient technology
(‘efficient solutions'), AEMO must:

(1) monitor developments in the Australian metering standards; and

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS
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(2

(h)

(2) consult with the participating jurisdictions and other interested parties on
any changes proposed to be made to the Australian metering standards that
may have the potential to create such barriers,

and include any relevant findings in its report under paragraph (c).

The Ministers of participating jurisdictions must, by 30 June 2009, conduct and
complete a review of type 5 and 6 metering installations and the metrology
procedure.

In undertaking the review referred to in paragraph (g), the Ministers of the
participating jurisdictions may:

(1) review the outcomes from the Joint Jurisdictional Review of Metrology
Procedures: Final Report of October 2004 (‘the JJR report') and identify
any outstanding issues from the JJIR report;

(2) make recommendations to resolve any outstanding issues from the JIR
report;

(3) identify any additional barriers to the adoption of efficient solutions and
make recommendations to reduce those barriers; and

(4) have regard to the need to maintain the regulatory certainty, in recognition
that regulatory uncertainty is itself a major barrier to the adoption of
efficient solutions.

6 Amendment of Rule 7.14 — Metrology and service level procedures

6.1 Amend clause 7.14.1:

7.14.1 Requirements of the metrology procedure

(@)

AEMO must establish, maintain and publish the metrology procedure that will
apply to metering installations-in-accordance-with-this-rule 714-and-this Chapter
7.

6.2 Amend clause 7.14.1A:

7.14.1A Requirements of the service level procedures

(a)

(b)

AEMO must establish, maintain and publish the service level procedures that will
apply to the relevant categories of registration that apply to Metering Providers

and Metering Data Providers.—in—accerdance—with—this—Chapter 7-and-this—rule
R

[Deleted |AHoAFO—must—establish—and—publish—the —service—level—proeedures—in

7 Amendment of Chapter 10

71 Insert the following definitions, in alphabetical order:

retail consultation process

The process established under clause 7.1.4A.
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Retail Market Procedures -

Procedures made under these Rules for or in connection with the sale and supply of-
electricity to retail customers or the operation of retail t..|CL{rICIl}ﬂ_ﬂrhg._l_ﬁ_.__l_[l_glp@&

(a) B2B Procedures; and *

b) Market Settlement and Transfer Solution Procedures: and
(c) metrology procedure; and

(d) service level procedures; and

(e) procedures referred to in clause 7.13(bl) in relation to new technologies or
processes: and

() other procedures dealing with, or incidental to, the sale or supply of electricity or+
related services.

7.2 Amend the following definition:
B2B Communications

Communications or transactions between parties other than A£MO (but which may be
made using systems operated by AEMO) Loeal-RetaiterssMarket-Customers-and
Distribution-Networlk-Service Providersrelating to an end-user or supply to an end-user,

excluding communications or transactions containing information that is required by

AEMO for the purposes of AEMO s market or system functions-provided-for-in-the 828
Loy,

7.3 Delete the following definitions:
B2B Decision

A decision of AEMO to approve or not approve an Information Exchange Committee
Recommendation.

B2B Determination Dispute

A dispute in relation to either a B2B Decision or an Information Exchange
Committee Recommendation.

B2B Objective

The benefits from B2B Communications to Local Retailers, Market Customers and
Distribution Network Service Providers as a whole should outweigh the detriments
to Local Retailers, Market Customers and Distribution Network Service Providers as
a whole.

B2B Principles
The following principles:

(a) B2B Procedures should provide a uniform approach to B2B Communications in
participating jurisdictions in which there are no franchise customers;

(b) B2B Procedures should detail operational and procedural matters and technical
requirements that result in efficient, effective and reliable B2B Communications,

IEC RULE CHANGE - AMENDMENT OF CHAPTER 7 PROCEDURE REQUIREMENTS

Comment [LT14]: Note: this is
intended to replace the existing
definition so that the definition inserted
by this rule is applicable in all NEM
jurisdictions

[‘Tmatted: Font: Bold

[Formatted: Indent: Left: 1.27 cm

[ Formatted: Indent: Left: 1.27 c¢m, I

Hanging: 1.23 cm

Numbering Style: a, b, ¢, ... + Start at:
1 + Alignment: Left + Allgned at: 2.51
cm + Indent at: 3.15cm

Formatted: Numbered + Level: 1 + 1

[ Formatted Font: Not Italic

Formatted: Numbered + Level: 1 +
Numbering Style: a, b, ¢, ... + Start at:
1 + Alignment: Left + Aligned at: 2.51
cm + Indent at: 3.15 cm

Comment [LT15]: AEMO considers
that the B2B principles and the B2B
objective (to the extent they remain
relevant) are adequately covered by the
NEO or other provisions of the
regulatory framework. Accordingly there
seems to be no justification for retaining
multiple objectives in the NER.

Page 15



(c) B2B Procedures should avoid unreasonable discrimination between Local
Retailers, Market Customers and Distribution Network Service Providers; and

(d) B2B Procedures should protect the confidentiality of commercially sensitive
information.

B2B Procedures Change Pack
A document consisting of:
(@) aB2B Proposal,

(b) areport setting out an overview of the likely impact of the B2B Proposal on
AEMO, Local Retailers, Market Customers and Distribution Network Service
Providers;

(c) draft B2B Procedures (incorporating proposed changes in mark up, where
appropriate); and

(d) an issues paper explaining why the B2B Proposal is being presented.
B2B Proposal

A proposal for B2B Procedures, or a change to the B2B Procedures, which is the
subject of consultation by the Information Exchange Committee.

Distribution Network Service Provider Member

A Member appointed to the Information Exchange Committee in that membership
category as set out in the Information Exchange Committee Election Procedures.

Independent Member

A Member appointed to the Information Exchange Committee in that membership
category as set out in the Information Exchange Committee Election Procedures.

Information Exchange Committee
The committee established under clause 7.2A.2(a).
Information Exchange Committee Annual Report

The annual report prepared by the Information Exchange Committee in accordance
with the Information Exchange Committee Operating Manual.

Information Exchange Committee Election Procedures
The procedures of that title which set out the process for election of Members.
Information Exchange Committee Operating Manual

The manual of that title prepared by the Information Exchange Committee which sets
out the processes pursuant to which the Information Exchange Committee operates.

Information Exchange Committee Recommendation

A recommendation made by the Information Exchange Committee to AEMO to make
B2B Procedures or to change the B2B Procedures.

Information Exchange Committee Working Groups

The groups established by the Information Exchange Committee to assist with the
Information Exchange Committee Works Programme.
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Information Exchange Committee Works Programme

The work programme prepared by the Information Exchange Committee in respect
of the development, implementation and operation of the B2B Procedures and other
matters which are incidental to effective and efficient B2B Communications.

Local Retailer/Market Customer Member
A Member appointed to the Information Exchange Committee in that membership
category as set out in the Information Exchange Committee Election Procedures.
Member
A person appointed to the Information Exchange Committee pursuant to the

Information Exchange Committee Election Procedures, and includes all membership
categories, unless a contrary intention appears.
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