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By email:  

 

Dear  

Freedom of Information Act application - Determination 

I refer to your application to the AEMC under section 13 of the Freedom of Information Act 1991 (FOI 

Act) received on 12 March 2024, and your email dated 16 April 2024 confirming the modified scope of 
your application (collectively, your Application). 

Determination 

We conducted a search for documents within the scope of your Application, and identified the documents 
listed in the document schedule attached to this letter.  

The reasons I have made these access decisions are summarised in the document schedule and are 
explained in more detail below. 

The below sets out a summary of those documents that we have provided full access, partial access and 
refused access to.  

Please note, details of your FOI application, and the documents to which you are given access, will be 
published in the AEMC’s disclosure log.  

Consistent with your application, we have arranged electronic access to the documents. Once we receive 
payment of the fees outlined below, we will provide you with a link which will be accessible for two 
weeks.  

Access granted 

For documents 22, 23, 46, 48, 61, 62, 66, 69, 79, 80, 91, 98, 99, 110, 126, 146, 147, 149, 192, 199, 
204, 205, 211, 212, 213, 217, 228, 229, 233, 234, 239, 240, 241 and 245, access will be granted in full.  

Partial access granted 

Section 20(4) of the FOI Act provides that if it is practicable to give access to a copy of a document with 
exempt matter deleted, and it appears that the applicant would wish to be given such a copy, the agency 
must give access to a copy of the document to this limited extent. Therefore, I have determined to grant 
you partial access to these documents and to refuse you access to specific parts of the documents I 
consider to be exempt. 

The reasons I have refused access to parts of the documents are summarised in the enclosed document 
schedule. Those reasons are: 
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future supply of such information to the 
AEMC; and the disclosure would, on balance, 

be contrary to the public interest. 

In determining the above, I have weighed 
the competing public interests in favour and 
against disclosing the information, and 

determined the exemption applied to the 
information because: the communications 
were initiated with the expectation that they 
were confidential; the willingness to disclose 
such expert information in the future would 
likely be impacted by its disclosure given the 
expectation that the communications would 
remain confidential; and an inability to 
obtain such expert information from the 

discloser again would undermine the efficient 
and effective policy and regulatory decision-
making capacity of the AEMC. 

As such, this information has been redacted.  

3.  Intergovernmental policy 
development 

2, 5, 8, 17, 25, 33, 
34, 51, 73, 74, 75, 
87, 88, 95, 96, 108, 
111, 112, 113, 117, 
122, 123, 125; 132, 
133, 134, 135, 136, 
138, 141, 143, 151, 
152, 153, 155, 157, 
159, 162, 163, 165, 

166, 167, 169, 170, 
171, 172, 183, 179, 
183, 184, 190, 195, 
207, 209, 216, 218, 
224 and 243. 

I have determined that certain information 
referred to in these documents is exempt 
under clause 5 of Schedule 1 of the FOI Act 
on the basis that the disclosure of the 

information:  

(a) could reasonably be expected to 

cause damage to intergovernmental 

relations; and  

(b) would, on balance, be contrary to 

the public interest.  

In relation to (a), I have determined that the 
disclosure of the information could 

reasonably be expected to cause damage to 
intergovernmental relations because the 
documents were provided for the purpose of, 
and used for, intergovernmental policy 
development and relate to matters that are 

currently being deliberated on by Energy 
Ministers through the Energy and Climate 
Change Ministerial Council (ECMC) or 
otherwise inform jurisdictional decision-
making. The information contains opinions of 
jurisdictions or otherwise relates to matters 
on which governments have requested 
additional advice from other agencies or 
third parties in order to facilitate further 
consideration by, and dialogue between, 
jurisdictions and disclosing the information 
could reasonably be expected to impact that 
dialogue and the future free supply of such 
advice and opinion between jurisdictions.   
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In relation to paragraph (b), having weighed 
the competing public interests in favour and 

against disclosing the information, I have 
determined that the disclosure of the 
information would, on balance, be contrary 
to the public interest because it could 
reasonably be expected to: 

• restrict and inhibit future free and 

frank expression of opinions and 

advice among jurisdictions, market 

bodies and/or the ECMC; 

• prejudice the decision-making of 

governments and their supporting 

agencies given that the documents 

contain information about matters 

on which governments are still 

deliberating;  

• create confusion given the 

documents contain information, 

options and opinions that may be 

draft or preliminary and do not 

accurately represent finalised 

information, options and opinions of 

governments or parties advising 

such parties; and  

• impact the efficient and effective 

conduct of government functions 

given it may prejudice the ongoing 

deliberations of the ECMC and 

government agencies and the 

provision of free and frank advice.   

Based on the above, I am satisfied that 
disclosure of the information could 
reasonably be expected to cause damage to 
intergovernmental relations, and would, on 
balance, be contrary to the public interest. 

As such, this information has been redacted. 

4.  Matters that relate to 
advice, consultation or 
deliberation in the course 
of decision-making 
functions  

3, 58, 59, 67, 94, 
102, 104, 124, 130, 
150, 188, 197, 220, 
221, 222, 230 and 
231. 

I have determined that certain information 
referred to in these documents is exempt 
under clause 9(1) of Schedule 1 of the FOI 
Act on the basis that: 

(a) the information relates to an opinion, 

advice or recommendation obtained by 

the AEMC or otherwise relates to 

consultation and deliberation that has 

taken place in the course, and for the 



  

| 5 

 

This document is not intended to be interpreted as legal advice. 

 

purposes, of the decision-making 

functions of the AEMC; and 

(b) the disclosure of which would, on 

balance, be contrary to the public 

interest. 

In relation to paragraph (b) above, having 
weighed the competing public interests in 
favour and against disclosing the 
information, I have determined that the 
disclosure of the information would, on 
balance, be contrary to the public interest 
because it could reasonably be expected to: 

• restrict and inhibit future free and 

frank expression of opinions, advice 

and recommendations between the 

AEMC and market bodies, 

government agencies and other 

stakeholders; 

• create confusion given the 

information contains opinions and 

advice that may be draft or 

preliminary and does not accurately 

represent finalised information, 

advice or opinions of market bodies 

or other parties; and  

• impact the efficient and effective 

conduct of AEMC’s decision-making 

functions given it may prejudice the 

ongoing consultations and 

deliberations of the AEMC and 

market bodies, government agencies 

and other stakeholders for the 

purposes of policy and regulatory-

making processes.   

As such, this information has been redacted. 

  

  











Partial access granted 

10 AEM.001.001.403
9 

11/16/2022 Workability of the feedback loop rule change.msg Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

11 AEM.001.001.422
5 

11/28/2022 RE_ Update on AEMC's Transmission Review Contestability 
worksteam _Public_.msg 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

12 AEM.001.001.425
5 

11/28/2022 RE_ TPIR rule change requests _SEC_OFFICIAL_.msg Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

13 AEM.001.001.426
1 

11/28/2022 RE_ TPIR - Feedback loop rule change proponent _Official_.msg Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

14 AEM.001.001.431
6 

12/01/2022 Follow-up on feedback loop discussion.msg Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

15 AEM.001.001.432
3 

12/01/2022 RE_ OFFICIAL_ Catch up on social licence 
_SEC_OFFICIAL_.msg 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 



16 AEM.001.001.440
9 

12/06/2022 RE_ Follow up meeting AEMC TPIR financeability rule change 
_SEC_OFFICIAL_.msg 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

17 AEM.001.001.441
8 

12/06/2022 RE_ Monthly AEMC-DCCEEW catch up Tuesday 6 December 
draft agenda.msg 

Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

18 AEM.001.001.443
3 

12/07/2022 RE_ Emissions in the NEO _  financeability rule change start 
_SEC_OFFICIAL_.msg 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

19 AEM.001.001.444
2 

12/07/2022 RE_ TPIR stage two rule changes _SEC_OFFICIAL_ (18).msg Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

20 AEM.001.001.445
0 

12/07/2022 RE_ TPIR stage two rule changes _SEC_OFFICIAL_.msg Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

21 AEM.001.001.471
5 

1/06/2023 For comment_ financeability and social licence rule change 
requests _SEC_OFFICIAL_.msg 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 



Partial access granted 

22 AEM.001.001.471
6 

1/06/2023 Financeability rule change request - DCCEEW (for com 

ment).docx 

Full access granted 

23 AEM.001.001.472
6 

1/06/2023 Social licence rule change request - DCCEEW (for comment).docx Full access granted 

24 AEM.001.001.473
2 

1/09/2023 RE_ For comment_ financeability and social licence rule change 
requests _SEC_OFFICIAL_ (14).msg 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

25 AEM.001.001.473
6 

1/09/2023 Monthly AEMC-DCCEEW catch up (23).msg Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

26 AEM.001.001.473
8 

1/11/2023 RE_ For comment_ financeability and social licence rule change 
requests _SEC_OFFICIAL_ (12).msg 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

27 AEM.001.001.474
0 

1/11/2023 Financeability rule change request - DCCEEW AEMC 
comments.docx 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

28 AEM.001.001.480
3 

1/11/2023 RE_ For comment_ financeability and social licence rule change 
requests _SEC_OFFICIAL_ (11).msg 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 



Partial access granted 

29 AEM.001.001.480
6 

1/11/2023 Social licence rule change request - DCCEEW AEMC 
comments.docx 

Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

30 AEM.001.001.487
2 

1/17/2023 Re_ Happy new year and check-in on rule changes _Official_.msg Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

31 AEM.001.001.510
9 

1/25/2023 RE_ TPIR Stage 2 contact _SEC_OFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

32 AEM.001.001.521
1 

2/02/2023 RE_ For comment_ financeability and social licence rule change 
requests _SEC_OFFICIAL_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

33 AEM.001.001.526
5 

2/07/2023 Monthly AEMC-DCCEEW catch up (18).msg Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

34 AEM.001.001.526
6 

2/07/2023 RE_ Monthly AEMC-DCCEEW catch up _SEC_OFFICIAL_ 
(17).msg 

Full access refused  





39 AEM.001.001.584
3 

2/23/2023 RE_ Proposed financeability meeting _SEC_OFFICIAL_ 
_Public_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

 

40 AEM.001.001.584
7 

2/23/2023 RE_ Social licence rule change request _SEC_OFFICIAL_ (4).msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

41 AEM.001.001.585
0 

2/23/2023 DCCEEW - Social licence rule change request - for comment - 
February 2023 AEMC comments.docx 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

42 AEM.001.001.591
9 

2/24/2023 RE_ Financeability and Social Licence Rule Change Requests 
_SEC_OFFICIAL_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

43 AEM.001.001.592
1 

2/24/2023 DCCEEW - Financeability rule change request - AEMC comments 
24 February 2023.docx 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

44 AEM.001.001.607
1 

2/28/2023 RE_ FOR COMMENT_ Feedback loop rule change request 
_SEC_OFFICIAL_ (16).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 



45 AEM.001.001.610
4 

3/03/2023 AEMO_AEMC TPIR Economic Assessment process and Vic 
experience- draft agenda and slides.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

46 AEM.001.001.610
9 

3/03/2023 AEMC - AEMO - Transmission Planning and Investment Review - 
7 March 2023.pdf 

Full access granted   

 

47 AEM.001.001.615
3 

3/03/2023 RE_ Social licence rule change request _SEC_OFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

48 AEM.001.001.615
6 

3/03/2023 Pages from stage_2_proposed_rule_changes - social licence.docx Full access granted 

49 AEM.001.001.619
0 

3/03/2023 RE_ FOR COMMENT_ Feedback loop rule change request 
_SEC_OFFICIAL_ (15).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

50 AEM.001.001.619
2 

3/03/2023 Rule change request - DCCEEW - feedback loop rule AEMC 
comments.docx 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

51 AEM.001.001.623
9 

3/07/2023 Monthly AEMC-DCCEEW catch up (16).msg Full access refused 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 





Clause 13(1)(a) of Schedule 1 – 
Documents containing confidential 
information. 

Partial access granted 

58 AEM.001.001.668
7 

3/16/2023 RE_ Feedback loop rule change request - AEMO's feedback 
_SEC_OFFICIAL_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 

59 AEM.001.001.672
8 

3/21/2023 RE_ TPIR indicative rules _SEC_OFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 

60 AEM.001.001.673
2 

3/21/2023 FW_ Rule change requests _SEC_OFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

61 AEM.001.001.674
6 

3/21/2023 For Ministerial Approval - Social licence rule change request 
(final).docx 

Full access granted 

62 AEM.001.001.675
7 

3/21/2023 For Ministerial Approval - Financeability rule change request 
(final).docx 

Full access granted 

63 AEM.001.001.677
9 

3/22/2023 AEMC_AER Discussion - Financeability rule change .msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 





Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

71 AEM.001.001.700
9 

3/30/2023 Financeability rule change- status update_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

72 AEM.001.001.701
0 

3/30/2023 RE_ Catch up to discuss financeability and concessional finance 
rule changes _SEC_OFFICIAL_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

73 AEM.001.001.706
6 

4/03/2023 Monthly AEMC-DCCEEW catch up (13).msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

74 AEM.001.001.706
8 

4/03/2023 Monthly AEMC-DCCEEW catch up (12).msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

75 AEM.001.001.710
6 

4/06/2023 DCCEEW_AEMC discussion - TPIR Stage 3  
 - comments from AEMC.msg 

Full access refused 





Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

83 AEM.001.001.747
3 

4/27/2023 Financeability - depreciation of different asset classes .msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

84 AEM.001.001.747
6 

4/27/2023 RE_ Financeability - Biodiversity _SEC_OFFICIAL_ (1).msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

85 AEM.001.001.748
0 

4/28/2023 RE_ TPIR 3 _SEC_OFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

86 AEM.001.001.748
6 

5/01/2023 RE_ DCCEEW rule changes - update _SEC_UNOFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

87 AEM.001.001.750
3 

5/01/2023 Monthly AEMC-DCCEEW catch up (14).msg Full access refused 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 



88 AEM.001.001.750
7 

5/01/2023 Monthly AEMC-DCCEEW catch up (10).msg Full access refused 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

89 AEM.001.001.752
0 

5/02/2023 RE_ Financeability - Biodiversity _SEC_OFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

90 AEM.001.001.752
6 

5/02/2023 FW_ EMBARGOED Final report - TPIR Stage 3- under embargo 
until 8am Thursday 4 May 2023.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

91 AEM.001.001.752
8 

5/02/2023 EMBARGOED EPR008 - Final Report - TPIR Stage 3.pdf Full access granted. 

92 AEM.001.001.759
4 

5/02/2023 Embargoed Final report- TPIR Stage 3- under embargo until 8am 
Thursday 4 May.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

 

93 AEM.001.001.765
6 

5/02/2023 Embargoed TPIR Stage 3 final report- under embargo until 8am 
Thursday 4 May.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

 





99 AEM.001.001.782
5 

5/12/2023 CONFIDENTIAL For review by the AER - AEMC Concessional 
Finance consultation paper - ERC0349.pdf 

Full access granted.  

 

100 AEM.001.001.786
1 

5/15/2023 Financeability rule change request - consultation paper discussion 
_SEC_OFFICIAL_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

101 AEM.001.001.787
5 

5/16/2023 RE_ Concessional finance rule change request - consultation 
paper _SEC_OFFICIAL_ (3).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

102 AEM.001.001.790
3 

5/17/2023 RE_ CONFIDENTIAL - For your red flag review - Financeability 
and Concessional finance consultation papers 
_SEC_OFFICIAL_Sensitive_ (11).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 

103 AEM.001.001.791
3 

5/18/2023 RE_ Concessional finance rule change request - consultation 
paper _SEC_OFFICIAL_ (1).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

104 AEM.001.001.795
8 

5/24/2023 RE_ CONFIDENTIAL - For your red flag review - Financeability 
and Concessional finance consultation papers 
_SEC_OFFICIAL_Sensitive_ (1).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 



105 AEM.001.001.796
9 

5/25/2023 RE_ CONFIDENTIAL - For your red flag review - Financeability 
and Concessional finance 112consultation papers 
_SEC_OFFICIAL_Sensitive_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 13(1)(b) of Schedule 1 – 
Documents containing confidential 
information 

Partial access granted 

106 AEM.001.001.803
8 

5/30/2023 AEMC-DCCEEW catch up - and update on social licence rule 
change _SEC_OFFICIAL_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

107 AEM.001.001.804
2 

5/30/2023 RE_ Social licence rule change _SEC_OFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

108 AEM.001.001.805
6 

6/01/2023 Monthly AEMC-DCCEEW catch up- draft agenda.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

109 AEM.001.001.811
6 

6/02/2023 AER EMBARGO_ Transgrid's Humelink stage 1 part 2 contingent 
project application consultation _SEC_OFFICIAL_ _ACCC-
ACCCANDAER_FID.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 







122 AEM.001.001.863
2 

7/05/2023 Monthly AEMC-DCCEEW catch up (8).msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

123 AEM.001.001.863
4 

7/05/2023 Monthly AEMC-DCCEEW catch up (7).msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

124 AEM.001.001.868
3 

7/10/2023 RE_ Community engagement rule change _SEC_OFFICIAL_ 
(2).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 

125 AEM.001.001.871
2 

7/10/2023 RE_ TPIR Stage 3 rule changes - Ex-post review and early works 
_SEC_OFFICIAL_ (9).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

126 AEM.001.001.872
7 

7/10/2023 DCCEEW - Early works rule change request - AEMC 
comments.docx 

Full access granted  



127 AEM.001.001.892
9 

7/14/2023 RE_ Feedback loop rule change request up on our website 
_SEC_OFFICIAL_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

128 AEM.001.001.893
5 

7/14/2023 RE_ Feedback loop and emissions rule changes now on our 
website _SEC_OFFICIAL_.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

129 AEM.001.001.902
9 

7/18/2023 RE_ Feedback loop rule change request up on our website.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

130 AEM.001.001.905
2 

7/20/2023 RE_ Community engagement rule change _SEC_OFFICIAL_ 
(6).msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 

 

131 AEM.001.001.906
2 

7/24/2023 RE_ Update on TPIR rule change timings _SEC_OFFICIAL_.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

132 AEM.001.001.958
9 

7/28/2023 Monthly AEMC-DCCEEW catch up- Tuesday 1 August at 1pm- 
draft agenda.msg 

Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 



Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

133 AEM.001.001.959
1 

7/28/2023 Monthly AEMC-DCCEEW catch up (6).msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

134 AEM.001.001.960
2 

8/01/2023 Monthly AEMC-DCCEEW catch up.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

135 AEM.001.001.960
4 

8/01/2023 Monthly AEMC-DCCEEW catch up (5).msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted 

136 AEM.001.001.960
6 

8/01/2023 Canceled_ Monthly AEMC-DCCEEW catch up.msg Full access refused 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 







148 AEM.001.002.115
7 

8/25/2023 RE_ FOR COMMENT_ Draft 'early works' and draft 'ISP ex post 
review' rule change requests _SEC_OFFICIAL_ (5).msg 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

 

149 AEM.001.002.116
0 

8/25/2023 DCCEEW - Early works rule change request draft  - August 2023 
(AEMC comments) .docx 

Full access granted 

150 AEM.001.002.118
3 

8/25/2023 FW_ Feedback loop rule change request - AEMO's feedback 
_SEC_OFFICIAL_ (1).msg 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 

 

151 AEM.001.002.119
1 

8/25/2023 RE_ System Planning Working Group (29 August) - meeting 
agenda and papers _SEC_OFFICIAL_.msg 

Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

152 AEM.001.002.169
4 

9/04/2023 Monthly AEMC-DCCEEW catch up (4).msg Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 





















201 AEM.001.002.709
2 

27/09/2022 20240410_120047.jpg Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

202 AEM.001.002.709
3 

NA 20240410_120057.jpg Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted  

203 AEM.001.002.710
0 

14/11/2022 20240410_190151.jpg Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

204 AEM.001.002.710
1 

NA 20240410_190159.jpg Full access granted 

205 AEM.001.002.710
2 

14/11/2022 20240410_190209.jpg Full access granted 

206 AEM.001.002.711
1 

NA 20240410_190552.jpg Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

207 AEM.001.002.711
3 

NA 20240410_190632.jpg Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 



208 AEM.001.002.711
4 

NA 

 

20240410_190626.jpg Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

209 AEM.001.002.711
7 

10/01/2023 20240410_190935.jpg Full access refused. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Partial access granted. 

210 AEM.001.002.711
8 

7/02/2023 20240410_191415.jpg Full access refused. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted. 

211 AEM.001.002.712
0 

16/02/2023 20240410_191610.jpg Full access granted 

212 AEM.001.002.712
1 

28/02/2023 20240410_191654.jpg Full access granted 

213 AEM.001.002.712
2 

NA 20240410_191616.jpg Full access granted 

214 AEM.001.002.712
6 

NA 20240410_191935.jpg Full access refused. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted. 

215 AEM.001.002.712
7 

2/05/2023 

 

20240410_192357.jpg Full access refused. 



Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted. 

216 AEM.001.002.712
8 

NA 20240410_191943.jpg Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

217 AEM.001.002.712
9 

7/09/2023 20240416_122519.jpg Full access granted 

218 AEM.001.002.713
0 

5/09/2023 20240416_122433.jpg Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

219 AEM.001.002.713
1 

NA 20240416_122534.jpg Full access refused  

Clause 6(1) of Schedule 1 – Unreasonable 
disclosure of information concerning 
personal affairs 

Partial access granted 

220 AEM.001.002.765
4 

4/26/2024 MBAG meeting actions and outcomes #11 - 27 September 
2022.docx 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 



Partial access granted 

 

221 AEM.001.002.912
7 

4/26/2024 AEMC TPIR Review - MBWG meeting 24# minutes - 18 
August.docx 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 

222 AEM.001.003.060
3 

4/26/2024 230329_AEMC AEMO Exec Meeting-MEETING NOTES.pdf Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 

 

223 AEM.001.003.303
7 

4/26/2024 22092023 Feedback loop teams message.PNG Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

 

224 AEM.001.003.303
8 

4/26/2024 November AEMC DCCEEW meeting.docx Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 



225 AEM.001.003.305
2 

4/26/2024 Notes from meeting with Transgrid 24.docx Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

226 AEM.001.003.306
6 

4/26/2024 Meeting notes -  - 29 August 2023.pdf Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

227 AEM.001.004.000
3 

2/14/2023 Financeability and Social Licence Rule Change Requests 
SECOFFICIAL.msg 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

228 AEM.001.004.000
4 

2/14/2023 DCCEEW - Financeability rule change request - for comment - 
February 2023.docx 

Full access granted 

229 AEM.001.004.001
5 

2/14/2023 DCCEEW - Social licence rule change request - for comment - 
February 2023.docx 

Full access granted 

230 AEM.001.004.009
5 

3/16/2023 RE Feedback loop rule change request - AEMO's feedback 
SECOFFICIAL.msg 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted 



231 AEM.001.004.009
9 

3/20/2023 Transmission rule changes- concessional finance financeability 
and social licence update from DCCEEW.msg 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 9(1) of Schedule 1 – Internal 
working documents. 

Partial access granted  

232 AEM.001.004.010
1 

3/21/2023 Rule change requests SECOFFICIAL.msg Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

233 AEM.001.004.011
3 

3/21/2023 For Ministerial Approval - Social licence rule change request 
(final).docx 

Full access granted. 

234 AEM.001.004.012
3 

3/21/2023 For Ministerial Approval - Financeability rule change request 
(final).docx 

Full access granted. 

235 AEM.001.004.014
5 

5/04/2023 RE Financeability rule change.msg Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

236 AEM.001.004.014
8 

5/25/2023 RE CONFIDENTIAL - For your red flag review - Financeability and 
Concessional finance consultation papers 
SECOFFICIALSensitive.msg 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Clause 13(1)(b) of Schedule 1 – 
Documents containing confidential 
information. 

Partial access granted 

237 AEM.001.004.015
6 

5/30/2023 AEMC updates this week and next.msg Full access refused  



Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

238 AEM.001.004.015
8 

6/06/2023 EMBARGOED - Consultation papers - Concessional finance 
Financeability.msg 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

239 AEM.001.004.015
9 

6/06/2023 EMBARGOED - ERC0348 Info sheet - Accommodating 
financeability in the regulatory framework.pdf 

Full access granted 

240 AEM.001.004.016
1 

6/06/2023 EMBARGOED - ERC0348 Consultation paper - Accommodating 
financeability in the regulatory framework.pdf 

Full access granted 

241 AEM.001.004.021
9 

6/06/2023 EMBARGOED - ERC0349 Consultation paper - Concessional 
finance for TNSPs.pdf 

Full access granted 

242 AEM.001.004.024
7 

7/24/2023 RE Update on TPIR rule change timings.msg Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

243 AEM.001.004.027
3 

11/10/2023 Notes from DCCEEW AEMC monthly catch up 9 November 2023- 
Transmission work.msg 

Full access refused  

Clause 5(1) of Schedule 1 - Could 
reasonably be expected to cause damage 
to intergovernmental relations. 

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 

Partial access granted 

244 AEM.001.004.027
5 

2/24/2023 FOR COMMENT Feedback loop rule change request 
SECOFFICIAL.msg 

Full access refused  

Clause 6(1) of Schedule 1 – unreasonable 
disclosure of information concerning 
personal affairs. 
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AEMC Transmission Planning and Investment Review 

Jurisdictional reference group JRG) meeting — 23 September 2022 

Meeting actions and outcomes 

1. Attendees 

   

  

   

   

ENT Gov) 
¢ EE 0.0 Gov) 
¢ ERE s4 cov) 
BEE (54 cov) 
ER 14s cov) 

e AEMC-— Danielle Beinart, ee ee ee ee (KPMG) 

Apologies 

- sw) 
ME Vic Gov) 

(Vic Gov) 

e ar Gov) 

fF (Vic Gov) 

2. Agenda 

1. Acknowledgment of Country and welcome 

Purpose of discussion 

  

   

   

  

Discussion on final policy positions for stage 2 workstreams 

Update on the stage 3 draft report 

Next steps rE
 

ges
 

Ee
 

[es
 

3. Meeting actions 

AEM.001.001.3154 

  

  

    

No  |Action Action Owner Due date Status 

1. Organise a briefing on the stage 3 draft fF 30/09/2022 In progress 
report for OECC and NSW EnergyCo staff 

members. 

2. The AEMC project team to further consider P| 7/10/2022 Complete — 

the timeframes for decisions on varied development of 

depreciation with respect of investor and process in 

AER requirements. coordination 
with CEFC and 

AER              
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AEM.001.001.3155 

  
Action Owner Due date Status No  |Action 

f 7/10/2022 Complete — 
approach will be 

operationalised 

in line with 

requirements on 

AER to undertake 

CPA 

  
  
  

    

  

      
  2. Key outcomes 

Stage 2: Financeability workstream 

e AJRG member questioned how long it would take the AER to complete the depreciation 

assessment. 

o The AEMC project team outlined that the AER would need to provide further guidance 

on this, but it is expected that the assessment would take less than 6 months. This 

would ensure the assessment is completed prior to the beginning of the CPA process.     

  

The AEMC project team outlined that the AER may begin making decisions on varied e 

depreciation with reference to the NER principles after a fast-tracked Rule change process has 

been completed, prior to their guidance being fully developed. 

© The fast-tracked rule change process requires a proponent to request the Rule change, 

the draft Rules will then be released for consultation as a draft decision before a final 

decision. 

Stage 2: Social licence workstream 

e The project team provided an update on the policy positions for the social licence workstream. 

e JRG members did not have any comments or questions. 

Stage 2: Planning activities 

Discussion around implementation considerations for the updated definition of early works, e 

including whether the reference to ‘most recent ISP’ includes projects identified in draft ISPs as 

well as final ISP. 

Stage 2: Feedback loop

FOI_CRP0177



AEM.001.001.3156 

  

Stage 3: Concessional finance 

Discussion around the concessional finance chapter being targeted towards the electricity 

regulatory framework and the need to test the additional use cases of how concessional finance 

could be applied in the framework (such as adjustments to MAR) with stakeholders in the draft 

report. 

o Brief discussion on the approach to concessional finance in the ‘Review into extending 

the regulatory frameworks to hydrogen and renewable gases’, including outlining how 

capital contributions would be treated in the gas framework. 

Discussion around the consideration of a national power to direct and the various requirements 

that would need to be addressed to enable the direction, including who would administer the 

direction, the various licensing obligations required to meet reliability standards, and the law 

changes required. 

Stage 3: Economic Assessment Process 

JRG members noted that the specific design of the strawperson option, especially option 3, would 

depend on how social licence building is incorporated under each option. 

JRG members are interested in an updated on any stakeholder feedback we will receive on the 

three strawperson options. 

JRG members did not have any questions or comments on the other stage 3 chapters. 

5. Next steps 
  

  

  

  

  

    

Milestone Date 

Public forum on stage 3 draft report 4 October 2022 

Publish TPIR stage 2 final report 27 October 2022 

Jurisdictional Reference Group meeting 28 October 2022 

Public forum on stage 2 final report 3 November 2022 

Jurisdictional Reference Group meeting 25 November 2022      

FOI_CRP0177



 

  

    

  

      

       

           

  

 
               

         

    

    

 

  

  

    

  
     

                 
                 

                 
  

  

       

  

      

   

   
     

  

   

       

  
  

  
      

    

   
           

  

    

  

 

               

    

FOI_CRP0177













 

  

  

    

 
   

                 
                 

                 
  

    

   

  

  

      

      

          

    

    

 

 

 

          

  

  

 

    

            

                

 

         

  

            

   

            

 

  

 

FOI_CRP0177



 

            
              

              

   

  

   

  

  

       

     
 

           

 

 
     

    

  

                  

        

 

  
    

  
   

                 

                 
                 
  

  

      

    

  

       

 

   

 

           

 

    

    

 

 

FOI_CRP0177



 

                      

               

     

 

             

   

            

 

  

  

              
              

 
       

 
   

 

           

  

    

   

 

 
                

          

   
             

   

           

 

   

  

  

    

    

            
              

             

FOI_CRP0177





 

             

   

            

 

  

              

            

              
              

     

  

   
       

   
      

   

    

          

  

     

                 

                     

                 

       

             

  

     

    

   

   

      

   
  

        

               

     

                 
                

FOI_CRP0177



 

                 
  

      

             

                

                
                 

                  

                 

             

             

                
                

                 
                  

                 

             

             

                

                
                 

                  

                 

             

             

                

                

                 

                  

                 

            

FOI_CRP0177



 

             
                
                

                 

                  

                 

             

             

                

                

                 

                  

                 

            

FOI_CRP0177



FOI_CRP0177



          
           

 
                

               

         

                 

        

                    

                  

            

                 

                   

  

                    

  

    

        

        

         

    
     

   
                  

                  

          

  

    

  

       

    

    

    
   

 

           

  

  

  

  

FOI_CRP0177



 

  

             

                  

            

                 

               

              

                 

       

                  

              

                    

             

                   

 

  

  

    

      

  
    

   
   

        

  

  

                 
                 

                 
  

               
     

      

     
       

     
    

FOI_CRP0177



   

  

 

    
 

          
  

  

               

                

        

                

  

    

        

        

         

      
      

   
                  

                  

          

 

FOI_CRP0177



FOI_CRP0177



 

         

     

  
  

 

FOI_CRP0177



  

From: 

Sent: Wednesday, November 2, 2022 9:54 AM 

To: Danielle Beinart; EE Gcpw. qld.gov.au; RS act. cov.a 

SE 3 nduscy. Ov.au; 
epw.qld.gov.au; 

delwp. 

   

    

   

    

     

   

          

   
    

    

= energy.wa.gov.au; 

treasury.tas.gov.au; 

ES lacie nsw.gov.au; epw.qld.gov.au; PF 

(DEM); EEE} delwp.vic.gov.au; (DELWP); 
delwp.vic.gov.au; 

@planning.nsw.gov.au; 

Subject: Slides for AEMC TPIR Jurisdictional Reference Group meeting 

Attachments: AEMC TPIR JRG 2 November 2022.pdf; TPIR JRG actions and outcomes - 

23092022.pdf 

   

  

WMsa.gOov.au; 
   

Good morning all 

Looking forward to seeing you at the Transmission planning and investment review JRG this morning. 

| have attached the slides that we will be going through today. We will be focusing on contestability as 

well as the final report on Stage 2 we published last Thursday. 

| have also attached the actions and outcomes from the September meeting. 

Kind regards, 

  

Acting Director 
Australian Energy Market Commission 

D YF 
GE. @ 2emc.gov.au | www.aemc.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000. 

  

       

  

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

The Australian Energy Market Commission office is located on land traditionally owned by the Gadigal 
people of the Eora nation. 

Please consider the environment before printing. 

treasury.tas.gov.au; 

5 a 

AEM.001.001.3902
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AEM.001.001.3936 

    
   

   

    

From: 

Sent: Monda 022 6:50 PM 

To: : ; PE @) transgrid.com.au 
CC: Danielle Beinart; 

Subject: TPIR Stage 3 | AEMC & Transgrid- information on project (Humelink) timeframes 

Hie 

| hope you are both well, we are looking forward to our catch-up next Tuesday. 

   
, November 7, 2 

> 

  

We are currently looking at timing for potential rule changes coming in from Stage 2 of the Transmission 

Review and considering resourcing. 

Humelink would be the first project that the timing of rule changes for financeability and workability of 

the feedback loop would be important for when we look at the stages that each actionable ISP project is 

at. Would you be able to talk to your colleagues at Transgrid prior to our catch-up to be able to provide 

us with information about when rule changes would need to be completed to apply to Humelink at our 

meeting? Taking into consideration the likely time for the feedback loop and the CPA for stage 2? 

Kind regards, 

Acting Director 
Australian Energy Market Commission 

D Ta 
aemc.gov.au | WwwwW.aemc.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000. 

  

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

The Australian Energy Market Commission office is located on land traditionally owned by the Gadigal 
people of the Eora nation. 

Please consider the environment before printing.
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AEM.001.001.4225 

    
   

  

From: 

Sent: Monday, November 28, 2022 1:07 PM 

To: 

Subject: RE: Update on AEMC's Transmission Review Contestability worksteam [Public] 

_ 
Here is a Direct link to the Directions paper. The candidate model is very similar to the NSW model, with 

a couple of changes aimed to allow for innovation. 

On the feedback loop rule change request- we will reach out to the other potential proponent. If 

Transgrid has a specific time the rule change needs to be in putting it in gives more control on that. | will 

let you know whether the other potential proponent does indicate they will be putting it in. 

Thanks 

    

    

  

Sent: Monday, 28 November 2022 12:20 PM 

Subject: RE: Update on AEMC's Transmission Review Contestability worksteam [Public] 

Hi 

Thanks for your note, and no problems on the response. Danielle and | have been playing phone tag 

too, so hopefully we can chat later today. 

    

On the contestability pause, | saw that last week, and can see why you would pause when the State’s 

are all pulling in different directions. | am struggling to find the Directions paper on the project page — 

would you be able to zap through the link? I’m curious what the candidate model turned out to be, 

even though it’s the NSW framework for us. 

Cheers 

Data Classification: Public 

    

  

From aemc.gov.au> 

Sent: Monday, 28 November 2022 10:50 AM 

To: EE © transerid.com.au> 

Subject: Update on AEMC's Transmission Review Contestability worksteam 

Good morning 

Thanks for your message back last week on the feedback loop. Apologies | just realised | did not respond 

back. | will send a separate response on that one. 
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| wanted to give you an update on the Contestability workstream, which you may have seen in 

Thursday’s newsletter. 

The Commission released its Directions paper on this workstream on Thursday 24 November and has 

outlined that it is pausing further work on exploring a national framework for contestability in the 

National Electricity Rules. 

To provide material benefits to consumers any contestability regime in the National Electricity Rules 

would need to be applied on a national basis. Following the announcement of recent initiatives in some 

states and territories, it is unlikely an agreed consistent approach to contestability will be implemented 

across the national electricity market in the near future. On this basis, it would not be prudent to 

continue to focus on this workstream at this time. 

We will continue to focus on delivering Stage 3 of its Transmission planning investment review and 

progressing recommendations from Stages 2 and Stage 3 of the review via any rule changes received. 

The Directions paper can be found on the project page. It includes feedback from stakeholders and a 

candidate model of contestability based on that feedback which could be used as a starting point for 

more detailed work that would be necessary to agree on a preferred model and determine its benefits, 

including carrying out a full cost-benefit assessment. 

Please let me know if you would like to talk to us about the Directions paper and the Commission’s 

decision to pause the contestability workstream and | can arrange a meeting at a time that suits you. 

Kind regards 

  

Acting Director 
Australian Energy Market Commission 

D sh 
aemc.gov.au | www.aemc.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000. 

          

  

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

The Australian Energy Market Commission office is located on land traditionally owned by the Gadigal 
people of the Eora ination. 

Please consider the environment before printing. 

AEM.001.001.4226 
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This e-mail may contain privileged and confidential information intended only for the addressees named above. If you are not the intended 
recipient please delete this e- -mail and advise the sender. TransGrid's Privacy Policy is available on our website 

ivacy. Any usé, dissemination, distribution, reproduction of this email is prohibited. Unless explicitly attributed, 

the opinions expressed i in this e-mail are those of the author only and do not represent the official view of TransGrid. E-mail communications 
with TransGrid may be subject to automated e-mail filtering, which could result in the delay or deletion of a legitimate e-mail before it is read 
by its intended recipient. TransGrid does not accept liability for any corruption or viruses that arise as a result of this e-mail. 

  

“COVID-19 UPDATE: TransGrid office personnel have transitioned to working remotely, staying home to keep our people and community 
safe while working to ensure that we continue to provide the support you need during these uncertain times. We appreciate staying 
connected is important so while face-to-face meetings have been suspended due to physical distancing requirements, we offer other ways 

for you to contact us, meet with us and access the people, information and resources you require.” Please consider the environment before 
printing this e-mail. 

AEM.001.001.4227
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From: 

Sent: Monday, November 28, 2022 3:51 PM 

To: Danielle Beinart 

Subject: RE: TPIR rule change requests [SEC=OFFICIAL] 

Thanks Danielle!! 

From: Danielle Beinart [mailto:Danielle.Beinart@aemc.gov.au] 

Sent: Monday, 28 November 2022 3:47 PM 

To: industry.gov.au> 

@industry.gov.au>; Gowans, Kirsty <Kirsty.Gowans@industry.gov.au>; 

Ps industry.gov.au> 

Subject: RE: TPIR rule change requests [SEC=OFFICIAL] 

Thank you for your email and my apologies for the delay in responding — | was waiting to touch base 

with Transgrid on Feedback loop. 

          

Thank you for the update on both financeability — we’ll bed this timing into our resource planning now. 

On social licence we understand re: proponent. We will likely have resources for this particular rule 

change in Q3 of next year. 

On feedback loop we are planning to have resources available in Feb which would allow the rule change 

to be in place by approx. July next year which would satisfy the Humelink timing requirements. | have 

spoken with Transgrid who are keen to discuss with you who is better placed to be the proponent. 

a: the best contact there. | will separately link the two of you by email so you can discuss. 

Cheers 

Danielle 

From: RR @ in dustry gov.au> 

Sent: Thursday, 24 November 2022 12:00 PM 

To: Danielle Beinart <Danielle.Beinart@aemc.gov.au> 

Ce: He in dustry.gov.au>- Gowans, Kirsty <Kirsty.Gowans@industry.gov.au>; 

industry.gov.au> 

Subject: FW: TPIR rule change requests [SEC=OFFICIAL] 

  

  

    

Hi Danielle 

Re rule changes: 

Financeability 

e The Commonwealth is happy to progress the Financeability rule change request. 

AEM.001.001.4255
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e We aim to submit the concessional finance request next week as soon as this is submitted 

we will move on to financeability and again aim to work closely with you in developing 

the request. 

e Mid to late January is a very serviceable timeframe from my perspective on this request. 

Social licence 

e | think it would be preferable if we, as in the RTNO, were the proponents of this rule 

change request over as his office is independent. Obviously we will work 
closely with nd his office in prosecuting the rule change request. 

e Do you have an indication of when you may have resources free for this rule change? 

Feedback loop 

e Would it be possible to give me your contact at Transgrid so that we can determine 

between us who is best placed to submit the request. 

e Do you have an indication of when you may have resources free for this rule change? 

Cheers 

(he/him) 

A/g Manager 

Electricity | Transmission Branch | Networks Reform Section 

Ngunnawal Country, 51 Allara St, Canberra ACT 2601 Australia 

Department of Climate Change, Energy, the Environment and Water 

Pp | E RE @ industry gov.au 
  

dcceew 
FOV.aU 

Acknowledgement of Country 

Our department recognises the First Peoples of this nation and their ongoing 

connection to culture and country. We acknowledge First Nations Peoples as the 

Traditional Owners, Custodians and Lore Keepers of the world's oldest living 

culture and pay respects to their Elders past, present and emerging. 

  

From: Danielle Beinart [mailto:Danielle.Beinart@aemc.gov.au] 

Sent: Wednesday, 23 November 2022 8:51 PM 

7 <E @ in custry.gov.au> 

Subject: RE: TPIR rule change requests [SEC=OFFICIAL] 

Thank you for checking in on this. 

  

  

AEM.001.001.4256
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AEM.001.001.4257 

Transgrid have demonstrated interest in submitting a feedback loop rule change but | think would be 

happy to take a back seat If the Clth were able to move reasonably quickly. We met with them last week 

to understand the timing of the Humelink CPA 2 better as they would like all of the concessional finance, 

financeability and feedback loop rule changes made by July-Aug next year to fit with their timing 

We don’t have any potential proponents we are actively discussing social licence with — although we are 

meeting with next week so can test with him then. 

| can follow up with Transgrid later this week to test their appetite on the feedback loop and can get 

back to you after that. 

Are you able to give me an update on the financeability rule change and if the Clth are still comfortable 

being the proponent and likely timetable? At the moment we will have resources ready late Jan and 

ideally would start work on it then. 

Kind Regards 

Danielle 

From: <A @ industry. gov.au> 

Sent: Wednesday, 23 November 2022 2:38 PM 

To: Danielle Beinart <Danielle.Beinart@aemc.gov.au> 

Subject: TPIR rule change requests [SEC=OFFICIAL] 

  

  

Hi Danielle 

The last time we were in a meeting together you indicated that the AEMC had potential industry 

partners to submit the social licence and feedback loop ruled changes, and (off can’t 

remember) indicated that the Cth would be a backup on these request. 

| was wondering if you could provide an update as to whether we will need to submit these rule 

changes? 

Cheers 

he/him) 

A/g Manager 

Electricity | Transmission Branch | Networks Reform Section 

Ngunnawal Country, 51 Allara St, Canberra ACT 2601 Australia 

Department of Climate Change, Energy, the Environment and Water 

pr RN seer coy 20   

dcceew 
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Acknowledgement of Country 

Our department recognises the First Peoples of this nation and their ongoing 

connection to culture and country. We acknowledge First Nations Peoples as the 

Traditional Owners, Custodians and Lore Keepers of the world's oldest living 

culture and pay respects to their Elders past, present and emerging. 
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    Sent: Thursday, December 1, 2022 1:22 PM 

To: | BE 2 transgrid.com.au 
Cc: 
Subject: Follow-up on feedback loop discussion 

Hi fens 

Thanks for your time earlier today to discuss the feedback loop recommendations as part of the 

Transmission Planning and Investment Review. 

In terms of the rule change process, the fast tracking process is subject to the rule change requests for 

the proposed rule changes reflecting, or being consistent with, the relevant conclusions in the AEMC 

Rule review. The decision to apply the fast tracked process would therefore be dependent on a legal 

assessment of whether any changes in a proposed rule fail to meet this criteria. The standard rule 

change process would apply where a proposed rule does not meet this criteria. 

On the matter of ISP updates, the relevant provisions are in clause 5.22.15 of the NER. There are only 

three circumstances where AEMO must publish an ISP update: 

e aRIT-T proponent's preferred option for an actionable ISP project fails to satisfy the trigger 

event set out in clause 5.16A.5(b) (ie, the project does not pass the feedback loop); 

e there is no credible option for an actionable ISP project that satisfies the regulatory investment 

test for transmission under rule 5.16A (ie, no credible option passes the RIT-T); or 

e jn the course of assessing a preferred option in respect of an actionable ISP project for the 

purposes of clauses 5.16A.5(b), AEMO considers that there is a material change to the need for, 

or characteristics of another actionable ISP project. 

Clause 5.22.15(b) also requires AEMO to assess the impact of new information on the optimal 

development path as soon as practicable (if the impact is expected to be material), and this may trigger 

a subsequent consultation process. As discussed on our call, the issue of new government policies etc 

affecting the optimal development path is a broader ISP-level consideration and not directly related to 

the recommendations for the feedback loop. 

Please don’t hesitate to reach out if you have any questions, or would like to set up another call to 

discuss. 

Kind regards 

AEM.001.001.4316
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From: 

Sent: Thursday, December 1, 2022 2- 

To: aU 
(DELWP 
OE W CC: 

Subject: RE: OFFICIAL: Catch up on social licence [SEC=OFFICIAL] 

Excellent! 

| will send out an invite for 9 am next Wednesday. 

Does Teams work best for all (we also have Zoom)? 

From: I @ ¢.elwp.vic.gov.au> 
Sent: Thursday, 1 December 2022 2:28 PM 
T 

<q 

  

    

  

    

      

oO industry.gov.au>; 

planning.nsw.gov.au>; aemc.gov.au> i 

delwp.vic.gov.au> 

Cc: ee © clelwp.vic.gov.au> 
Subject: RE: OFFICIAL: Catch up on social licence [SEC=OFFICIAL] 

    

  

| can also do 9am next Wednesday! 

OFFICIAL 

From industry.gov.au> 

  

Sent: Thursday, 1 December 2022 1:51 PM 

10: ne © planning.nsw.gov.au>; 
<2 acc. gov.au>; delwp.vic.gov.au> 
Cc: delwp.vic.gov.au>; ii 
< @delwp.vic.gov.au> 

Subject: RE: OFFICIAL: Catch up on social licence [SEC=OFFICIAL] 

   

    

  

  

  

  

Thanks nc | can do 9am next Wednesday. 

Forni © |anning.nsw.gov.au] 
Sent: Thursday, 1 December 2022 1:12 PM 

To: © 2cmc.gov.au>} 
——_ @industry.gov.au> 

Cc delwp.vic.gov.au>; iia 
< © delwp.vic.gov.au> 

Subject: RE: OFFICIAL: RE: Catch up on social licence [SEC=OFFICIAL] 

  

  

      

  

  

  

Hi Alisa, 

AEM.001.001.4323
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Both of those timeslots are okay for me next Wednesday. 

Thanks, 

  

From: aemc.gov.au> 

Sent: Thursday, 1 December 2022 12:39 PM 

ee 
2 (ep. vic.gov.au> industry.gov.au> 

C: © 

T 

ce: delwp.vic cov 2.>; rr 
<E- delwp.vic.gov.au> 

Subject: RE: OFFICIAL: RE: Catch up on social licence [SEC=OFFICIAL] 

Thanks 

| can check with the AER that they are still available on Monday between 9-10am or Tuesday between 

12noon and 1pm. Alternatively the times the AER and AEMC can do on Wednesday are from 9am-10am 

or 4-5pm if they work better? 

   
  

  

  

  

Thanks 

  

From i> planning. nsw.gov.au> 
Sent: Thursday, 1 December 2022 11:28 AM 

  

    

  

   
   

    

  

delwp.vic.gov.au>; 
  

delwp.vic.gov.au>; 
  

  

delwp.vic.gov.au> 

Subject: RE: OFFICIAL: RE: Catch up on social licence [SEC=OFFICIAL] 
  

  

i 
If we can’t find times when all of us can attend, which | expect will get increasingly difficult as we move 

into December — | suggest just finding a time which works for you, AER andfand whoever else 

from the JWG can join if they are available. 

It is expected that a. be leading the scoping and delivery of the Social Licence projects under 

the National Energy Transformation Partnership. As such, establishing that connection and 

understanding with the AER and AEMC would, in my opinion, be the highest priority. 

If we can’t make the meeting we can catch up for a briefing on the discussion at a later date. 

Best Regards, 

AEM.001.001.4324
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From: aemc.gov.au> 

Sent: Tuesday, 29 November 2022 1:01 PM 

To: delwp.vic.gov.au>; Fo 

lanning.nsw.gov.au>; 
      

  
  industry.gov.au> 

Ce: 2 delwp.vic.20v.2.>, 
ER © delwp.vic.gov.au> 

Subject: RE: OFFICIAL: RE: Catch up on social licence [SEC=OFFICIAL] 

  

  

Hi All 

| just realised | wrote the wrong end time for the Tuesday. We actually only have availability until 1pm 

on the Tuesday. My apologies. 

It looks like we don’t have a time that will work for all on Monday or Tuesday. | have asked the AER for 

some times on the Wednesday or Friday. 

  

~ cer 

    
Sent: Tuesday, 29 November 2022 12:01 PM 

To: lanning.nsw.gov. a> i 
GE @ industry.gov.au>; aemc.gov.au> 

Cc © clelw.vic.gov.au>; 
< © dielwp.vic.gov.au> 

Subject: OFFICIAL: RE: Catch up on social licence [SEC=OFFICIAL] 

Hi and all, 

We QM and/or |) could do between 1 — 2pm on Tuesday 6 December, 
or otherwise 11am-2pm, 2.30-4pm Wednesday 7 December. 

  

  

  

  

  

Thanks for setting this up 

  

OFFICIAL 

From: i © planning nsw.gov.au> 
Sent: Monday, 28 November 2022 5:06 PM 

10: ee? (custry.cov.cu>; a 
<® 2ec.gov.au>; delwp.vic.gov.au> 

delwp.vic.gov.au>; 

  

    

    

   

  

  

  

  

delwp.vic.gov.au> 
  

Subject: RE: Catch up on social licence [SEC=OFFICIAL] 

1 

  

AEM.001.001.4325

FOI_CRP0177



AEM.001.001.4326 

| can do between 9 and 10am next Monday or between 12 and 2 next Tuesday. 

DELWP) how’s your availability at those times? 

Thanks, 

  

From: i incustry.gov.au> 
Sent: Monday, 28 November 2022 4:49 PM 

)planning.nsw.gov.au> 

ie © delwy.vic.gov.au>, 
SR @ le \wo.vic.gov.au>; delwp.vic.gov.au> 

Subject: RE: Catch up on social licence [SEC=OFFICIAL] 

  

   

  

    

  

  

  

    

| can make those times work on Monday and Tuesday. Thanks and | | 

OFFICIAL 

Sent: Monday, 28 November 2022 4:44 PM 

planning.nsw.gov.au> 

gov.> 
delwp.vic.gov.au>; 

   

      

  

  

© cc1.0 vic.gov.au> 
Subject: Catch up on social licence 

Hi 

  

  

A key person from the AER is not available on Thursday or Friday of this week. 

Would any of these times work early next week? 

e Monday 5 December between 9am and ipm 

e Tuesday 6 December between 11am-2pm? 

Otherwise we can look further ahead or see what can be moved. 

Thanks 

  

From i © planning. nsw.gov.au> 
Sent: Monday, 28 November 2022 11:14 AM 

To; aemc.gov.au> 

Cc: ne industry.cov.au>; ME DELWP) 
a, ee © delwp.vic.cov.au>; 

  

     

delwp.vic.gov.au> 

Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 
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AEM.001.001.4327 

Hi 
Would a meeting during one of these timeslots work for you and AER... 

Thursday 1 Dec: 11am — 2pm; 4-5pm. 

Friday 2 Dec: 9:30-11am; or 1-3pm? 

If not perhaps let me know some good times and days for early next week, and I’Il try to coordinate 

diaries. 

Thanks, 

From: aemc.gov.au> 

Sent: Monday, 28 November 2022 10:35 AM 

To: planning.nsw.gov.au> 

Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 
  

Thanks {that would be great. 

From: © planning.nsw.gov.au> 
Sent: Monday, 28 November 2022 10:15 AM 

To: © 2emc.cov.au> 
Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 

7 
Thanks for following up on this. 

  

The JWG work is in the process of being incorporated in the National Energy Transformation Partnership 

framework, |’Il will loop in the Cmth rep to join the conversation and come back to you with some times. 

Best Regards, 

From: aemc.gov.au> 

Sent: Monday, 28 November 2022 9:27 AM 

10 NEI © pIanning.nsw.gov.au> 
Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 
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AEM.001.001.4328 

7 
| followed up with the AER again, they have advised they are still in the early ages of working out how/ 

who will update the guidelines. They have said it would be good to have a meeting between us all to see 

where the Jurisdictional Working Group’s work can enhance the AER’s guidelines too. 

Do you have some times the NSW Government is available and | can check with the AER and schedule a 

meeting? My key contact there is 

Kind regards, 

  

From: © planning nsw.gov.au> 
Sent: Wednesday, 16 November 2022 11:08 AM 

To; aemc.gov.au> 

  

    

    

Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 

Hi 

  

Thanks for the below info. 

At this point we’re keen to know more about the guidance AER will develop. The purpose is to ensure 

what we produce through the social licence jurisdictional working group (now a priority workstream 

under the National Partnership) aligns with and enhances this guidance. 

Could you advise who is leading that work at AER? 

It might be useful to have a joint conversation (ie AEMC, AER and JWG) about the scoping and next steps 

for delivery of the work. 

Thanks, 

  

From: aemc.gov.au> 

Sent: Thursday, 10 November 2022 6:31 PM 

planning.nsw.gov.au> 

        

  

Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 

—_ 
Apologies | missed this somehow. 

  

The next steps to progress the recommendations are: 

e The AER to provide guidance around cost recovery of social licence activities and engagement 

with communities (1 will follow up when | meet with them next timeframes for this)

FOI_CRP0177



AEM.001.001.4329 

e Arule change request to be submitted to the AEMC to progress the recommendations around 

clarifying expectations on engagement with communities: 

© expanding the definition of “preparatory activities” to include engagement and 

consultation with local councils, local community members and other relevant 

community stakeholders, 

© expanding the definition of “interested party” as it applies to the RIT-T consultation 

procedures for actionable ISP projects to include local councils, local community 

members and other relevant community stakeholders, and 

o extending the expectations currently in place on jurisdictional planning bodies (JPBs) in 

respect of engagement and consultation for REZs to also apply to engagement and 

consultation undertaken by TNSPs in respect of future and actionable ISP projects. 

We need a rule change proponent to submit a rule change request and we can then commence the rule 

change. We are currently working through whether that rule change would follow the standard process 

or could be expedited if it could meet the definition of non-controversial in the NEL. We have a potential 

proponent for the social licence rule change, and are happy to talk through the process more if that 

would be useful. 

Kind regards, 

  

From: i © planning. nsw.gov.au> 
Sent: Thursday, 10 November 2022 6:20 PM 

To: aemc.gov.au> 

Ce: aemc.gov.au> 

  

  

Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 

i 

  

Just following up on my below email. 

Can you please advise what the next steps are to progress the recommendations for AER to provide 

additional guidance to TNSPs regarding social licence activities? 

| ask to ensure we incorporate this work into our planning for the jurisdictional working group on social 

licecne. 

Best Regards, 

From: as 
Sent: Friday, 4 November 2022 11:31 AM 

To: © 20 gov.au>

FOI_CRP0177



Cc: planning.nsw.gov.au> 

Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 

= 
Thank you for sending this through. 

  

| just have a question. What are the next steps in terms of the recommendations for AER to provide 

additional guidance to TNSPs for social licence activities? 

Best Regards, 

Sent: Friday, 4 November 2022 9:04 AM 

To: Danielle Beinart <Danielle.Beinart@aemc.gov.au>; 

        

epw.qld.gov.au;      

  

   

      
      

  

  

treasury.tas.gov.au;   

  

planning.nsw.gov.au>; 

sa.gov.au>; 

delwp.vic.gov.au} delwp.vic.gov.au>; 
© elo .vic.gov.au>; MO sa.gov.au; 
nee socar industry.gov.au>; 

dmirs.wa.gov.au>; i © recfit.tas.gov.au> 
Subject: RE: Slides for AEMC TPIR Jurisdictional Reference Group meeting 

    

    

  

  

   
    

    

Good morning All 

Thank you for your time and input at our JRG meeting on Wednesday. 

| have attached the actions and outcomes for your reference. If you have any additional feedback on 

anything discussed please reach out and let us know. 

We look forward to our next meeting on Wednesday 23 November which will focus on stakeholder 

submissions to the Stage 3 draft report. 

Kind Regards 

Acting Director 

AEM.001.001.4330
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A j Market Commission 

hh 
aemc.gov.au | www.aemc.gov.au 

From: as 
Sent: Wednesday, 2 November 2022 9:54 AM 

To: Danielle Beinart <Danielle.Beinart@aemc.gov.au>; epw.qlid.gov.au; 

act.gov.au; planning.nsw.gov.au>; 

industry.cov.aU; J” ©nt.cov.au; EEO cow.qld.gov.au; 
aU; EO treasury.tas.gov.au; EEE delwp.vic.gov.au; 

aemc.gov.au>; i 
; aemc.gov.au>; Si 

treasury.tas.gov.au; treasury.tas.gov.au>; 

planning.nsw.gov.au; epw.qld.gov.au; 

sa.g0v.au>; ER delwp.vic.gov.au; 

delwp.vic.gov.au>; ME delwp.vic.gov.au; sa.gov.au} 
@ planning.nsw.gov.au; industry.gov.au>; is 

SE: dmirs.wa.gov.au>; recfit.tas.gov.au> 

Subject: Slides for AEMC TPIR Jurisdictional Reference Group meeting 

  

  

   
   

      

   

  

  

    

    

  

   

            

   

   

      

    

    

  

    

      

    

  

    

    

Good morning all 

Looking forward to seeing you at the Transmission planning and investment review JRG this morning. 

| have attached the slides that we will be going through today. We will be focusing on contestability as 

well as the final report on Stage 2 we published last Thursday. 

| have also attached the actions and outcomes from the September meeting. 

Kind regards, 

            

Australian Energy Market Commission 

D _ hh 
aemc.gov.au | www.aemc.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000. 

  

  

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

AEM.001.001.4331
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The Australian Energy Market Commission office is located on land traditionally owned by the Gadigal 
people of the Eora nation. 

Please consider the environment before printing.
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From: 

Sent: Tuesday, December 6, 2022 11:52 AM 

1 
Subject: RE: Follow up meeting AEMC TPIR financeability rule change [SEC=OFFICIAL] 

Thanks) that time is perfect. I’ll forward an invite now. 

  

   

  

From: SE 6 i custry.gov.au> 

Sent: Tuesday, 6 December 2022 11:34 AM 

To: @aemc.gov.au> 
Subject: RE: Follow up meeting AEMC TPIR financeability rule change [SEC=OFFICIAL] 

Apologies for the delay in getting back to you. 

  

| | and myself are available Thursday 8/12 at 9.30am if that still suits. 

Thanks 

  

OFFICIAL 

or es 
Sent: Monda ecember 2022 12:23 PM 

To: <P © industry.gov.au> 

Subject: Follow up meeting AEMC TPIR financeability rule change 

  

    

      

  

  

Hii | hope you’ve been well. 

Danielle has asked me to coordinate a follow-up meeting with yourself En fi re financeability 

rule change. 

Do any of these times work for you- I’m looking for 30 minutes: 

Wednesday zn 

gth 

between 10:30am-11:30am or between 4-5pm 

Thursday 8°" between 9-10am or 12-1pm 

gth Friday between 1-5pm 

Thanks in advance, sorry about the short notice. 

  

   
Team Administrator — Networks & Technical 

Australian Energy Market Commission 

D yl 
aemc.gov.au | WwW.aemc.gov.au
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Assistant to: Danielle Beinart | Acting Executive General Manager — Networks & Technical 

Level 15, 60 Castlereagh St, Sydney NSW 2000 

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

Please consider the environment before printing
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From: 

Sent: Wednesday, December 7, 2022 3:57 PM 

To: 

CC: 

Subject: RE: Emissions in the NEO / financeability rule change start [SEC=OFFICIAL] 

Hi 

Thank you for clarifying re timeframes. 

On the NEO changes- would Friday work for a discussion? 10-10.30am, or 12noon to 2pm? 

| have cc’ed fi one of our Senior Lawyers who is leading the NEO work from our side. 

Kind regards, 

  

From: EE industry.gov.au> 

Sent: Wednesday, 7 December 2022 1:25 PM 

To: @aemc.gov.au> 

Cc: industry.gov.au>; [iii 

    

    industry.gov.au> 

Subject: Emissions in the NEO / financeability rule change start [SEC=OFFICIAL] 

_ 

  

Thank you for the below confirmation. 

The department does not have an end date in mind at this point our negotiations just continue with 

transgrid and | needed confirmation. 

I’ve just had a conversation with f(cc’ed) who is leading the emissions in the NEO work and was 

wondering what your availability is tomorrow or Friday for a half-hour to discuss the potential rule 

changes. 

Cheers 

From: aemc.gov.au] 

Sent: Wednesday, 7 December 2022 10:29 AM 

10 EE © industry.gov.au>  
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Cc: Danielle Beinart <Danielle.Beinart@aemc.gov.au> 

Subject: RE: Urgent response: financeability rule change start [SEC=OFFICIAL] 

Hi 

We can start detailed work in February and preparation of the documentation to initiate the rule 

change. We have some internal steps to do prior to a consultation paper going out so it will likely be 

March when we publicly initiate. Happy to discuss timeframes more and talk through options. Is there 

an end date the Commonwealth was thinking of for the rule change to be in place? 

  

Thanks 

  

From: I incustry.gov.au> 
Sent: Wednesday, 7 December 2022 9:25 AM 

To: aemc.gov.au> 

Cc: Danielle Beinart <Danielle.Beinart@aemc.gov.au> 

  

  

  

Subject: Urgent response: financeability rule change start [SEC=OFFICIAL] 

7 

  

Sorry can you please tell me when the AEMC could kick off the financeability work? 

| think you said February. 

Cheers 

OFFICIAL 
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From: 

Sent: Wednesday, December 7, 2022 4:29 PM 

cl 
Pelee RE: TPIR stage two rule changes [SEC=OFFICIAL] 

= 
| have send your questions to legal for their input to make sure | give you back the right information. 

| will come back to you as soon as | have a response (e.g | am unsure if we can separate rule changes 

that come through as a package, | think not but there may be a way in which we can do that with one 

cover letter and three attached rule changes) 

Thanks 

    

   

    

From: Bo in custry.gov.au> 

Sent: Wednesday, 7 December 2022 2:23 PM 

To: aemc.gov.au> 

Cc: industry.gov.au> 

Subject: TPIR stage two rule changes [SEC=OFFICIAL] 

  

_ 
Sorry about the spam today but have a couple more questions: 

e Would a package of rule changes for TPIR stage 2 are be appropriate (i.e. could we have a single 

submission that included changes for financeability social licence and feedback loop)? 

o Or because these are disparate issues do they need to be submitted individually? 

o Would you separate them out if we submitted them as a package? 

e Are there any benefits / negatives in submitting them as a package vs individually? 

e If we submitted them individually but at the same time would the Minister be required to sign 

every rule change request or just a singular cover letter? 

e Do we need to indicate if we would like expedited fast track of full? 

o Oris that the choice of the AEMC? 

Cheer 

A/g Manager 

Electricity | Transmission Branch | Networks Reform Section 

Ngunnawal Country, 51 Allara St, Canberra ACT 2601 Australia 

Department of Climate Change, Energy, the Environment and Water 

P | E @industry.gov.au  
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Acknowledgement of Country 

Our department recognises the First Peoples of this nation and their ongoing 

connection to culture and country. We acknowledge First Nations Peoples as the 

Traditional Owners, Custodians and Lore Keepers of the world's oldest living 

culture and pay respects to their Elders past, present and emerging. 
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Subject: RE: TPIR stage two rule changes [SEC=OFFICIAL] 

| have some more information for you on your questions below. 

  

If we want to keep the flexibility to use different processes (expedited/ fast-track/ standard) for 

different changes, they need to be in separate rule change requests. At the moment, if the issues are 

combined in one rule change we have no ability to separate them. 

One possibility would be if the Minister signs a single cover letter for multiple rule change requests, as 

long as the letter specified each of the rule change requests it applies to we could then separate out the 

requests (we would then attach that letter to each of the rule change requests, when we publish them 

as pending.) It would be helpful to be able to see a draft of this letter, so we could be satisfied it would 

work if this approach was taking. This would still require separate rule change requests to be attached 

to the cover letter. 

The AEMC makes the decision as to whether the rule change is expedited or fast-tracked as part of our 

processes. If we want to use the expedited process for a non-controversial rule (eg maybe social 

licence), it’s probably helpful if the rule change request states that you consider it to be non- 

controversial. 

Let me know if you have any further questions. | will send through some points on financeability now 

too 

  

From IE © in custry.gov.au> 

Sent: Wednesday, 7 December 2022 2:23 PM 

To: K< @aemc.gov.au> 

Ce: < @industry.gov.au> 

Subject: TPIR stage two rule changes [SEC=OFFICIAL] 

Hi 
Sorry about the spam today but have a couple more questions: 

  

   
   

e Would a package of rule changes for TPIR stage 2 are be appropriate (i.e. could we have a single 

submission that included changes for financeability social licence and feedback loop)? 

© Or because these are disparate issues do they need to be submitted individually? 

© Would you separate them out if we submitted them as a package? 

AEM.001.001.4450
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e Are there any benefits / negatives in submitting them as a package vs individually? 

e If we submitted them individually but at the same time would the Minister be required to sign 

every rule change request or just a singular cover letter? 

e Do we need to indicate if we would like expedited fast track of full? 

o Or is that the choice of the AEMC? 

Cheers 

| sy 

A/g Manager 

Electricity | Transmission Branch | Networks Reform Section 

Ngunnawal Country, 51 Allara St, Canberra ACT 2601 Australia 

Department of Climate Change, Energy, the Environment and Water 

p | « IIE incustry.cov.au   

dcceew 
POV.aU 

Acknowledgement of Country 

Our department recognises the First Peoples of this nation and their ongoing 

connection to culture and country. We acknowledge First Nations Peoples as the 

Traditional Owners, Custodians and Lore Keepers of the world's oldest living 

culture and pay respects to their Elders past, present and emerging. 
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From: 

Sent: Friday, January 6, 2023 11:38 AM 

To: ; Danielle Beinart 

Cc: 

Subject: For comment: financeability and social licence rule change requests [SEC=OFFICIAL] 

Attachments: Financeability rule change request - DCCEEW (for comment).docx; Social 

licence rule change request - DCCEEW (for comment).docx 

Hi hans Danielle, 

Happy new year and | hope you both had a great holiday break. 

Please find attached the first drafts of the financeability and social licence rule change requests for 

AEMC comment. 

If you have any questions please feel free to get in touch. 

Kind regards, 

A/g Assistant Manager — Networks Reform 

Electricity Division | Networks Reforms and Projects | 

Gadigal Nation, L18 201 Sussex Street, Sydney 2000 

Department of Climate Change, Energy, the Environment and Water 

iit | E EE? i ncustry.cov.au 

DCCEEWgov.au ABN 63 573 932 849 

  

Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world's oldest living culture 

and pay respects to their Elders past, present and emerging 
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t Australian Government 
  

*“ Department of Climate Change, Energy, 
the Environment and Water 

Rule Change Proposal 

Treatment of financeability for Transmission Network Service 

Providers 

January 2023 
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OFFICIAL 

1. Request to make a Rule 

1.1. Name and address of the person making the request 

The Honourable Chris Bowen MP 

Minister for Climate Change and Energy 

Parliament House 

Canberra ACT 2600 

2. Relevant background 

2.1. Energy Ministers Meeting 

On 28 October 2022, Energy Ministers agreed that the Commonwealth submit a rule change 

request to the Australian Energy Market Commission (AEMC) seeking to mitigate the 

foreseeable risk that financeability concerns may arise for Integrated System Plan (ISP) projects. 

2.2.AEMC Transmission Planning and Investment Review 

The AEMC established the Transmission Planning and Investment Review (the Review) to ensure 

that the regulatory framework can support the timely and efficient delivery of major 

transmission projects, while ensuring investments in these projects are in the long-term 

interests of consumers. 

On 27 October 2022, the AEMC published the Review’s Stage 2 Final Report. This Report focused 

on developing recommendations to manage uncertainty in the near-term. A recommendation in 

the Stage 2 final report was to address foreseeable financeability issues. 

The Commonwealth agrees with the AEMC’s final position outlined in Stage 2 of the Review and 

considers that changing a TNSP’s cash flow profile through a net present value (NPV) neutral 

adjustment to depreciation is an appropriate solution to address financeability issues, should 

they arise in the future. 

3. Statement of Issue 

3.1. There is a risk that financeability challenges could arise in relation to 

actionable ISP projects 

This request seeks to introduce greater flexibility in the revenue-setting framework for ISP 

projects within the National Electricity Rules (NER), to address the risk of financeability issues 

that may occur for TNSPs challenges. 

Financeability refers to the ability of TNSPs to efficiently raise capital to finance their activities. 

The AEMC in the Stage 2 Final Report of the Review noted that financeability concerns for a 

TNSP may arise from the way that cash flow is impacted by major investments. Successive ISP 

iterations will likely see major transmission works moved forward or bunched in a way that 

creates a risk of financeability issues arising in the future. The Review states: 

  

1 Australian Energy Market Commission, Transmission Planning and Investment Review Stage 2 final report, 

Sydney, 27 October 2022, p. 8. 

2 Australian Energy Market Commission, Transmission Planning and Investment Review Stage 2 final report, 

Sydney, 27 October 2022, p. 8. 
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“When a network business invests in a project, it starts receiving a return on the investment 

based on forecast capital expenditure. The business also starts receiving a return on the 

investment (depreciation) when the investment is commissioned. The overall allowed 

revenue from the building block for regulatory depreciation is determined both by the 

depreciation profile of assets, which typically occurs on a straight-line basis, and an 

adjustment for inflation indexation. Depending on the financing and capital structure 

adopted by the TNSP, the resulting cash flow profile may not match financing requirements. 

For example, in the absence of changes to the business’ capital structure there may be 

short-term negative impacts to some of the financial metrics that are used to assess the 

creditworthiness of a business, alongside other factors. The ratio of funds from operations 

(FFO) to net debt (or FFO/net debt) is one such metric. 

Where new transmission projects are being developed with similar characteristics to the 

existing system, and the RAB has a diversity of assets with different lives, new transmission 

projects can be absorbed without a significant impact on these financial metrics. 

Accordingly, in the ordinary course of investing, there is little impact on the ability of a 

business to attract finance to support its activities. Even significant one-off investments may 

be absorbed, with appropriate changes to capital structure. Such changes may include 

shareholders (equity) supporting cash flow in earlier years, and receiving higher cash flow in 

later years. 

Not all stakeholders shared the view that networks can adapt their capital structures to 

support cash flow in earlier years. Transgrid considered that networks cannot fund major 

new projects by reducing gearing below the benchmark efficient gearing level assumed in 

the rate of return instrument (currently 60 percent). Despite maintaining a net debt/RAB of 

around 90 percent as assessed by Moody’s, Transgrid proposed that financeability should 

only be assessed assuming the benchmark gearing of 60 percent. The Australian Energy 

Regulator (AER) has previously pointed to evidence that gearing of network service providers 

is relatively volatile, suggesting that TNSPs are able to adjust their gearing to meet their 

financial needs despite the use of a 60 percent benchmark in the rate of return instrument. 

It is possible for network businesses to adapt their capital structures in order to be able to 

efficiently finance investment requirements. In periods of expansion it is likely that networks 

will need to rely more heavily on finance from equity investors, relative to less capital 

intensive periods. In practice network companies may be constrained from adapting their 

capital structures quickly. These constraints are more likely to be tested due to the size, 

scale and sequencing of ISP projects.” 

The Review concluded that the existing revenue framework is not sufficiently flexible to address 

the financeability challenges that may arise in the future. In particular, while the AER has some 

flexibility under current arrangements to adjust the profile of regulatory allowances: 

e Further clarity is required on how the AER should assess and, if necessary, adjust 

depreciation profiles for ISP projects to address cash flow concerns. 

e Changing a TNSP’s cash flow profile through a net present value neutral adjustment to 

depreciation is an appropriate solution to address the issue. 

e The AER should be given flexibility to address the risk of financeability challenges on a case- 

by-case basis, having regard to a set of principles specified in the NER. 

Concessional finance rule change request dcceeww.gov.au 2 
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4. Description of the proposed rule 

The proposed financeability rule would amend the NER to implement the rule change 

recommendations contained in the Review’s Stage 2 Final Report, dated 27 October 2022. The 

proposed amendments, which were prepared by the AEMC and accompanied the Stage 2 Final 

Report, are attached to this request. 

The recommendations of this rule change request are that: 

e The AER should have explicit discretion to vary the depreciation profile for an actionable ISP 

project on a case-by-case basis following a request for amendment from a TNSP. 

© This is to support the capacity of TNSPs to finance efficient capital expenditure 

associated with such major projects. It is proposed that a TNSP can make an application 

to amend the depreciation profile for a specific project no earlier than six months prior 

to the contingent project application (CPA) and no later than four months prior to CPA 

lodgement. 

e The rules should include a set of principles to guide the AER’s approach when determining to 

amend the depreciation profile for a specific actionable ISP project. 

The proposed amendments would promote the timely and efficient delivery of ISP projects by 

introducing greater flexibility into the revenue-setting framework; to mitigate the foreseeable risk 

that financeability concerns may arise in the future. 

4.1. AER explicit discretion to vary the depreciation profile 

The AER should have more flexibility to vary depreciation for actionable ISP projects if 

financeability issues arise. The majority of stakeholders engaged in the Review that considered 

financeability issues may arise in the future supported varying depreciation as the appropriate 

solution to these challenges. 

The review concluded: 

“...it is important to ensure that the AER has sufficient flexibility to address the risk of 

financeability challenges on a case-by-case basis, including the ability to shape cash flows for 

specific projects in a manner that is appropriate to compensate a business for its efficient 

costs over time, as well as incentivise timely and efficient new transmission investment. 

Further, the Commission considers it is important that the overall regulatory framework is 

flexible enough to address financeability issues if they arise, regardless of whether 

concessional financing is available or not.” ? 

This rule change request and draft rule seeks to: 

e Allow the TNSP for an actionable ISP project to request the AER to vary the depreciation 

profile for the project. The request would be made when the TNSP submits the CPA 

(proposed cl 6A.6.3(d) and (e)). 

  

3 Australian Energy Market Commission, Transmission Planning and Investment Review Stage 2 final report, 

Sydney, 27 October 2022, p. 10. 
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e Allow the TNSP to request the AER to develop and publish an issues paper that provides an 

indication of the AER’s thinking on the proposed depreciation change. The request would be 

made between 6 to 4 months before submission of the CPA, and the issues paper would be 

published within 2 months of receiving the request (unless the AER requires additional 

information from the TNSP, in which case the time limit would be extended by the period of 

time it takes the TNSP to provide the additional information) (proposed cl 6A.6.3(h)-(I)). 

e Require a revenue proposal to include the TNSP’s nominated depreciation schedules and 

information about whether or not the relevant assets form part of an actionable ISP project 

(proposed amendments to cl S6A.1.3(7)). 

e Insert relevant definitions into Ch 10 of the NER. 

4.2.The AER’s approach to assessing requests to vary depreciation should 

be based on a set of principles in the rules and supported by guidance 

The AER should have regard to a set of guiding principles in developing its approach and 

assessing requests to amend depreciation, in relation to a specific actionable ISP project. 

The rule change request and associated draft rule seek amendments to the NER to insert a set of 

principles to guide the AER’s approach when considering such requests (proposed cl 6A.6.3(f)). 

The three principles the AER should be required to have regard to are: 

Principle 1: The relative consumer benefits from the provision of network services over time 

(the inter-generational equity principle). 

Principle 2: The capacity of the TNSP to efficiently finance its overall regulatory asset base, 

including efficient capital expenditure (which focuses on the capacity to finance a project at 

the network business level, rather than at the project level). 

Principle 3: Any other factors the AER considers relevant, having regard to Principles 1 and 2. 

The proposed NER amendments also seek to empower the AER to prepare guidelines relating to 

the making and determination of such requests (proposed cl 6A.6.3(g)). 

4.2.1 Principle 1 

Principle 1 requires the AER to consider whether the impact of varying depreciation on the 

benefits/costs borne by present or future customers is appropriate. Accelerating depreciation in 

the early years of an investment, and slowing it down in later years, would have an 

intergenerational impact on customers. 

The Review concluded:* 

“the appropriate way of assessing inter-generational equity trade-offs is from the 

perspective of overall consumer benefits. A shift in depreciation will be net present value 

neutral from the perspective of the TNSP. This means that consumers overall will pay the 

same over the life of the asset. Near-term consumers will pay a larger share than later 

consumers, but in this in turn allows the project to proceed. If shifting of the depreciation 

profile allows the project to proceed in a timely manner then these consumer benefits from 

  

4 Australian Energy Market Commission, Transmission Planning and Investment Review Stage 2 final report, 

Sydney, 27 October 2022, p. 10. 
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the delivery of the project can be unlocked. We expect the AER will have regard to this 

perspective when assessing requests to amend depreciation profiles.” 

4.2.2 Principle 2 

When setting the revenue TNSPs can recover from their customers, the AER has regard to the 

network business as a whole rather than individual projects.° 

The Review notes that the core parts of the regulatory framework reflect this focus. For 

example, the allowed rate of return is set for regulated network service providers and not 

individual projects. The revenue and pricing principles also make it clear that it is the “regulated 

network service provider” that “should be provided with a reasonable opportunity to recover at 

least efficient costs”.” 

As stated in the Review:® 

“...some stakeholders have challenged the existing frameworks and questioned the 

appropriateness of assessing financeability at the network business level. Transgrid argued 

that ISP projects must ona stand-alone basis have cash-flows which support a BBB+ credit 

rating, assuming a 60:40 debt to equity ratio. Transgrid proposed that the likely credit rating 

should be assessed by testing forecast project cash-flows against Moody’s quantitative 

financial metrics and any project that fails this test would be considered to have a 

financeability problem. 

The Commission considers that introducing a financeability or commercial viability test as 

suggested by Transgrid would be unlikely to promote the long-term interests of consumers 

in all cases. In particular, adopting specific metrics as the sole measure of businesses’ 

financeability may not be appropriate. Moody’s and other credit rating agencies combine an 

assessment of both qualitative and quantitative metrics to arrive at an overall rating. For 

example, while FFO/Net Debt is a key factor considered by Moody’s, it is not appropriate for 

an assessment of financeability to rely so strongly on a single metric. Such an approach 

would also present the key issue of how an appropriate threshold for this credit metric 

should be determined. Further, there are a range of company-specific factors that 

contribute to credit ratings and credit metric thresholds, such as how a company has 

structured their balance sheet and the risks associated with non-regulated revenues. These 

factors may lead to a narrowly defined approach to assessing financeability producing 

unintended consequences. 

A more targeted approach to considering financeability, only where this is raised by a 

business with respect to a specific actionable ISP project, would be more appropriate given 

the issue is likely only to arise in limited circumstances. 

The Commission considers it appropriate that the AER will consider the capacity to finance 

the ISP investment at the network business level and not at the project level. As part of this 

assessment, consideration should also be given to how an investment in a particular project 

  

> NER clause 6A.1.1 

& AER (2018), Rate of Return instrument 

7 Clause 7A(2) of the NEL. 

8 Australian Energy Market Commission, Transmission Planning and Investment Review Stage 2 final report, 

Sydney, 27 October 2022, p. 13. 
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may impact the overall position of the business (including in relation to financial metrics) 

and where the TNSP will sit after the inclusion of the project.” 

4.2.3 Principle 3 

Principle 3 aids the intent to ensure the regulatory framework has a proportionate and flexible 

mechanism for addressing financeability concerns if they arise. Sufficient flexibility can be 

achieved by providing the AER with an appropriate level of discretion to incorporate other 

relevant factors into their assessment of a request to accelerate depreciation. 

Principle 3 will enable the AER to factor in a broader range of factors that may impact its 

assessment or decision for a particular project. This is necessary, given that Principles 1 and 2 

are not exhaustive. 

5. How the proposed rule will address the issue 

Including flexibility within the revenue setting framework to address the risk that financeability 

challenges may occur will assist in ensuring actionable ISP projects progress in a timely manner, 

as they will allow TNSPs to effectively finance the projects. 

These recommendations will assist in alleviating financeability concerns in the near-term as: 

e The AER will be able to make decisions to vary depreciation based on the depreciation 

principles in the NER as soon as the rule is made, which can then be supplemented with 

more detailed information in a guidance note. 

e Under the new framework TNSPs will be able to submit a request for accelerated 

depreciation prior to the CPA stage to facilitate investment certainty. 

The amendments outlined above will help to ensure that critical transmission infrastructure can 

be delivered on time. 

6. How the proposed rule will or is likely to contribute to the 

achievement of the National Electricity Objective 

The National Electricity Objective (NEO), as set out in section 7 of the National Electricity Law, is: 

“to promote efficient investment in, and efficient operation and use of, electricity services 

for the long term interests of consumers of electricity with respect to: 

(a) price, quality, safety, reliability and security of supply of electricity; and 

(b) the reliability, safety and security of the national electricity system.” 

The relevant aspect of the NEO, with respect to this rule change request, is the promotion of 

efficient investment in, and efficient operation and use of, electricity services for the long-term 

interests of consumers of electricity with respect to price, quality, safety, reliability and security 

of the supply of electricity. 

The proposed amendments advance the NEO in the following ways: 

e Empowering the AER to vary the depreciation profile for actionable ISP projects is a flexible 

solution that addresses financeability challenges that may arise in the future. 

o Making the power explicit provides certainty for TNSPs as to how future 

financeability issues will be addressed. 
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o Adjusting the rate of depreciation is more appropriate and proportionate for 

addressing short-term impacts for specific projects than changing the rate of return 

(which would affect all network businesses and is therefore more appropriate for 

addressing systemic changes in costs or risks for all businesses). 

o Allowing the AER to exercise the power on a case-by-case basis enables the AER to 

shape cash flows for specific projects in a manner that is appropriate to compensate 

a business for its efficient costs over time, as well as incentivise timely and efficient 

new transmission investment. 

e =Inserting a set of principles that the AER must have regard to when exercising the power: 

o Provides certainty for TNSPs, by providing them with better information to develop 

their project plans and funding arrangements ahead of the AER’s decision. 

o Enables the reform to be implemented more rapidly (than if the AER were first 

required to formulate guidance about how it will exercise the power). 

e The proposed inter-generational principle protects consumers, by requiring the AER to 

consider the inter-generational equity of a depreciation change, including by balancing the 

increased costs borne by near-term consumers with the benefits of projects proceeding in a 

timely manner. 

e The principle that capacity to finance the ISP project should be assessed at the network 

business level rather than the project level promotes economic efficiency by providing 

TNSPs with a reasonable opportunity to recover at least their efficient costs, and is 

consistent with the regulatory approach to setting revenues. 

e The principle that the AER may also consider any other relevant factor promotes flexibility. 

e Allowing a TNSP to submit an initial (pre-CPA) request to the AER to develop an issues paper 

dealing with the depreciation change promotes economic efficiency, by providing TNSPs 

with information to make efficient and timely investment decisions. It also provides 

transparency around the AER’s decision-making. 

7. Expected costs, benefits and impacts of the proposed rule 

7.1. Expected benefits 

The proposed financeability amendments provide a flexible solution to address potential future 

financeability issues that could threaten the timely delivery of major transmission projects. 

These amendments assist in ensuring that through the timely delivery of transmission 

infrastructure consumers will experience minimised prices, preventing the delay of major 

transmission infrastructure is costly for consumers. 

7.2. Expected costs 

Accelerating depreciation will not increase the total costs borne by consumers over the life of an 

asset but can shift more of the burden to near-term consumers. This cost, however, will be 

balanced against the benefits of timely delivery of major projects. 

Otherwise, there are not any material costs for TNSPs, consumers or NEM participants of the 

proposed amendments. 

7.3. Impacts of the change on those likely to be affected. 

The intent of this rule change request is to introduce greater flexibility in the revenue setting 

framework to address the risk of financeability challenges for ISP projects. 
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TNSPs will be impacted by: 

e Being able to apply to receive a varied depreciation profile through the life of an asset to 

finance efficient capital expenditure associated with such major projects. 

e Requesting the AER to develop and publish an issues paper that provides an indication of the 

AER’s thinking on the proposed depreciation change. 

Consumers will be impacted by: 

e The total costs borne over the life of the asset shifting to burden near-term consumers, 

though as noted this will be balanced. 

e Minimising costs by ensuring the timely delivery of transmission infrastructure. 

The reform will also impact the AER through: 

e Requirements to follow the principles for assessment outlined in the NER, 

e Conducting analysis to vary the depreciation profile for an actionable ISP project on a case- 

by-case basis. 
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~ Australian Government 
  

  

=“ Department of Climate Change, Energy, 
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Rule Change Proposal 

Social licence rule change request 
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OFFICIAL 

1. Request to make a Rule 

Concessional finance rule change request dcceeww.gov.au 

1.1. Name and address of the person making the request 

The Honourable Chris Bowen MP 

Minister for Climate Change and Energy 

Parliament House 

Canberra ACT 2600 

. Relevant background 

2.1. Energy Ministers Meeting 

On 28 October 2022, Energy Ministers noted that the Australian Energy Market Commission 

(AEMC) was investigating options regarding a potential proponent for the social licence rule 

change request. 

Following discussions between the Commonwealth and AEMC, it was determined that the 

Commonwealth would submit a rule change request and associated draft rule to implement the 

AEMC’s recommended social license reforms. 

2.2. AEMC Transmission Planning and Investment Review 

On 27 October 2022, the AEMC published the Stage 2 Final Report of the Transmission Planning 

and Investment Review (the Review). Stage 2 of the Review focused on near term solutions and 

reducing uncertainty, including recommendations to provide greater clarity around social licence 

outcomes in the national framework. 

The AEMC established the Review to consider how to ensure that the regulatory framework 

supports the timely and efficient delivery of major transmission projects, while ensuring 

investment in these projects are in the long-term interests of consumers. 

2.3. Social licence jurisdictional working group 

Jurisdictional governments and other key bodies, including the Australian Energy Infrastructure 

Commissioner (AEIC), have assisted in the work to identify key issues and promote best practice 

actions that will support Transmission Network Service Providers (TNSPs) and communities to 

work together to deliver critical major transmission projects for the benefit of all consumers in 

the National Electricity Market (NEM). 

. Statement of Issue 

3.1. Transmission Network Service Providers, local communities and other 

stakeholders affected by major transmission projects are critical 

partners in the delivery of those projects 

Social licence, for these purposes, refers to the activities undertaken by TNSPs to build and 

maintain broad community acceptance of major transmission projects. This rule change request 

seeks to improve social licence outcomes by expanding the definitions of ‘preparatory activities’ 

and ‘interested party’ in the National Electricity Rules (NER). It is also seeking to enshrine a set of 

community engagement expectations in the NER for which TNSPs must comply. 

OFFICIAL
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The NER provides for many opportunities for stakeholders to engage in the planning stages of 

transmission projects, though it is unclear where TNSP led engagement and consultation with 

local communities is most valuable. 

Inconsistencies in engagement of TNSPs with the community often results in failure to obtain a 

‘social licence’, risking timely and efficient delivery of transmission projects. Effective 

engagement ensures issues around transmission route selection are identified and managed 

early before key decisions are made, and that more accurate costs are reflected in the overall 

cost assessment of a project. 

The Review, acknowledged that: 

e TNSPs, local communities and other stakeholders affected by major transmission 

projects are critical partners in the delivery of those projects. 

e Building and maintaining trust between stakeholders is critical if TNSPs are to deliver 

projects efficiently and on time. 

“Local communities and other stakeholders affected by a major transmission project” include; 

local councils, local community members and other relevant community stakeholders wishing to 

express their views about the development of a major transmission project. 

The Review also recognised that: 

e The National Electricity Rules (NER) provides many opportunities for community 

stakeholders to engage in the planning and regulatory processes, but does not explicitly 

recognise the value of early engagement with these stakeholders in the national 

planning process for major projects, other than for Renewable Energy Zones (REZs). 

e There is misalignment in and between the NER and the Australian Energy Regulator’s 

(AER) various guidelines regarding whether and when TNSPs should engage with 

stakeholders. 

The Review recommended that the NER be amended to ensure that expectations on TNSPs to 

engage and consult local communities and other affected stakeholders at key points in the 

planning process are consistent for all major transmission projects. 

4. Description of the proposed rule 

The proposed rule would amend the NER to implement the rule change recommendations contained 

in the Review’s - Stage 2 Final Report. The proposed amendments, which were prepared by the 

AEMC and accompanied the Stage 2 Final Report, are attached to this request. 

The proposed amendments will promote the timely and efficient delivery of Integrated System Plan 

(ISP) projects by ensuring expectations on TNSPs to engage and consult local communities and other 

affected stakeholders at key points in the planning process are consistent for all ISP projects. 

The proposed amendments will: 

e Expand the definition of ‘preparatory activities’ to include engagement and consultation 

with local councils, local community members, members of the public and any other 

relevant stakeholders wishing to express their views (proposed cl 5.10.2(e)). 

e Expand the definition of ‘interested party’ as it applies to the existing RIT-T consultation 

procedures for actionable ISP projects to include local councils, local community members, 

Concessional finance rule change request dcceeww.gov.au 2 
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members of the public and any other relevant stakeholders wishing to express their views 

about the development of the project (proposed cl 5.15.1(b)). 

e Require TNSPs to comply with a set of ‘community engagement expectations’ (that are 

comparable to the existing expectations placed on jurisdictional planning bodies for REZs) 

when preparing a RIT-T for an actionable ISP project and engaging with local communities 

and other stakeholders as part of preparatory activities for future and actionable ISP 

projects (proposed cl 5.10.2, cl 5.16A.4(r), 5.24.1(e)). 

5. How the proposed rule will address the issue 

The proposed rule amendments will clarify the expectations on TNSPs to engage with and 

consult local communities at key points in the planning process for major transmission projects 

preventing the previously noted issues from occurring. 

The proposed rule aims to address issues where communities believe a major transmission 

project will cause disruption or other negative impacts, by ensuring the NER provides sufficient 

guidance and clarity on the engagement required to build and maintain social licence. 

The proposed rule change will enable TNSP’s to better articulate the benefits for major 

transmission project construction. 

6. How the proposed rule will or is likely to contribute to the 

achievement of the National Electricity Objective 

The National Electricity Objective (NEO), as set out in section 7 of the National Electricity Law, is: 

“to promote efficient investment in, and efficient operation and use of, electricity services 

for the long term interests of consumers of electricity with respect to: 

(a) price, quality, safety, reliability and security of supply of electricity; and 

(b) the reliability, safety and security of the national electricity system.” 

The relevant aspect of the NEO for present purposes is the promotion of efficient investment in, 

and efficient operation and use of, electricity services for the long term interests of consumers 

of electricity with respect to price, quality, safety, reliability and security of the supply of 

electricity. 

The proposed social licence amendments advance the NEO in the following ways: 

e Providing clear guidance that increases transparency around when engagement with local 

communities should be occurring, and who should be consulted, supports efficient and 

robust decision-making by TNSPs, which in turn will support the efficient and timely delivery 

of major transmission projects. It also increases transparency and reduces uncertainty for 

local communities and other affected stakeholders around when they can first expect to be 

contacted by TNSPs. 

e Making the requirements consistent for all major transmission projects removes confusion 

and thereby supports efficient decision-making by TNSPs. 

AEM.001.001.4729 

Concessional finance rule change request dcceeww.gov.au 3 

OFFICIAL

FOI_CRP0177



AEM.001.001.4730 

7. Expected costs, benefits and impacts of the proposed rule 

7.1. Expected benefits 

The greater clarity around social licence activities is likely to assist TNSPs in earning the trust of 

communities putting them in a stronger position to deliver major transmission projects on time 

and within budget. This enhanced community trust also provides TNSPs with more flexibility to 

innovate, creating benefits for all stakeholders including both TNSPs and consumers. 

As noted in the Review: 

Meaningful, early, high quality engagement with local communities and other stakeholders 

has several benefits including: 

Improves stakeholder and community understanding of the costs and risks of a major 

transmission project. 

Facilitates understanding of any community concerns, including around route selection 

by affected stakeholders, which can inform the identification and management of risk. 

Provides opportunities to identify and assess whether project options (including credible 

options for assessment in the RIT-T) are likely to be able to be delivered in time to meet 

the need, particularly where there are community concerns. 

Provides opportunities for the preferred option to be designed with the benefit of local 

community input. 

Provides TNSPs with opportunities to address or manage concerns raised and 

demonstrate to communities how it has taken their concerns and feedback into account. 

7.2.Expected costs 

The proposed amendments are not expected to impose any significant new costs on TNSPs or 

consumers. 

The costs associated with this rule change request mostly relate to the existing costs for TNSPs 

associated with engaging in social licence activities. 

7.3. Impacts of the change on those likely to be affected. 

TNSPs social licence activities will be impacted by the expanded definitions of ‘preparatory 

activities’ and ‘interested party’. Additionally, TNSPs will be impacted by now needing to comply 

with a set of ‘community engagement expectations’ that will be enshrined in the NER. 

Local communities and other stakeholders affected by a major transmission project will be 

impacted through the updated engagements they will partake in with TNSPs as part of the 

expanded definitions and expectations in the NER. 

Concessional finance rule change request dcceeww.gov.au 4 
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From: 

Sent: Monday, January 9, 2023 12:07 PM 

To: Danielle Beinart 

Cc: 

Subject: RE: For comment: financeability and social licence rule change requests 

[SEC=OFFICIAL] 

_ 
Happy New Year to you too. 

    

Thanks for sending through the financeability and social licence rule change request through for 

comment. We are going through them now and | have sent them onto our legal team for their feedback. 

We are aiming to get you our comments in the second half of this week. Let me know if there are any 

concerns with this timeframe. 

Thanks 

  

   

      

  

From: (EE @ in custry.gov.au> 

Sent: Friday, 6 January 2023 11:38 AM 

T @aemc.gov.au>; Danielle Beinart <Danielle.Beinart@aemc.gov.au> O: <| 
C: @ industry.gov.au> 
Subject: For comment: financeability and social licence rule change requests [SEC=OFFICIAL] 

Hifi Danielle, 

Happy new year and | hope you both had a great holiday break. 

Please find attached the first drafts of the financeability and social licence rule change requests for 

AEMC comment. 

If you have any questions please feel free to get in touch. 

Kind regards, 

A/g Assistant Manager — Networks Reform 

Electricity Division | Networks Reforms and Projects | 

Gadigal Nation, L18 201 Sussex Street, Sydney 2000 

Department of Climate Change, Energy, the Environment and Water 

7 E  incustry.gov.au 
DCCEEWgov.au ABN 63 573 932 849
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Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world's oldest living culture 

and pay respects to their Elders past, present and emerging 
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From: 
Sent: Wednesday, January 11, 2023 5:38 PM 

To: Danielle Beinart 

Cc: 

Subject: RE: For comment: financeability and social licence rule change requests 

[SEC=OFFICIAL] 
Attachments: Financeability rule change request - DCCEEW AEMC comments.docx 

Hi 

| hope you are well. 

  

Attached is some feedback on the financeability rule change request. Thank you for sending it through 

to us for our feedback. | will send through the social licence one later tonight/tomorrow. 

The suggested changes/comments mainly relate to providing additional context for those not familiar 

with the issue, and to clarify some of the key components of the proposed rule. E.g. applies to 

actionable ISP projects and that the rule change request would enable variations to the depreciation 

schedule (it may be accelerated depreciation, it may be something different). Please let me know if you 

have any questions. 

| am going on leave until 23 January, if you have any questions about any of the comments please reach 

out to Danielle and] Eh as kindly offered to assist with the rule change request while | 

am on leave. Could you please also cc me on any emails. 

Kind regards, 

From SE @ in. hustry.gov.au> 

Sent: a 6 a 2023 11:38 AM 

bes @aemc.gov.au>; Danielle Beinart <Danielle.Beinart@aemc.gov.au> 

i * ita 
Subject: For comment: financeability and social licence rule change requests [SEC=OFFICIAL] 

a 
Happy new year and | hope you both had a great holiday break. 

    

  

Please find attached the first drafts of the financeability and social licence rule change requests for 

AEMC comment. 

If you have any questions please feel free to get in touch. 

Kind regards, 

AEM.001.001.4738
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A/g Assistant Manager — Networks Reform 

Electricity Division | Networks Reforms and Projects | 

Gadigal Nation, L18 201 Sussex Street, Sydney 2000 

Department of Climate Change, Energy, the Environment and Water 

iit | EEE @ industry.gov.au 

DCCEEWgov.au ABN 63 573 932 849 

  

Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world's oldest living culture 

and pay respects to their Elders past, present and emerging 
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AEM.001.001.4803 

From: 
Sent: Wednesday, January 11, 2023 9:23 PM 

To: Donic Beinart 
CC: ii 
Subject: RE: For comment: financeability and social licence rule change requests 

[SEC=OFFICIAL] 
Attachments: Social licence rule change request - DCCEEW AEMC comments.docx 

‘ 
Thanks for the update. We will factor that into our timeframes. 

  

    

  

| have attached some feedback on the social licence rule change request, the markups | have made are 

similar to those made for financeability. 

Let me know if you have any questions or would like to talk them through in more detail. 

Kind regards, 

  

      
From: F <E@ in dustry.gov.au> 
Sent: Wednesday, 11 January 2023 5:43 PM 

Fo I rc 5 217, cs er 

Danielle Beinart <Danielle.Beinart@aemc.gov.au> 

Cc: @aemc.gov.au> 
Subject: RE: For comment: financeability and social licence rule change requests [SEC=OFFICIAL] 

    

     
   

  

Hi 

has requested that we circulate these two rule change requests to states for input. States will not 

be required to sign off on final submission but the input alone will possibly blow out our timeframes a 

little (hopefully not too much). 

Cheers 

From: EE 1 2i!to SI © aemc.gov.au] 

Sent: Wednesday, 11 January 2023 5:38 PM 

To: Po SRR i. dustry.gov.au>; Danielle Beinart 

<Danielle.Beinart@aemc.gov.au> 

indust Cc ry. ov.au>; ine < aemc.gov.au> 

Subject: RE: For comment: financeability and social licence rule change requests [SEC=OFFICIAL] 

1 

| hope you are well. 
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Attached is some feedback on the financeability rule change request. Thank you for sending it through 

to us for our feedback. | will send through the social licence one later tonight/tomorrow. 

The suggested changes/comments mainly relate to providing additional context for those not familiar 

with the issue, and to clarify some of the key components of the proposed rule. E.g. applies to 

actionable ISP projects and that the rule change request would enable variations to the depreciation 

schedule (it may be accelerated depreciation, it may be something different). Please let me know if you 

have any questions. 

| am going on leave until 23 January, if you have any questions about any of the comments please reach 

out to Danielle and as kindly offered to assist with the rule change request while | 

am on leave. Could you please also cc me on any emails. 

Kind regards, 

    

   
   

   
   

From: 

Sent: Friday, 6 January 2023 11:38 AM 

To: aemc.gov.au>; Danielle Beinart <Danielle.Beinart@aemc.gov.au> 

Ce: | industry.gov.au> 

Subject: For comment: financeability and social licence rule change requests [SEC=OFFICIAL] 

Hi and Danielle, 

Happy new year and | hope you both had a great holiday break. 

industry.gov.au>   

  

Please find attached the first drafts of the financeability and social licence rule change requests for 

AEMC comment. 

If you have any questions please feel free to get in touch. 

  

A/g Assistant Manager — Networks Reform 

Electricity Division | Networks Reforms and Projects | 

Gadigal Nation, L18 201 Sussex Street, Sydney 2000 

Department of Climate Change, Energy, the Environment and Water 

DCCEEWgov.au ABN 63 573 932 849 

  

  

Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world's oldest living culture 

and pay respects to their Elders\past, present and emerging
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AEM.001.001.5109 

From: 
Sent: Wednesday, January 25, 2023 9:40 AM 

To: 
   

  

Subject: RE: TPIR Stage 2 contact [SEC=OFFICIAL] 

a, 

  

| have the Market Bodies Advisory Group for the Transmission review from 12:30-2pm on Monday. The 

rest of my Monday is relative free excluding 3:30-4pm. 

Does your area report through to Kris Funston? He is the AER’s representative at that group. 

Wednesday morning | have a gap from 9:30-10am, and then not again until 2-3pm or 4-5pm. 

Thursday is also quite free if that works for the AER? 

          

Sent: Wednesday, 25 January 2023 9:07 AM 

1 Maemc.gov.au> 

Subject: RE: TPIR Stage 2 contact [SEC=OFFICIAL] 

OFFICIAL 

Hi 

Thank you. It looks like everyone on this end is free next Monday between 12 and 2pm (AEDT), so that 

would be ideal. Otherwise Wednesday morning looks pretty clear as well. 

Kind regards, 

Assistant Director | Network Pricing | Modelling 

Australian Energy Regulator 

Please note: | don’t work Fridays. 

    From: Jaemc.gov.au> 

Sent: Tuesday, 24 January 2023 4:43 PM 

To: aer.gov.au> 
Subject: RE: TPIR Stage 2 contact [SEC=OFFICIAL] 

  

CAUTION: This email originated from outside of the organisation. Do not click links or open 
attachments unless you recognise the sender and know the content is safe.     
 

FOI_CRP0177



I’m looking after the potential rule changes from the Transmission planning and investment review at 

the moment. Happy to discuss the upcoming financeability rule change and indicative timeframes with 

you. The rule change will most likely go via a standard rule change process. 

Did you want to send through some times that work for the AER early next week? 

Thanks 

—_ —_ 

Australian Energy Market Commission 

D _ CCT 
aemc.gov.au | www.aemc.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000. 

  

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

The Australian Energy Market Commission office is located on land traditionally owned by the Gadigal 
people of the Eora nation. 

Please consider the environment before printing. 

From: aemc.gov.au> 

Sent: Tuesday, 24 January 2023 4:05 PM 

To: aer.gov.au> 

Cec: 

Subject: RE: TPIR Stage 2 contact [SEC=OFFICIAL] 

Oh yes, sorry | have reached out to , ss A will be in touch with you. 

Kind regards, 

Di senior Adviser 

Australian Energy Market Commission 
7 

   

   

  

   

  

@aemc.gov.au | www.aemc.gov.au 
  

Level 15, 60 Castlereagh St, Sydney NSW 2000 

AEM.001.001.5110
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The Australian Energy Market Commission office is located on land traditionally owned by the Gadigal 

people of the Eora nation. 

This email message is intended for the use of the addressee named and may contain privileged or 

AEM.001.001.5111 

confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

Please consider the environment before printing. 

Sent: Tuesday, 24 January 2023 4:04 PM 

To: aemc.gov.au> 

Subject: RE: TPIR Stage 2 contact [SEC=OFFICIAL] 

  

     

  

OFFICIAL 

  

Was this supposed to be forwarded to a colleague to respond rather than a reply to me? 

Assistant Director | Network Pricing | Modelling 

Australian Energy Regulator 

Please note: | don’t work Fridays. 

    

From: aemc.gov.au> 

Sent: Tuesday, 24 January 2023 2:58 PM 

To: aer.gov.au> 

Subject: RE: TPIR Stage 2 contact [SEC=OFFICIAL] 

  

attachments unless you recognise the sender and know the content is safe.   
CAUTION: This email originated from outside of the organisation. Do not click links or open 

  
  

Happy for you to respond © 

Dr EE enior Adviser 
Australian Energy Market Commission 

i 
IE 26™c.gov.au | www.aemce.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000 

   

  

  

The Australian Energy Market Commission office is located on land traditionally owned by the Gadigal 

people of the Eora nation.
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This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

Please consider the environment before printing. 

From: as 
Sent: Tuesday, 24 January 2023 3:53 PM 

To: < aemc.gov.au> 

Subject: TPIR Stage 2 contact [SEC=OFFICIAL] 

  

aer.gov.au> 

  

OFFICIAL 

I’m contacting you as you are listed as the contact for the Transmission Planning and Investment Review 

project. 

I’m are doing some preparatory work on an expected Rule change proposal that might be coming as a 

result of the Stage 2 report on financeability. My Director and GM are keen to set up a meeting with the 

relevant staff at AEMC to discuss possible timelines and options around any Rule change process. 

Are you able to assist me in finding the right people to get in contact with (if not you) so we can find a 

time to chat, possibly early next week? 

Kind regards, 

Assistant Director | Networks Pricing | Modelling 

Australian Energy Regulator 

Level 24 | 32 Turbut St, Brisbane, Qld 4000 

Please note: | don’t work Fridays. 

www.energymadeeasy.gov.au | www.aer.gov.au 

  

  
  

© } DOS. yy = The AER acknowledges the traditional owners and custodians 

of Country throughout Australia and recognises their 

continuing connection to the land, sea and community. We 

pay our respects to them and their cultures; and to their 

Elders past, present and future.    
IMPORTANT: This email from the Australian Energy Regulator (AER), and any attachments to 

it, may contain information that is confidential and may also be the subject of legal, professional 

or other privilege. If you are not the intended recipient, you must not review, copy, disseminate, 

disclose to others or take action in reliance on, any material contained within this email. If you
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have received this email in error, please let the AER know by reply email to the sender informing 

them of the mistake and delete all copies from your computer system. For the purposes of the 

Spam Act 2003, this email is authorised by the AER www.aer.gov.au   

IMPORTANT: This email from the Australian Energy Regulator (AER), and any attachments to 

it, may contain information that is confidential and may also be the subject of legal, professional 

or other privilege. If you are not the intended recipient, you must not review, copy, disseminate, 

disclose to others or take action in reliance on, any material contained within this email. If you 

have received this email in error, please let the AER know by reply email to the sender informing 

them of the mistake and delete all copies from your computer system. For the purposes of the 

Spam Act 2003, this email is authorised by the AER www.aer.gov.au   

IMPORTANT: This email from the Australian Energy Regulator (AER), and any attachments to 

it, may contain information that is confidential and may also be the subject of legal, professional 

or other privilege. If you are not the intended recipient, you must not review, copy, disseminate, 

disclose to others or take action in reliance on, any material contained within this email. If you 

have received this email in error, please let the AER know by reply email to the sender informing 

them of the mistake and delete all copies from your computer system. For the purposes of the 

Spam Act 2003, this email is authorised by the AER www.aer.gov.au  
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From: | 
Sent: Tuesday, February 14, 2023 3:14 PM 

ol 
CC: 
Subject: RE: Catch up re financeability - deprecation - application to construction 

[SEC=OFFICIAL] 

  

   
    

  

Thanks/i 

| will send out an invite. Looking forward to chatting. 

Thanks 

  

From: © 20r.gov.au> 
Sent: Tuesday, 14 February 2023 2:45 PM 

To:  aemc.gov.au> 

Cc: aer.gov.au>; aemc.gov.au>; 

aemc.gov.au>} aer.gov.au>; [nn 

@aer.gov.au> 

Subject: RE: Catch up re financeability - deprecation - application to construction [SEC=OFFICIAL] 

   
   
   

  

OFFICIAL 

Hi 
I’m well as | hope you are. 

We are free tomorrow at 3 if that works. Please invite  | think 30 minutes 
should be long enough. 

Kind regards, i 

  

   

   

  

Senior Financial Advisor 
Australian Energy Regulator 

aer.gov.au 

From: aemc.gov.au> 

Sent: Tuesday, 14 February 2023 2:35 PM 

To: aer.gov.au> 

Cc: aer.gov.au>; aemc.gov.au>; 

aemc.gov.au> 

Subject: Catch up re financeability - deprecation - application to construction 

AEM.001.001.5340
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AEM.001.001.5341 

  

CAUTION: This email originated from outside of the organisation. Do not click links or open 
attachments unless you recognise the sender and know the content is safe.     
  

| hope you are well. 

You may be aware that NSW is asking about depreciation to assist with financeability, and whether 

depreciation could be brought forward into the construction phase. 

It seems that NSW is keen for the rule change request to consider this further. | have spoken to 

and DCCEEW today and he is keen to meet with the AEMC and AER to talk through it further. 

Would you be free to meet sometime between 2:30-4:30pm tomorrow? Or alternatively | can see if 

some times on Thursday would work. 

For context, we gave reasons why we don’t think that depreciation should be brought forward into the 

construction phase e.g. 

¢ consumers should only start paying for the return of capital when they begin to receive the 

benefits of the project 

e The asset’s operational life has not yet started (i.e. the accounting concept of depreciation 

relates to the useful life of the asset) 

e ATNSP will earn a return on capital during construction (i.e. capital financing costs) 

e ATNSP may also receive early works CPA costs prior to commissioning. 

Kind regards, 

  

Australian Energy Market Commission 

D TFT 
aemc.gov.au | www.aemc.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000. 

    

  

  

The Gadigal people of the Eora nation are the traditional owners of the land on which AEMC’s office is 

located. 

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

Please consider the environment before printing.
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AEM.001.001.5342 

IMPORTANT: This email from the Australian Energy Regulator (AER), and any attachments to 
it, may contain information that is confidential and may also be the subject of legal, professional 
or other privilege. If you are not the intended recipient, you must not review, copy, disseminate, 

disclose to others or take action in reliance on, any material contained within this email. If you 

have received this email in error, please let the AER know by reply email to the sender informing 

them of the mistake and delete all copies from your computer system. For the purposes of the 

Spam Act 2003, this email is authorised by the AER www.aer.gov.au  
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AEM.001.001.5374 

From: 

Sent: Wednesday, February 15, 2023 5:58 PM 

i —_—_— 
CC: iii 
Subject: RE: Financeability and Social Licence Rule Change Requests [SEC=OFFICIAL] 

_ 
Thanks for sending these through for additional comments. We will make sure that we get our response 

to you by Friday 24 February, hopefully earlier. 

  

    

In the meanwhile if anything else pops up in relation to either rule change request please don’t hesitate 

to reach out. 

Thanks 

  

From: EE EE @ in dustry.gov.au> 

Sent: Tuesday, 14 February 2023 12:20 PM 

2 0CU 
Cc: industry.gov.au>; i <I © aemc.gov.au> 

Subject: Financeability and Social Licence Rule Change Requests [SEC=OFFICIAL] 

      

  

= 

  

Please find attached the final drafts of the ‘Financeability’ and ‘Social Licence’ rule change requests that 

were circulated to all jurisdictions for comment on Friday 10 February 2023. 

As noted previously, both rule change requests reflect the final recommendations of the TPIR Stage 2 

final report. 

If you have any additional comments on the two rule change requests, it would be much appreciated if 

you could please respond with comments by 24 February 2023. 

We are also happy to meet and discuss any comments. 

Kind regards, 

A/g Senior Policy Officer 

Electricity Division | Networks Reforms and Projects | 

Gadigal Nation, L18 201 Sussex Street, Sydney 2000 

Department of Climate Change, Energy, the Environment and Water 

P ES | « NE @ industry.gov.au 
DCCEEWgov.au ABN 63 573 932 849
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Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world’s oldest living culture 

and pay respects to their Elders past, present and emerging 

OFFICIAL
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AEM.001.001.5835 

Subject: Financeability meeting [Sensitive] 

Location: Microsoft Teams Meeting 

Start: 2/24/2023 4:00 AM 
End: 2/24/2023 5:00 AM 
Show Time As: Busy 

Recurrence: (none) 

Meeting Status: Accepted 

Organizer: 

    

Required Attendees: 

    

Funston, Kris; 

Attachments: is 

Hi all, 

Regards 

FOR RRR 

Hi all, 

Thanks for making yourselves available for this meeting on financeability. 

Transgrid appreciates the opportunity to present our thoughts on the financeability issue and some 

options as a way forward at this meeting. | anticipate we will need further discussions to land a 

preferred path forward, and we can discuss that at the meeting also. 

Regards 

 

FOI_CRP0177



Microsoft Teams meeting 

Join on your computer, mobile app or room device 

Click here to join the meeting 
  

Meeting ID: 430 105 714 165 

Passcode: 3SeG4z 

Download Teams | Join on the web 
  

Join with a video conferencing device 

transgrid@m.webex.com 

Video Conference ID: 136 224 330 7 

Alternate VTC instructions 

  

  

Learn More | Meeting options 
  

  

Data Classification: Public 

Data Classification: Sensitive 

AEM.001.001.5836 

  

Disclaimer: 

This e-mail may contain privileged and confidential information intended only for the addressees named above. If you are not the intended 

recipient please delete this e-mail and advise the sender. TransGrid's Privacy Policy is available on our website 

https://www.transgrid.com.au/privacy. Any use, dissemination, distribution, reproduction of this email is prohibited. Unless explicitly attributed, 
the opinions expressed in this e-mail are those of the author only and do not represent the official view of TransGrid. E-mail communications 
with TransGrid may be subject to automated e-mail filtering, which could result in the delay or deletion of a legitimate e-mail before it is read 
by its intended recipient. TransGrid does not accept liability for any corruption or viruses that arise as a result of this e-mail. 

“COVID-19 UPDATE: TransGrid office personnel have transitioned to working remotely, staying home to keep our people and community 

safe while working to ensure that we continue to provide the support you need during these uncertain times. We appreciate staying 

connected is important so while face-to-face meetings have been suspended due to physical distancing requirements, we offer other ways 
for you to contact us, meet with us and access the people, information and resources you require." Please consider the environment before 
printing this. e-mail.
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AEM.001.001.5847 

     

   

  

oe 

Sent: Thursday, February 23, 2023 4:42 PM 

oe 
CC 
Subject: RE: Social licence rule change request [SEC=OFFICIAL] 

Attachments: DCCEEW - Social licence rule change request - for comment - February 2023 

AEMC comments.docx 

Hi 

| am well thank you, | hope you are too. 

  

| looked up the provisions you were referring to and checked with legal. 

We did not originally look at these clauses in detail, or propose changes as they were outside of the 

work we were doing on ISP projects. There were consequential changes made as we pulled out part of 

r.5.24.1.(e) for the “community engagement expectations definition’. Council and stakeholder 

engagement is the existing wording in those rules. We don’t see any concerns with you suggesting those 

changes in the rule change request for consistency. 

If the Commonwealth does do this it would be helpful if you explain why the further changes are 

proposed and how it helps to address the issue identified. 

Re the definition of interested party being extended to the dispute process clause for RIT-Ts there could 

be value in adding some sentences in the rule change request. 

| have also attached the social licence rule change request, there were only a few minor comments from 

us. One being that we have added a bit more information on why we think it could be non-controversial. 

Please let me know if you have any questions or comments, happy to chat. 

Thanks 

  

From: © i dustry.gov.au> 

Sent: Wednesday, 22 February 2023 5:35 PM 

To: a < aemc.gov.au> 

Cc: EE <j dustry.gov.au> 
Subject: Social licence rule change request [SEC=OFFICIAL] 

Hi 

| hope you’re well. 

   

FOI_CRP0177



AEM.001.001.5848 

We have started to receive feedback on the social licence rule change request. The due date for 

feedback on both financeability and social licence is this Friday the 24th of February. 

We have received some alternative suggested wording for two of the proposed social licence clauses in 

the NER: 

Proposed wording for r 5.24.1(d)(3)(C): 

“the results of any counciLand-stakehoelder engagement with local council, local community 

members, members of the public and any other relevant stakeholders undertaken as part of 

preparatory activities pursuant to paragraph (b)(2)(i);” 

Proposed wording for r 5.24.1(e): 

“In undertaking any public consultation pursuant to paragraph (d)(1), seeking written 

submissions in accordance with paragraph (d)(2) and undertaking the-councit-and-stakeholder 

engagement with local council, local community members, members of the public and any other 

relevant stakeholders as part of preparatory activities pursuant to paragraph (b)(2)(i)...” 

These amendments maintain consistency between these rules and the new definition of preparatory 

activities (r 5.10.2). 

Would the AEMC be comfortable with this new proposed wording? Or is there specific reasoning for the 

initial wording? 

We would also like to please clarify whether the new definition of ‘interested party’ (r 5.15.1(b)) extends 

to the dispute process in NER clause 5.16B? If this is the case, we think there may be value in adding 

some text in the rule change request to clarify this. 

If you have any questions please feel free to give me a call, or we are happy to set up some time for a 

meeting to discuss the above. 

Kind regards, 

A/g Senior Policy Officer 

Electricity Division | Networks Reforms and Projects | 

Gadigal Nation, L18 201 Sussex Street, Sydney 2000 

Department of Climate Change, Energy, the Environment and Water 

DCCEEWgov.au ABN 63 573 932 849 

  

Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world's oldest living culture 

and pay respects to their Elders past, present and emerging

FOI_CRP0177



AEM.001.001.5849 

OFFICIAL
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AEM.001.001.6071 

  

    

  

ruary 28, 2023 7:32 AM 
To: 

CC: : 

Subject: RE: FOR COMMENT: Feedback loop rule change request [SEC=OFFICIAL] 

Thank you for sending this through for comment. We will make sure we get back to you by 3 March 

2023 with any comments. 

Kind regards, 

    

   

  

< RR @ in dustry.gov.au> From: 

Sent: Friday, 24 February 2023 5:24 PM 

To: @aemc.gov.au> 

Ce: (EE in custry.cov.au>; TE 9 in dustry.gov.au> 

Subject: FOR COMMENT: Feedback loop rule change request [SEC=OFFICIAL] 

  

‘a 
Please find attached for comment the ‘Feedback loop’ rule change request that is the result of the work 

of the Australian Energy Market Commission’s (AEMC) Transmission Planning and investment Review. 

This is an opportunity for the AEMC to comment on the rule change request prior to formal submission 

by the Commonwealth to the Commission. 

If you could please respond with comments or nil response on these rule changes by 3 March 2023, that 

would be much appreciated. 

| hope you have a lovely weekend. 

Kind “= 

Senior Policy Officer 

Electricity Division | Networks Reforms and Projects | 

Turrbal and Jagera Land, L13 100 Creek Street, Brisbane 4000 

Department of Climate Change, Energy, the Environment and Water 

7 OY E B® industry.gov.au 

DCCEEWgov.au ABN 63 573 932 849 

  

Acknowledgement of Country

FOI_CRP0177



AEM.001.001.6072 

Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world's oldest living culture 

and pay respects to their Elders past, present and emerging 

OFFICIAL
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AEM.001.001.6104 

     

    

    

  

From: 

Sent: Friday, March 3, 2023 12:07 PM 

To: Danielle oat 

aemo.com.au; Sally McMahon; Charles Popple; 

  

Sub eee AEMO|AEMC TPIR Economic Assessment process and Vic experience- draft agenda 

and slides 

Attachments: Agenda AEMO AEMC_TPIR meeting - 7 March 2023.docx; AEMC - AEMO - 

Transmission Planning and Investment Review - 7 March 2023.pdf 

Good afternoon All, 

We are looking forward to meeting with you next Tuesday 7 March to discuss the AEMC’s proposed 

economic assessment reform package under the Transmission planning and investment review and seek 

AEMO’s feedback and views on this significant reform. 

The timeframes of the meeting will be quite tight in an hour and we would like to focus on discussion, 

stress testing our policy thinking and developing our understanding of any concerns and safeguards 

required to address those concerns. Our proposed purpose of the meeting, taking into consideration 

feedback from AEMO, is to: 

e Discuss AEMC’s TPIR economic assessment process (EAP) reform package narrative and test 

alignment 

e Discuss how AEMC’s least cost assessment approach (EAP component 2), in combination with 

AEMC’s Stage 2 recommendations can mitigate AEMO’s concerns relating to the consideration 

of social licence (and land use, cultural and environmental factors etc.) 

e Stress test the application of AEMC’s proposed EAP reform using VNI West as a case study 

e Understand any outstanding concerns and agree on a way forward 

The draft agenda is attached for your review. 

Please let us know if you have any feedback on the agenda or purpose. 

Also attached are the slides that the AEMC plans to use as the basis for discussion and feedback. We will 

focus on the questions and discussion relating to slides 3-7 during the meeting. There is additional 

information in the appendix, including more detail on the insights we have drawn from the VNI West 

case study. 

Kind regards, 

      

   

PD i<ctor 
Australian Energy Market Commission 

D yo LTT 
aemc.gov.au | www.aemc.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000. 
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The Gadigal people of the Eora nation are the traditional owners of the land on which AEMC’s office is 

located. 

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

Please consider the environment before printing.
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ACKNOWLEDGEMENT 

OF COUNTRY 

We acknowledge the Traditional Custodians of country 

throughout Australia and recognise their continuing 

connection to land, waters and culture. We pay respect 

to their Elders past, present and emerging, and extend 

that respect to all Aboriginal and Torres Strait Islander 

  

peoples here today. 
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Purpose of today’s meeting 

¢« Discuss AEMC's TPIR economic assessment process (EAP) reform package narrative and 
test alignment 

¢ Discuss how AEMC's least cost assessment approach (EAP component 2), in combination 

with AEMC’s Stage 2 recommendations can mitigate AEMO’s concerns relating to the 
consideration of social licence (and land use, cultural and environmental factors etc.) 

¢ Stress test the application of AEMC’s proposed EAP reform using VNI West as a case study 

¢ Understand any outstanding concerns and agree on a way forward

FOI_CRP0177



The role of the ISP is to establish a whole of system development plan 

This involves identifying the ODP for the power system, which is a group of actionable ISP 
projects, future ISP projects as well as development opportunities. Each actionable ISP project 
meets an identified need. The ISP also identifies one or more credible option(s) for each 
[ei u(0) ats] 0)(=m 8) g@)(=(e1m 

Re-assessing the benefits of a project on an individual basis through the RIT-T is 
duplicative and inconsistent with a whole of system plan 

We consider that the: ‘al Geers benefi ts of al SP project do not need to be assessed in the 
; sary to realise the 

is is later tested again by the feedback ele) oy 

pads cost assessment removes the RIT-T whilst still ensuring that the preferred option is 
lise the cumulativ 

                    

ee ee 
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ou see any practical issues with bringing To 

[=] rward more comprehensive options and benefits T=] =, tA 

  

stage? 

AEM.001.001.6112
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AEM.001.001.6113 

Credible options should be captured in the ISP 

i. Systent néed 3. Future project refined via - Acredible option isa network augmentation/NNO/hybrid that: 

first identified prep. activities * can meet an identified need 
* is commercially and technically feasible and 
* can be implemented in time to meet the identified need, i.e. is 

‘deliverable’ including that environmental and community 
5. Actionable project considerations have been taken into account. 

refined in RIT-T 
  

¢ Credible options are identified and assessed in both the ISP 
and RIT-T processes: As illustrated in the figure, they are iteratively 
refined by AEMO and TNSPs through stakeholder consultation and 

! preparatory activities before reaching the RIT-T stage. 

RIT-T 

  

                

    * Our Stage 2 and 3 recommendations support TNSPs undertaking more 
preparatory activities for future and actionable ISP projects and bring 
early works forward to support credible option identification and 
refinement in the ISP and RIT-T (see slide 11).         

2 Future ISP WelES 4. Proj ¢ Social licence issues should be uncovered pre-RIT-T stage. However, 
project identified actionable there is a residual risk that issues only come to light post-ISP option 

identification, i.e. during the RIT-T. 
  

What should happen when an option is no longer credible? What safeguards are needed? 

Are there any other risks/issues we have not identified? :

FOI_CRP0177



  

   

  
When developing and assessing different designs for how to deliver an ISP project, this would include consideration of different 
routes. Different routes may have varying impacts on the environment and communities. 

These impacts are likely to come with costs to obtain and maintain social licence, which we consider is a cost of doing 
business. The AER is updating its guidance to provide more clarity on how these costs will be considered and will consult with the 
market bodies and other stakeholders on this. 

For example, a particular route may require biodiversity offsets and community benefits schemes. 

These costs need to be factored into the costs a detailed design under a least cost assessment. 

For example: 

¢ If Option A faces more stakeholder opposition than Option B and as a result Option A requires more stakeholder 
consultation etc., Option A would become more costly than Option B. As a result, under the least cost assessment, the 
TNSP would select Option B as the preferred option. 

« If Option A is the only option, but faces irreconcilable opposition, unless it is undergrounded. This would come at a much 
higher cost. As a result, Option A may not pass the feedback loop, which would trigger an ISP update. 

¢ Social licence, environmental and cultural factors may also mean an option may no longer be credible (see slide 6).   
— ee ee ~ pan > 

aan, rte to unc iding social licence, e hes Mas OB Rey 
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AEM.001.001.6115 

Application of our proposed reform to VNI West 

The VNI West case study indicates that the following conditions need to be met for our proposed reform to reinforce 
the ISP to work: 

The ISP captures all credible options with materially different benefits 

See slide 16 

The ISP is informed by more accurate cost information 

See slide 17   
  

There is enough information to determine which options are credible before 
the preferred option is selected 

See slide 18   
  

  

Are there any practical issues with the proposed approach? What safeguards or other requirements are needed? 

Are there any other conditions that need to be met to enable our proposed reform to reinforce the purpose of the ISP 
and improve timeliness while maintaining the necessary level of rigour? 7
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AEM.001.001.6116 

To be populated on the day based on the discussion at the meeting.
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AEM.001.001.6119 

] FR on aiaata 

rin Fecomm   

    
* Our Stage 2 social licence recommendations and our EAP1 proposal seek to de-risk later stages of the planning process by supporting 

TNSPs in assessing and delivering credible options. As a result of our recommendations we expect that engagement with local 
communities, land use mapping and cultural heritage assessments will be undertaken as part of preparatory activities to inform the ISP. 

Our social licence recommendations focus on cost recovery and engagement : 

* AER to provide guidance on: 

¢ how costs for social licence would be considered and assessed, incl. in the RIT-T 

how TNSPs may ensure that a credible option can “be implemented in sufficient time to meet the identified need” 

* the expectations on TNSPs to engage with local communities and other affected stakeholders during the RIT-T. 

Rule changes to expand the definition of “preparatory activities” to include engagement and consultation with local 
councils, community representatives and other relevant community stakeholders. 

Our EAP1 proposal seeks to increase preparatory activities and bring early works forward through: 

* the ISP may specify early works and preparatory activities it considers are beneficial for actionable ISP projects 

emphasising the need to undertake more preparatory activities upfront in the planning process and facilitating cost 
recovery for early works by allowing TNSP to submit an early works CPA before completing a RIT-T.   

* These recommendations, in combination with how social licence costs can be factored into a least cost assessment as a ‘cost of doing 
business’, aim to facilitate earlier consideration of social licence issues in the EAP process compared to existing arrangements.

FOI_CRP0177



AEM.001.001.6120 

The EAP 2 rule change process may consider any outstanding social licence gaps 

  

¢ Publication TPIR Stage 3 final report > 
e« Recommendations to increase preparatory activities and bring forward early works. 

e High-level recommendations to change the RIT-T to be a least-cost assessment. made implementing EAP 2 would 
e AER commences updates to its guidelines which provides guidance on the commence after any rule 
efficient costs of building and maintaining social licence and expectations around 
community engagement. ) changes and updates to AER 

~ guidelines are made in relation to 

e Publication of any social licence final determination (Stage 2 Social social licence and EAP1. 
licence) 

e Rule change to clarify that TNSPs must engage with local communities during the * This would allow for 
ISP and RIT-T processes and how TNSPs are expected to engage (if made). 

¢ AER publishes its updated guidelines consideration of any outstanding 
issues/concerns as part of the 

¢« We expect that any rule changes 

  

  

  
  

  

- .. oo. EAP2 rule change process. 
e Publication of any early works final determination (EAP 1) 

e Rule change to enable early works to be frontloaded by allowing the cost recovery 
of early works to be brought forward (if made). 
  

e Publication of any least cost assessment final determination (EAP 2) 

e Rule change to streamline the EAP (if made). 

¢« NB. Indicative timeframes to be 

confirmed 12 
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VNI West — what has happened to date? 

PSCR / Draft 2020 ISP* 

Dec 2019 

The Draft 2020 ISP 

considered three options. 

These included an option along 

the pre-existing VIC-NSW 

transmission corridor (5A) and 

alternative corridors (6-7). 

Five options from the PSCR 

were not considered in the 
Draft 2020 ISP. Some did not 

provide enough REZ hosting 
capacity (e.g. minimal options 

VNI 3-4). Others had become 

part of different ISP projects 

(e.g. VNI 9 in the Sydney Ring 

project) or were too costly (e.g. 
VN1 11, an HVDC option). 

  
Final 2020 ISP 

Jul 2020 

The Final 2020 ISP identified 

VNI West as an actionable 
ISP project and selected two 
options (6 and 7) to be the 

focus of the RIT-T. The 

options had different costs, but 

very similar net market benefits. 
This was because VNI 7 

unlocked more REZ hosting 

capacity, offsetting its higher 

cost. 

One option was ruled out at 

the Final 2020 ISP stage. VNI 

5A — which would use the 
existing transmission corridor — 

did not provide route diversity 

and created insufficient REZ 
hosting capacity. 

  

* The need for enhanced VIC-NSW transfer capacity was identified prior to the PSCR / 

Draft / Final 2022 ISP 

Dec 2021 / Jun 2022 

The 2022 ISP confirmed VNI 

West as an actionable ISP 

project and selected VNI 7 as 

the sole credible option on 
the ODP. This was because the 

scope of Project EnergyConnect 

had changed, reducing the 

estimated cost of VNI 7. 

Although VNI 7 was still the most 

costly option, it was now 

expected to deliver overall higher 

net market benefits (+$93m). 

PADR 

Jul 2022 

The PADR only considered 

two credible options. This 

included VNI 7 (per 2022 ISP) 
and a hybrid non-network option 

(NNO) that was not considered 
in the ISP. 

The NNO was ruled out 
through the PADR modelling 

process (it did not deliver higher 

net market benefits than VNI 7 

alone). 

AEM.001.001.6122 

PADR Update 

Feb 2023 

Because of land use impact 

concerns with VNI 7, TNSPs 

sought alternative options. 
The update compared the 

original PADR preferred option 

(now called Option 1, with 
variants 1A), the NNO (Option 2) 

and three totally new options 

routed further to the west 

(Options 3-5), not previously 

considered in the RIT-T / ISP.** 

Option 5 is the draft 

preferred option. Although it 

and Option 3A jointly had the 

highest net market benefits, 

Option 5 performed better on 

sensitivity analysis. It also 

ranked highest in a multi-criteria 

analysis of social, environmental, 

cultural and land use factors. 

  
Draft 2020 ISP, including in AEMO VP / Transgrid’s previous transmission annual planning 

reports , and in the inaugural 2018 ISP. 

**Tt would be helpful if AEMO VP can 14 
provide further insight on why these 

options were not initially identified.
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VNI West — what might have happened with the EAP reform package? 

TAPR / IASR 

The network need and all 

credible options to meet it 

are identified in the TAPR 

and then feed into the ISP. 

This should include the NNO 

(Option 2) and the 3 new options 
from the 2023 PADR Update — all 

shown in green. 

      

  
Increased preparatory activities 

are supported by Stage 2 social 

licence recommendations 

ISP 

The ISP selects Option 5 as 

the credible option to be 

considered by the TNSPs.* 

This assumes the ISP has the 
same information as the 2023 

PADR Update — i.e., it reflects 

current option cost / benefit 

estimates and the same scenario 

/ sensitivity analysis. 

*Note: Options 3A and 5 have 

similar net market benefits, but 

very different gross market 

benefits. There may be 

unintended consequences if the 

ISP directs the TNSPs to consider 

options with very different gross 

market benefits. This is why only 

Option 5 is selected in this 

example. This issue is 
explored on slide 17, 

High-level EAP 2 design 

envisages enhanced planning 

role for ISP and strengthened 
joint planning arrangements 

PADR 

The PADR further develops 

and refines Option 5. 

This includes: 

* Refining the detailed design 
(that would not materially 

change the benefits). 

* Confirming that it is credible 
(e.g., through more and 

earlier detailed investigation 

of social, environmental and 

cultural issues) 

¢ Refining its cost estimate. 

The RIT-T would select the 

lowest-cost credible option. 

This could be Option 5 as per 

the 2023 PADR update, or a 
variant of option 5. 

EAP 1 reforms support 

preparatory activities / early 

works during the RIT-T; EAP 2 

envisages RIT-T is a least-cost 

assessment 

The EAP reform package could facilitate the 
same outcome (Option 5 is the preferred 
option) if certain conditions hold: 

1. The ISP captures all credible options 
with materially different benefits. If not, 
the new 2023 PADR Update options (Options 
3-5) would not have been considered in the 
ISP in the first place. See slide 17. 

2. The ISP is informed by more accurate 
cost information. If not, the ISP may have 
still selected Option 1 as the credible option 
to be investigated by the TNSPs (unless it 
was ruled out on the basis of being not 
credible) See slide 18. 

3. There is enough information to 
determine which options are credible, 

before the preferred option is selected. 
If not, Option 1 would still have been treated 
as a credible option. See slide 19. 

[| - Options assessed in draft 2020 ISP 

|_| - Options assessed only in the 2023 PADR update a
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¢ Currently, the RIT-T selects the credible option that 

maximises net market benefits as the preferred 

option. EAP component 2 would change the preferred 

option to be the lowest cost credible option to 

meet the ISP identified need. 

VNI West highlights that different credible options can 

have very different gross market benefits — even if 

they all meet the same ISP identified need. 

To avoid unintended consequences of a least-cost 

assessment, the ISP should narrow TNSPs’ scope to 

focus only on credible options with similar gross 

market benefits (see example). 

AEMO needs to consider all credible options for this to 

work. Otherwise, Options 3A and 5 could not have 

been considered at the ISP stage. 

AEM.001.001.6124 

Condition 1 — The ISP captures all credible options with materially different benefits 

Example from VNI West 

The 2023 Update suggested the preferred option is either Option 3A or Option 5. 

Net market benefits Gross market benefits 

$1,408m $5,093m 

$1,388m $4,670m 

Capital costs 
  

Option 3A $3,685m 

Option 5 $3,282m (lowest cost) 

Difference $403m $20m (similar net $423 

(3A -5) benefits) 

Note: Gross Market Benefits are crudely estimated here as Net Market Benefits + Capital Costs. This approximation does 
not change the point being made. 

  

  

      
Both options have very similar net market benefits. So, it may seem logical that under 
EAP component 2, the ISP would recommend that the TNSPs consider both options. 

Under EAP component 2, the TNSPs would use a least-cost assessment to choose 
between the options. They would select Option 5 as the preferred option — because it 
costs less than Option 3A. 

In this case, the outcome is positive — Option 5 is the option that should be chosen 
based on sensitivity analysis. However, a least-cost assessment is not generally a 
sound way to choose between options with very different gross market benefits. 

VNI West illustrates this: because the options’ gross market benefits are not 
comparable, selecting on the basis of costs alone does not make sense. Rather, costs 
and benefits need to be considered to decide which option is in consumers’ interests. 
The ISP may be best placed to make this judgement. 

16
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Condition 2 — The ISP is informed by more accurate cost information 

Example from VNI West 

¢ VNI West highlights that if ISP cost The 2023 PADR update identified options 3A and 5 as the credible options with the highest 

estimates are not accurate, the net benefits. 

options the ISP selects for further Option 1 — the original PADR preferred option — no longer has the highest net benefits 
development by TNSPs may not be because its expected costs have increased (relative to the 2022 ISP). 

in consumers’ interests — i.e. are not —_ However, this information was not available when the ISP was prepared. If Options 3A, 5 
the options that would have been on and 1 were compared using the 2022 ISP Option 1 cost estimate, Option 1 has the highest 

. net market benefits (see table). If Option 1 was considered credible, the ISP may have 

the ODP, if more accurate cost selected it as the option to be taken forward by the TNSP — even though we now know it 

information had been available. does not create the most benefits. 

  

  
Capital costs Net market benefits 

Option 1 ( with ISP cost estimate) $2,942m $1,611m 
¢ Because a least-cost assessment 

requires the ISP to narrow down the 

options TNSPs consider, the accuracy 

of ISP cost assumptions becomes 

even more important. Option 5 $3,282m $1,388m 

  

Option 1 (2023 update) $3,254m $1,299m 

  

Option 3A $3,685m $1,408m 
  

      

This illustrates that more accurate cost estimates are required at the ISP stage for EAP 
component 2 (with least-cost assessment) to be robust and consistently in consumers’ 
interests. 

17
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Condition 3 — Credibility can be assessed before the preferred option is selected 

¢ VNI West highlights the Example from VNI West 

importance of assessing the Option 1 could potentially have been ruled out due to not being credible. While ‘credibility’ is 

credibility of the options feeding subjective, multi-criteria analysis highlights that Option 1 has relatively higher delivery risks. 

into the ISP. MCA Results 
Option 1 Option 1A Option 3 Option 3A Option 4 Option 5 

Options fo north of Ballarat to Waubra/Lexton 

e Otherwise, there is a risk the ISP to north of Ballarat | with oth pete to Waubra/Leaton | with sn pooh Bendigo to Bulgana 

selects ano tion that is not Net sconomic banafits (3M) $ 1,299 | 3 1344 | $ 1,285 | ¢ 1408 | § 1444) 5 1,386 

P Grouping ar. WEIGHTED SCORING 

credible. This could create delays Net economic | 799, an = za 140 3.50 $40 benefits 

in project del ivery. Environment 5% 021 024 624 021 025 0.08 

Cultural 
heritage 5% 

  

  

  

  

  

  

  

  

  ¢ Credibility should already be 
Social 10% 040 0.40 6.42 aa? O41 021 

considered under the NER. The vad une i _ ei = = a = 

Stage 2 social licence cost Engineering 5% 071 021 on” a7 b24 016 
; | Total 7o0% 

recovery recommendations and Weighted score Ee ee ee ast ‘a 204 

EAP1 aim to support this by = 
facilitating increased preparatory These factors can already be considered when selecting the preferred option by: 

.. oo ¢ Ruling out options that are not credible. The project team is considering what the threshold 
activities where justified and should be for determining that ‘an option is not credible’ (see slide 11). 
bringing early works forward. ¢ Differences in delivery risk can also be factored into the ISP options analysis — for e.g. by 

including costs needed to obtain social licence in the analysis (see slide 5) 

  

  

  
                        

18
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, March 3, 2023 2:23 PM 

Subject: RE: Social licence rule change request [SEC=OFFICIAL] 

Attachments: Pages from stage _2 proposed_rule_changes - social licence.docx 

  

Apologies for the delay in my response. 

| have obtained a word version of the proposed rules (attached). | would suggest that you include the 

additional drafting as proposed in the word document following the same format. 

It could be noted in the rule change request that they are in addition to the changes proposed in the 

AEMC’s stage 2 final report. Happy to chat if that would be helpful. 

Kind regards, 

   

From i <P @industry.gov.au> 
Sent: Friday, 24 February 2023 5:32 PM 

To: aemc.gov.au> 

Ce: @industry.gov.au>; n< [IO industry.gov.au> 

Subject: RE: Social licence rule change request [SEC=OFFICIAL] 

   

    

= 
Thank you very much for providing the AEMC’s comments on the social licence rule change request. 

We have begun to incorporate the various comments we have received and will notify you when we are 

nearing submission. 

Could | also please ask if you have a suggested method for us to update the rule drafting that was 

attached with the TPIR Stage 2 report to include the below proposed wording for NER clauses 

5.24.1(d)(3)(C) and 5.24.1(e)? 

Kind regards, 

Sent: Thursday, 23 February 2023 4:42 PM 

  

Ce: @industry.gov.au> 

Subject: RE: Social licence rule change request [SEC=OFFICIAL] 
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| am well thank you, | hope you are too. 

| looked up the provisions you were referring to and checked with legal. 

We did not originally look at these clauses in detail, or propose changes as they were outside of the 

work we were doing on ISP projects. There were consequential changes made as we pulled out part of 

r.5.24.1.(e) for the ‘community engagement expectations definition’. Council and stakeholder 

engagement is the existing wording in those rules. We don’t see any concerns with you suggesting those 

changes in the rule change request for consistency. 

If the Commonwealth does do this it would be helpful if you explain why the further changes are 

proposed and how it helps to address the issue identified. 

Re the definition of interested party being extended to the dispute process clause for RIT-Ts there could 

be value in adding some sentences in the rule change request. 

| have also attached the social licence rule change request, there were only a few minor comments from 

us. One being that we have added a bit more information on why we think it could be non-controversial. 

Please let me know if you have any questions or comments, happy to chat. 

Thanks 

  

   

    

From: industry.gov.au> 

Sent: Wednesday, 22 February 2023 5:35 PM 

To: < aemc.gov.au> 

Ce: < industry.gov.au> 

Subject: Social licence rule change request [SEC=OFFICIAL] 

a 
| hope you’re well. 

  

  

We have started to receive feedback on the social licence rule change request. The due date for 

feedback on both financeability and social licence is this Friday the 24° of February. 

We have received some alternative suggested wording for two of the proposed social licence clauses in 

the NER: 

Proposed wording for r 5.24.1(d)(3)(C):
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“the results of any ceurncitand-stakehotder engagement with local council, local community 

members, members of the public and any other relevant stakeholders undertaken as part of 

preparatory activities pursuant to paragraph (b)(2)(i);” 

Proposed wording for r 5.24.1(e): 

“In undertaking any public consultation pursuant to paragraph (d)(1), seeking written 

submissions in accordance with paragraph (d)(2) and undertaking the-counciLend-stekehelder 

engagement with local council, local community members, members of the public and any other 

relevant stakeholders as part of preparatory activities pursuant to paragraph (b)(2)(i)...” 

These amendments maintain consistency between these rules and the new definition of preparatory 

activities (r 5.10.2). 

Would the AEMC be comfortable with this new proposed wording? Or is there specific reasoning for the 

initial wording? 

We would also like to please clarify whether the new definition of ‘interested party’ (r 5.15.1(b)) extends 

to the dispute process in NER clause 5.16B? If this is the case, we think there may be value in adding 

some text in the rule change request to clarify this. 

If you have any questions please feel free to give me a call, or we are happy to set up some time for a 

meeting to discuss the above. 

Kind regards, 

A/g Senior Policy Officer 

Electricity Division | Networks Reforms and Projects | 

Gadigal Nation, L18 201 Sussex Street, Sydney 2000 

Department of Climate Change, Energy, the Environment and Water 

7 CY EEE @ industry.gov.au 

DCCEEW¢gov.au ABN 63 573 932 849 

  

Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world's oldest living culture 

and pay respects to their Elders past, present and emerging 
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2 Social Licence 

5.10.2 Definitions 

In this Part D and schedules 5.8, 5.9 and 5.4A: 

preparatory activities means activities to design and to investigate the costs and 
benefits of actionable ISP projects, future ISP projects and REZ stages (as 
applicable), including: 

(a) detailed engineering design; 

(b) route selection and easement assessment work; 

(c) cost estimation based on engineering design and route selection; 

(d) preliminary assessment of environmental and planning approvals; and 

  

(e) engagement with local council, local community members, members of the 
  

public and any other relevant stakeholders wishing to express their views 

about the development of the actionable ISP project, future ISP project, or 

project within a REZ stage, in accordance with the community engagement 

expectations. 

  

  

  

community engagement expectations means ensuring that: 
  

stakeholders receive information that is clear, accurate, relevant and timely: 
  

  

information provided:   

consultation materials and methods of communication tailored to the needs of 

different stakeholders are used: and 

(a) 

(b) stakeholders have sufficient opportunity to consider and respond to the 

(c)   
  

(d) the stakeholders' role in the engagement process is clearly explained to them, 

including how their input will be taken into account. 
  

  

10. Glossary 

community engagement expectations 
  

Has the meaning given to it in clause 5.10.2. 
  

  

page 9
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5.15.1 Interested parties 

(a) In clauses 5.16.4, 5.16A.4, rule 5.16B and clauses 5.17.4 and 5.17.5, 

interested party means a person including an end user or its representative 

who, in the AER's opinion, has the potential to suffer a material and adverse 

NEM impact from the investment identified as the preferred option in the 

project assessment conclusions report or the final project assessment report 

(as the case may be). 

(b) For the purpose of the regulatory investment test for transmission for an 

actionable ISP project, an interested party includes a local council, local 

community member, member of the public and any other relevant stakeholder 

wishing to express their views about the development of the actionable ISP 

project. 

  

  

  

  

5.16A.4 Regulatory investment test for transmission procedures 

Project assessment draft report 

(a) Ifa Transmission Network Service Provider is identified as a RIT-T proponent 

in an Integrated System Plan for an actionable ISP project, then that 
Transmission Network Service Provider is the RIT-T proponent for that RIT-T 
project and must apply the regulatory investment test for transmission to, and 

consult all Registered Participants, AEMO and interested parties on, that RIT- 

T project in accordance with this clause 5.16A.4. 

(c) The RIT-T proponent must prepare a report in accordance with paragraphs (d) 
to (h) (project assessment draft report) and publish it by the date specified in 
the Integrated System Plan for that RIT-T project or such longer time period as 

is agreed in writing by the AER and make that report available to all Registered 

Participants, AEMO and interested parties. 

(f) The RIT-T proponent must seek submissions from Registered Participants, 

AEMO and interested parties on the proposed preferred option presented, and 

the issues addressed, in the project assessment draft report. 

(h) Within 4 weeks after the end of the consultation period required under 

paragraph (g), at the request of an interested party, a Registered Participant or 
AEMO (each being a relevant party for the purposes of this paragraph), the 

RIT-T proponent must meet with the relevant party if a meeting is requested by 

two or more relevant parties and may meet with a relevant party if after having 

considered all submissions, the R/T-T proponent, acting reasonably, considers 

that the meeting is necessary. 

Project assessment conclusions report 

(i) As soon as practicable after the end of the consultation period on the project 

assessment draft report referred to in paragraph (g), the RIT7-T proponent must, 

having regard to the submissions received, if any, under paragraph (f) and the 
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matters discussed at any meetings held, if any, under paragraph (h), prepare 

and make available to all Registered Participants, AEMO and interested 

parties and publish a report (the project assessment conclusions report). 

Consultation with communities   

(tr) To the extent that consultations under paragraphs (a) and (f) include 

engagement with interested parties as defined in clause 5.15.1(b), that 

engagement must be undertaken in accordance with the community 

engagement expectations. 

  

  

  

  

5.22.6 Content of Integrated System Plan 

Preparatory activities 

(c) An /ntegrated System Plan may specify whether preparatory activities must be 

carried out for future ISP projects and the timeframes for carrying out 
preparatory activities. 

(d) A Transmission Network Service Provider must: 

(4 in the case of an actionable ISP project for which preparatory activities 
have not yet commenced, commence preparatory activities as soon as 

practicable; and 

@) in the case of a future ISP project, if the Integrated System Plan provides 

that preparatory activities must be undertaken for that project, commence 
preparatory activities in accordance with the timeframes specified in the 
Integrated System Plan for that project, 

provided that where preparatory activities are required to be undertaken 
pursuant to clause 5.24.1(b)(2), a jurisdictional planning body must 

ensure that preparatory activities are commenced in accordance with the 

timeframes described in subparagraph (1) or (2) (as applicable). 

5.24.1 REZ design reports 

(ec) In undertaking any public consultation pursuant to paragraph (d)(1), seeking 

written submissions in accordance with paragraph (d)(2) and undertaking the 

council and stakeholder engagement as part of preparatory activities pursuant 

to paragraph (b)(2)(i), the jurisdictional planning body must ensure-that-do so 

in accordance with the community engagement expectations.   

  
  

page 11
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4 Transitional provisions (as necessitated by Rule changes for financeability, 

AEM.001.001.6159 

  

    

feedback loop and social licence — refer above) 
  

11.[xxx].1.1 Definitions 
  

For the purposes of this Part [XX]: 
  

Amending Rule means the National Electricity Amendment ((TPIR Stage 2]) 

Rule. 
  

commencement date means the date on which the Amending Rule commences 

operation. 

  

(a) 

(b) 

  

11.[xxx].2.2 Existing actionable ISP projects prior to the clause 5.16A.5 stage 
  

This clause 11.[xxx].2 applies if, at the commencement date, for an existing 

actionable ISP project the RIT-T proponent has requested written confirmation 

from AEMO under clause 5.16A.5(b). 

For an existing actionable ISP project referred to in clause 11.xxx.2.2(a), rule 

5.16A continues to apply as if the Amending Rule had not been made. 

  

  

  

  

  

.2.3 Cost Benefit Analysis Guidelines 

  

Within 12 months after the commencement date, the AER must update and 

publish_on its website the Cost Benefit Analysis Guidelines required under 

clause 5.22.5 to comply with the requirements set out in clause 5.16A.2(c)(4), 

and in doing so must comply with the Rules consultation procedures. 

  

  

  

  

If, prior to the commencement date, and for the purposes of updating the Cost 

Benefit Analysis Guidelines in anticipation of the Amending Rule, the AER 
undertook consultation or steps equivalent to that_as required in the Rules 
consultation procedures, then that consultation or steps undertaken is taken to 

satisfy_the equivalent consultation or steps under the Rules consultation 

procedures. 

  

  

  

  

  

11.[xxx].2.4 Preparatory activities 
  

(a) This clause 11.[xxx].2.4 applies if, at the commencement date, for an existing 

actionable ISP_ project or a future ISP project, the Transmission Network 
Service Provider has commenced the preparatory activities referred _to_ in 

clause 5.22.6(d). 

For an existing actionable ISP project or future ISP project referred to in 

clause 11.xxx.2.4(a), the definition of preparatory activities continues to apply 

as if the Amending Rule had not been made, unless the Transmission Network 

Service Provider elects for the Amending Rule to apply. 

  

  

  

  

  

  

  

  

11.[xxx].2.5 Community engagement expectations 
  

This clause 11.[xxx].2.5 applies if, at the commencement date, for an existing 

actionable ISP project the Transmission Network Service Provider has 

commenced the consultation referred to in clauses 5.16A.4(a) and (f). 

  

  

  

  

page 16

FOI_CRP0177



  

AEM.001.001.6160 

(b) For an existing actionable ISP project referred to in clause_11.xxx.2.5(a),   

clauses 5.16A.4(a) and (f) continue to apply as if the Amending Rule had not 

been made, unless the Transmission Network Service Provider elects for the 

Amending Rule to apply. 

  

  

  

If the Transmission Network Service Provider makes this election, then it must 

confirm this in the project assessment draft report or project assessment 

conclusions report as relevant 
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From: 

Sent: Friday, March 3, 2023 2:43 PM 

ec 
CC: EE EE Danielle Beinart 
Subject: RE: FOR COMMENT: Feedback loop rule change request [SEC=OFFICIAL] 

Attachments: Rule change request - DCCEEW - feedback loop rule AEMC comments.docx 

     

      

1 

  

Thank you for the opportunity to comment on the feedback loop rule change request. Please find 

attached a copy with our comments. Most are minor in nature, the most sustantive goes to ensuring 

that the flexibility for AEMO to carry out assessments in the exclusion window where it is beneficial is 

reflected in the request. | think the impacts section at the end should also draw out the positive impacts 

a bit more. 

Happy to discuss if that would be helpful and thanks again for drafting the rule change request and the 

opportunity to comment. 

Kind regards, 

    

   

   

ee 
Australian Energy Market Commission 

D Ta 
aemc.gov.au | www.aemc.gov.au 

Level 15, 60 Castlereagh St, Sydney NSW 2000. 

  

  

The Gadigal people of the Eora nation are the traditional owners of the land on which AEMC’s office is 

located. 

This email message is intended for the use of the addressee named and may contain privileged or 
confidential information. If you are not the intended recipient you must not use, disclose, copy or distribute 
this communication. If you have received this email message in error please delete the email and notify 
the sender. 

Please consider the environment before printing. 

  

From: a < @industry.gov.au> 

Sent: Friday, 24 February 2023 5:24 PM 

To: <G©@ aemc.gov.au> 
Cc: < EEE incustry.cov.cu> i <P o industry.gov.au>    
Subject: FOR COMMENT: Feedback loop rule change request [SEC=OFFICIAL] 

a 
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Please find attached for comment the ‘Feedback loop’ rule change request that is the result of the work 

of the Australian Energy Market Commission’s (AEMC) Transmission Planning and investment Review. 

This is an opportunity for the AEMC to comment on the rule change request prior to formal submission 

by the Commonwealth to the Commission. 

If you could please respond with comments or nil response on these rule changes by 3 March 2023, that 

would be much appreciated. 

| hope you have a lovely weekend. 

Kind regards, 

Senior Policy Officer 

Electricity Division | Networks Reforms and Projects | 

Turrbal and Jagera Land, L13 100 Creek Street, Brisbane 4000 

Department of Climate Change, Energy, the Environment and Water 

DCCEEWgov.au ABN 63 573 932 849 

  

Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We 

acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers of the world's oldest living culture 

and pay respects to their Elders past, present and emerging 
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AEM.001.001.6261 

Subject: Status of financeability rule change and Transgrid's concerns 
Location: Microsoft Teams Meeting 

Start: 3/14/2023 3:30 AM 

End: 3/14/2023 4:00 AM 

Show Time As: Tentative 

Recurrence: (none) 

Meeting Status: Not yet responded 

Organize: 

a i: PE 2 industry. ov. ii 

Resources: Microsoft Teams Meeting 

  

    

  

Hi a 

Thank you for your time to discuss the status of the financeability rule change and Transgrid’s concerns. 

  

Regards 

  

Microsoft Teams meeting 

Join on your computer, mobile app or room device 

Click here to join the meeting   

Meeting ID: 466 214 505 480 

Passcode: kwfkmh 
Download Teams | Join on the web   

Join with a video conferencing device 

270539195@t.plcm.ve 

Video Conference ID: 131 484 622 0 

Alternate VTC instructions 

  

  

Learn More | Meeting options   

 

FOI_CRP0177



AEM.001.001.6271 

  

From: a 
Sent: Wednesday, 8 March 2023 5:18 PM 

To: | 
Ce: es es 
Subject: RE: Social licence rule change request [SEC=OFFICIAL] 

Hi 

Thank you for letting me know. 

| wanted to check on this as the drafting did already have community engagement expectations defined under 5.10.2 (| have attached the relevant section below). Are you 

wanting to define it elsewhere as how we have included it in the proposed rules is consistent with how we would define a “local definition” that only appears in one 

Chapter. It might be good to discuss if you have some time tomorrow. 

5.10.2 Definitions 

In this Part D and schedules 5.8, 5.9 and 5.4A: 

eee 

preparatory activities means activities to design and to investigate the costs and 
benefits of actionable ISP projects, future ISP projects and REZ stages (as 
applicable), including: 

(a) detailed engineering design; 

(b) route selection and easement assessment work; 

(c) cost estimation based on engineering design and route selection; 

(d) preliminary assessment of environmental and planning approvals; and 

  
  

(ce) _ engagement with local council, local community members, members of the 

ublic and any other relevant stakeholders wishing to express their views 
about the development of the actionable ISP project, future ISP project, or 

project within a REZ stage. in accordance with the community engagement 
expectations. 

  

  

  

  

  

community engagement expectations means ensuring that: 
  

(a) stakeholders receive information that is clear, accurate, relevant and timely: 
    

(b) stakeholders have sufficient opportunity to consider and respond to the 

information provided; 

  

  

(c) consultation materials and methods of communication tailored to the needs of 

different stakeholders are used: and 

    

  

(d) the stakeholders’ role in the engagement process is clearly explained to them, 

including how their input will be taken into account. 
  

  

Kind regards, 

From TE EEO ncustrygovau> 
Sent: Wednesday, 8 March 2023 2:33 PM
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AEM.001.001.6272 

Cc: ES < GS © industry.gov.au>; ED < in dustry.gov.au>; P| <BR s incustry.gov.au> 
Subject: Social licence rule change request [SEC=OFFICIAL] 

| 
lam emailing to let you know that we are planning to include an additional proposed change in the social licence rule change request based on our internal legal advice. 

This proposed amendment is to add a definition of ‘community engagement expectations’ into the NER. 

This would be comparable to the existing expectations placed on jurisdictional planning bodies for REZs which sets out specific requirements for stakeholder engagement 

as part of preparatory activities (see clause 5.24.1(e)). 

If you have any questions or concerns please feel free to give me a call, or we can set up time for a meeting to discuss this. 

Kind regards, 

Senior Policy Officer 

Electricity Division | Networks Reforms and Projects | 

Turrbal and Jagera Land, L13 100 Creek Street, Brisbane 4000 

Department of Climate Change, Energy, the Environment and Water 

  

DCCEEWgov.au ABN 63 573 932 849 

Acknowledgement of Country 
Our department recognises the First Peoples of this nation and their ongoing connection to culture and country. We acknowledge First Nations Peoples as the Traditional Owners, Custodians and Lore Keepers 

of the world's oldest living culture and pay respects to their Elders past, present and emerging 

OFFICIAL
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AEM.001.001.6732 

  

From: 

Sent: Tuesday, March 21, 2023 3:48 PM 

To: Danielle Beinart; 

  

    

     CC: 

Subject: FW: Rule change requests [SEC=OFFICIAL] 

Attachments: For Ministerial Approval - Concessional finance rule change request (final).docx; 

For Ministerial Approval - Social licence rule change request (final).docx; For Ministerial 

Approval - Financeability rule change request (final).docx 

Hi All 

Great news, the rule change packages from TPIR (Concessional finance, financeability and social licence) 

have been approved by DCCEEW and are about to go to the Minister’s Office! 

Fingers crossed for speedy approval by the Minister! 

Attached are the versions that are going to the Minister. Financeability team- | understand it has the 

most changes from the version you last saw. 

| will keep you in the loop as | hear more. 

  

From: (© in dustry.gov.au> 
Sent: Tuesday, 21 March 2023 3:38 PM 

To © 2cmc.cov.cu>; TT © acmc.gov.au>; 

HE @ 2emc.gov.au> 

Cc: RS incustry.cov..>; TS industry.gov.au> 
Subject: Rule change requests [SEC=OFFICIAL] 

   

  

Hi All 

| ies cleared the package of three rule changes and this will go up to the MO shortly. 

While | cannot guarantee the wording will note change through the offices clearance process, | think it 

would be unlikely. 

The three rule changes are attached. 

Cheers 

BE 1 -/rim) 
A/g Director 

Electricity | Transmission Branch | Networks Reform Section 

Ngunnawal Country, 51 Allara St, Canberra ACT 2601 Australia
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AEM.001.001.6733 

Department of Climate Change, Energy, the Environment and Water 

OY EI industry.gov.au 
  

Acknowledgement of Country 

Our department recognises the First Peoples of this nation and their ongoing 

connection to culture and country. We acknowledge First Nations Peoples as the 

Traditional Owners, Custodians and Lore Keepers of the world's oldest living 

culture and pay respects to their Elders past, present and emerging. 
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