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Introduction

Under the National Electricity Rules (the rules), the Australian Energy Market Operator (AEMO) is
required to conduct reviews on ‘reviewable operating incidents’ that occur in the national electricity
market (NEM)." AEMO is also required to prepare, and make publicly available, a report on each
review it conducts.? The rules set out the criteria to be used in identifying which operating incidents
are reviewable operating incidents.®

To guide AEMO in the application of the criteria for identifying which operating incidents are
reviewable operating incidents, the rules require the Reliability Panel (the Panel) to determine
‘guidelines for identifying reviewable operating incidents’ (the guidelines).* The Panel established
the guidelines in 2006.

AEMO has written to the Panel recommending that amendments be made to the guideline to improve
the operational efficiency with which AEMO conducts its reviews of the reviewable operating
incidents. Given AEMO'’s request and that the guidelines have not been reviewed since the
completion of the 2012 review,® the AEMC considers it is opportune to conduct a review of the
guidelines.

Scope of this Review

In accordance with clause 8.8.3(c) of the rules, the AEMC requests the Panel to undertake a review
of the ‘guidelines for identifying reviewable operating incidents’ determined under clause 8.8.3(a)(4)
of the rules.

In undertaking this review, the Panel must consider the national electricity objective contained in
section 7 of the National Electricity Law when considering issues that arise in the review and in
making its determination. The Panel should specifically consider the implications of potential
guideline changes for the continued secure and resilient operation of the NEM power system.

As required by the rules, the Panel is also to consult publicly, including conducting a public meeting
(if requested or if the Panel considers it appropriate), in carrying out this review. The Panel should
conduct additional targeted consultation with key stakeholders who use AEMO'’s incident reports,
including Transmission Network Service Providers and industry bodies.

I'Clause 4.8.15(b) of the rules.

2 Clause 4.8.15(c) of the rules.

3 Clause 4.8.15(a) of the rules.

4 Clause 8.8.1(a)(9) of the rules.

5 Available onthe AEMC website here


https://www.aemc.gov.au/markets-reviews-advice/reliability-panel-s-review-of-the-guidelines-for-i

The Panel’s review should include:

e AEMO’s experiences in applying the guidelines and any proposed amendments that it has
raised; and

e whether there have been changes in marketarrangements (including the reliability settings
and standards) that impact the guidelines.

In accordance with clause 8.8.3(a)(4) of the rules, following this review and in accordance with its
final report to the AEMC, the Panel may determine new guidelines to replace the existing guidelines.

Process and Timing

The AEMC requests that the Panel conducts this review in accordance with clause 8.8.3 of the Rules
and completes it by 31 August 2022.
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