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These recommended revisions to the National Electricity Rules and National Energy Retail Rules, and
drafting instructions for the National Electricity Law and National Energy Retail Law, have been
prepared by the Australian Energy Market Commission and accompany its final report into Updating
the regulatory frameworks for embedded networks (June 2019). These recommended changes to the
rules and drafting instructions reflect the final recommendations made in that report.

This document is provided for information only.

The recommended changes are based on the versions of the Laws and Rules listed below. The
Commission expects that all proposed drafting will need to be reviewed immediately prior to
implementation to factor in any other changes to the Laws and Rules from the date of publication of
the final report to the commencement day.

The proposed changes to the Laws, along with the proposed transitional provisions to Chapter 11 in
the National Electricity Rules and Part 11 of Schedule 3 of the National Energy Retail Rules, are
assumed to come into effect on the same commencement day. All other provisions in the two sets
of Rules are assumed to come into effect on the first anniversary of that date.

The drafting instructions for the National Electricity Law are based on the version published on 13
December 2019.

The drafting instructions for the National Energy Retail Law are based on the version published on 20
September 2018.

The proposed revisions to Chapters 2, 6B, 7 and 10 of the National Electricity Rules are tracked on
version 111 of the NER.

The proposed revisions to Chapter 3 of the National Electricity Rules are tracked on a modified
version 115 of the NER. New rule 3.7E has been added. This rule has been made by the National
Electricity Amendment (Register of distributed energy resources) Rule 2018 No. 9 and comes into
effect on 1 December 2019.

The proposed revisions to Chapters 4 and 5 of the National Electricity Rules are tracked on version
121 of the NER.

The proposed revisions to Chapter 5A of the National Electricity Rules are tracked on a modified
version 115 of the NER. Amendments to Chapter 5A made by the National Electricity Amendment
(Register of distributed energy resources) Rule 2018 No. 9 have been added.

The proposed revisions to Chapters 6 and 6B of the National Electricity Rules are tracked on version
115 of the NER.



The proposed revisions to Chapter 8 of the National Electricity Rules are tracked on version 120 of
the NER.

The proposed new Part ZZZS to be added to Chapter 11 of the National Electricity Rules allows for
the placeholder for Part ZZZR in version 121 of the NER.

Chapters 3, 6, 8 and 11 of the NER have for convenience been reduced in length by removing parts
of those Chapters for which no changes are recommended.

The proposed revisions to the National Energy Retail Rules are tracked on a modified version 14 of
the NERR. Modifications have been made to the main body of the Rules and Schedules 1 and 2 by
inserting changes that have been made but at the time of the draft report had not yet commenced.
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Recommended Amendments to National Electricity Law and National Energy Retail Law

20 June 2019

This paper describes the recommended changes to the National Electricity Law (NEL) and National
Energy Retail Law (NERL) to achieve the objectives of the final report on the 2019 review for a new
framework for embedded networks.* These recommended changes should be read in conjunction with
the recommended changes to the National Electricity Rules (NER) and National Energy Retail Rules
(NERR), also released with the final report.

For each high-level change outlined below, the details of the recommended law changes are set out in
a table, organised by the section number of the NEL or NERL, as applicable.

This paper also lists the provisions in the NER and the NERR that the Commission recommends be
classified as civil penalty provisions by making changes to the regulations under the NEL and the

NERL.

1 NEL: Recommended amendments and corresponding policy/drafting objective

a.

Amend the NEL to recognise embedded network service providers (ENSPs) as a type of
distribution system operator and extend relevant provisions that currently apply only to
regulated distribution system operators so they apply to both regulated and non-
regulated distribution system operators (i.e. to include distribution network service
providers (DNSPs) subject to regulated revenue determinations, but also ENSPs
whether they are registered under the NER or exempted from NER registration).

Amend the NEL to extend certain provisions in the NEL to cover the customers of off-
market retailers, including when provided with network services by an ENSP or exempt
system operator for the embedded network they are connected to.

Align the NEL framework for granting network exemptions with the NERL framework for
retailer exemptions, and allow for the NER to streamline the network service provider
exemption framework by narrowing the persons and classes of persons to which the
AER may grant network exemptions.

Enhance consumer protections by improving the AER’s ability to monitor and enforce
exemption conditions, making the NEL and NER work for embedded network customers,
and improving the information provided to consumers connecting to embedded networks
or involved in a conversion of a property to an embedded network.

Provide for implementation of the recommended arrangements by including a power for
the Minister to make initial rules to amend the NER and providing for network
exemptions in effect when the new scheme commences to become legacy exemptions
so as to allow for some of these to be grandfathered and others to be transitioned to the
new scheme.

2 NERL: Recommended amendments and corresponding policy/drafting objective

a.

Elevate off-market retailers and embedded networks into the national regulatory
framework by introducing definitions including embedded network service provider,
embedded network, embedded network area, exempt system operator, exemption

! AEMC, Updating the regulatory framework for embedded networks, final report, 20 June 2019,
available on the AEMC's website under project code EMO0036.
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condition (with regard to a retailer authorisation), off-market retailer and off-market
connection point.

Amend the NERL to recognise customers of off-market retailers, including amendments
to the definitions of customer retail service, designated retailer, financially responsible
retailer and shared customer. Permit rules to be made in the NERR to specify classes of
retailer authorisation and allow the NERR to modify how provisions in the NERL relating
to standard offers apply to retailers of a specified class.

Update the exemptions framework in the NERL to streamline the retail exemption
framework by permitting rules to be made in the NERR to specify circumstances in which
neither a retailer authorisation nor a retailer exemption is required, narrowing
exemptions granted to circumstances where costs of registration outweigh benefits to
consumers, permitting rules to be made in the NERR to specify classes of retailer
authorisation and allowing the NERR to modify how provisions in the NERL relating to
standard offers apply to retailers of a specified class.

Enhance consumer protections through requiring all authorised retailers to provide an
appropriate set of consumer protections for off-market customers, modifying the retailer
of last resort (RoLR) scheme to apply to off-market customers, and requiring ENSPs to
provide connection services to those customers.

Improve the AER’s ability to monitor and enforce exemption conditions, and expand
information collection provisions to apply to embedded networks (excluding exempt
system operators).

Provide for implementation of the recommended arrangements by including a power for
the Minister to make initial rules to amend the NERR and providing for retail exemptions
in effect when the new scheme commences to become legacy exemptions so as to allow
for some of these to be grandfathered and others to be transitioned to the new scheme.



Table 1a — NEL

Amend the NEL to recognise embedded network service providers as a type of distribution system
operator, and extend relevant provisions that currently apply only to regulated distribution system
operators so they apply to both regulated and non-regulated distribution system operators (i.e. to
include DNSPs subject to regulated revenue determinations, but also ENSPs, whether they are
registered under the NER or exempted from NER registration).

Section | Recommended amendment Purpose of recommended amendment

2(1) Add a new definition of exempt The new definition is used in the new provisions
system operator to cover a dealing with exemptions. It is also used in sections
person who is exempt from the applicable to all distribution network service
requirement to register under the providers that are registered or exempt.

Rules under a network exemption

granted by the AER.

2(2) Add a new definition of The new definition covers all registered distribution
distribution system operator to system operators - AER regulated distribution
cover a person who owns, network service providers (regulated DNSPs) and
operates or controls a distribution registered embedded network service providers
system and is either: (ENSPs) — as well as exempt system operators.
¢ aRegistered participant The definition is used:

(which will extend to regulated

distribution system operators e to extend the definition of “distribution service

and embedded network standard”;

service providers registered ¢ to allow distribution service standards to

under the NER); or extend to ENSPs and exempt system
operators;

* anexempt system operator. e in s6A, so ajurisdictionally nominated
distributor can include an ENSP or an exempt
system operator (so that Rules relating to retail
support and credit support also apply to them);

e ins. 120, to ensure immunity from partial or
total failure to supply cannot be contracted out
by exempt system operators;

e initem 26L of Schedule 1 —to permit the rule
making subject matter to extend to credit
support arrangements involving ENSPs and
exempt system operators.

The structure of the definition is consistent with the

definition of “regulated distribution system

operator” and “regulated transmission system
operator”.

The term “embedded network service provider”

(ENSP) will be defined in the NER in Chapter 2, as

a type of Network Service Provider. As such, an

ENSP is not required to be defined in the NEL.

2(2) Extend the definition of This amendment extends the definition so as to

distribution service standard by

allow a jurisdiction that applies distribution service




Section | Recommended amendment Purpose of recommended amendment
replacing “regulated distribution standards on regulated DNSPs to also impose
system operator” with “distribution | them on ENSPs and exempt system operators,
system operator”. should they wish to do so.

This suggested drafting does not extend provisions
otherwise relevant only to regulated DNSPs i.e.
section 2E, but does extend sections 2D and
28V(2) to apply to ENSPs and exempt system
operators.

6A(1)(b) | Replace “regulated distribution This amendment allows jurisdictional regulations,

(i) and system operator” with “distribution | made under an application act of a participating

(iii) system operator”. jurisdiction, to nominate an entity as a non-

regulated DNSP and apply Rules relating to retail

support obligations and credit support obligations

that also apply to distribution system operators.
120(2A) | Amend the immunity in relation to | Section 120 is recommended to be extended to
and (4) | failure to supply provisions by include ENSPs but not exempt system operators.

replacing “regulated distribution
system operator” in section
120(2A) with “distribution system
operator” but excluding exempt
system operators from the
operation of section 120 (in
section 120(4)).

As exempt system operators are not subject to
other regulatory provisions in the NEL, exempt
system operators are not to receive the same

immunity other registered participants may receive.




Table 1b — NEL

Amend the NEL to extend certain provisions in the NEL to cover the customers of off-market retailers,
including when provided with network services by an ENSP or exempt system operator for the
embedded network they are connected to.

Section | Recommended amendment Purpose of recommended amendment

2(2) Amend the definition of retail The definition of “retailer” will extend to authorised
customer to include a customer of | off-market retailers as a result of changes to the
an exempt seller. NERL (see below). As a consequence, this

definition of “retail customer” will also cover
customers of off-market retailers.

The addition of exempt sellers extends the
definition further to the customers of exempt
sellers. This change will extend provisions referring
to retail customers including:

e the definition of end user (which is used in
sections 2E, 28Vv92) and 71A);

e section 2A (definition of access dispute);
e section 6A (Nominated distributors);

e section 34 (AEMC rule making powers);
e section 49 (AEMO'’s functions);

e section 54C(2) (disclosure of information
where required by energy ombudsman to
resolve a dispute);

e Schedule 1 item 26L (allowing the NER to
include rules in relation to credit support

arrangements).
2(1) Amend the definition of This amendment is intended to remove any doubt
interconnected national that the definition extends to the loads of
electricity system to refer to customers connected to embedded networks who

“loads settled directly or indirectly | buy from an off-market retailer or exempt seller.
through the wholesale exchange”.

This term is used in the definition of national
electricity system, in the definition of network
service provider and in section 11(2) which
establishes the obligation to register or obtain an
exemption. It is also used in the NERL application
instruments of NSW, SA and Tasmania, which limit
“customers” for NERL and NERR purposes to
those connected to the interconnected national
electricity system within the meaning of the NEL.

Note: In the new framework, embedded network
customers (except in an exempt embedded
network with no Embedded Network Manager) are
to be registered in AEMO'’s Market Settlement and




Section | Recommended amendment Purpose of recommended amendment
Transfer Solutions (MSATS) system. This is
achieved by recommended amendments to the
NER.

2(2) The definition of retailer will It is recommended that changes to the NERL and
extend to off-market retailers due NERR will require an off-market retailer to hold a
to NERL changes. (No changes to | form of retailer authorisation. It follows that the
the NEL definition are required.) definition of retailer in the NEL will encompass off-

market retailers.

Sellers of electricity will fall into two groups for

NER purposes:

e those who are registered under the NER and
buy from the spot market (covered by NEL
section 11(4), and cover authorised retailers);

e those who do not buy from the spot market,
but must under the NER appoint a Metering
Coordinator and who will be required by the
NERR to comply with the obligations of off-
market retailers in the NER.

It is recommended that the authorisations regime

in the NERL will allow for different classes of

authorisation and conditions to apply to
authorisations. The NERR will provide for a retailer
who only wishes to sell in an embedded network to
be granted an off-market retailer authorisation.

General retailers will also be able to sell in an off-

market capacity in an embedded network.

10A(2) Amend the section on This section of the NEL permits regulations to be

(c) Corporations Act displacement by | made stipulating that certain provisions in the NER
replacing “regulated distribution are to displace Corporations Act provisions.
system operator” with “distribution | Relevant provisions of the NER are recommended
system operator” in the definition to extend to credit support related to ENSPs and
of “relevant provision”. exempt system operators, as well as regulated

distribution system operators.

54C(2) Amend section 54C(2)(f) to allow Given the extended meaning of ‘retail customer’, it

® information to be given to the is recommended the section should contemplate
ombudsman where the dispute the possibility of the ombudsman having
relates to exempt sellers or jurisdiction over disputes involving exempt entities.
exempt system operators.

The operation of the section will also extend to

ENSPs and off-market retailers without further

amendment, as they are Registered participants.

Schedul | Amend the item by replacing Item 26L in Schedule 1 (which covers the subject

e litem | “regulated distribution system matter for the NER) should be amended to use the

26L operator” with “distribution system | new definition since the retail support provisions

operator”, each time that term is
used.

will extend to ENSPs and exempt system
operators, and it is appropriate for rules to be
made to cover those extended categories.




Table 1¢c — NEL

Align the NEL framework for granting network exemptions with the NERL framework for retailer
exemptions, and allow for the NER to streamline the network service provider exemption framework
by narrowing the persons and classes of persons to which the AER may grant network exemptions

under NER.

Section | Recommended amendment Purpose of recommended amendment

2(2) Add a new definition of AER Exempt This definition is needed given the
Network Guidelines — to direct the recommended new obligation on the AER
reader to the definition in recommended to make and publish these guidelines, to
new section 13G. align with the NERL obligation to make

equivalent guidelines for exempt selling.

2(2) Add a new definition of exemption The new definition is used in the
condition, meaning a condition of a recommended new provisions dealing with
network exemption or a class of network exemptions (Division 1A — Network
exemptions. exemptions), and to extend the AER’s

powers and the provisions dealing with
monitoring, investigation and enforcement
(see new Division 1A of Part 2 of the NEL)
of exemption conditions.

2(2) Add a new definition of network The definition is needed so that an
exemption, meaning an exemption from exemption granted by the AER under the
the requirement to register under the NER | NEL is readily identified (and to distinguish
that is granted by the AER under it from an exemption granted by the AER
recommended new Division 1A of Part 2. | under the NERL or by AEMO under the

NER).

2(1) Add a new definition of Public Register This reflects the new requirement in section
of Exempt System Operators, to direct 13F to maintain this register. This aligns
the reader to the definition in with the NERL requirement to create a
recommended new section 13F. register of exempt sellers.

New Insert new heading “Division 1A — Inserting a new heading to create a new

heading | Network exemptions” following section 12 | Division 1A of Part 2 allows all the

after exemption provisions to be contained in

s.12 one Division.

13(1) Amend section 13(1) to indicate that the Amendments to sections 13 and the other
AER may decide to exempt a person or new provisions recommended for Division
class of persons engaged or proposed to | 1A of Part 2 are intended to align the
engage in the activity referred to in arrangements for the grant of exemptions in
section 11(2) from registering as a the NEL and the enforcement of exemption
Registered participant in relation to that conditions with the corresponding
activity for the purposes of the NEL and arrangements in the NERL. In both cases
NER. (network and retail exemptions) deemed

exemptions are to be discontinued.
Individual exemptions will be retained and
available for transmission systems and for
distribution systems in limited
circumstances but other exemptions will




10

Section

Recommended amendment

Purpose of recommended amendment

only be available on registration, and only in
exemption classes determined by the AER
in accordance with the NER.

The policy intent is that the NEL should be
clear that AER exemptions can be in
relation to persons that fit within classes.
The exemptions framework is dealt with in
detail under the NER, with Chapter 2
covering the codified classes of exempt
system operators (sub-classes of which the
AER can determine). Changes to the
Chapter 10 definition of ‘distribution system’
will make clear that certain networks for
which deemed exemptions currently apply
will no longer fall within the definition of
distribution system, e.g.: networks forming
metering installations, plug in and rack
mounted equipment and a; network within a
construction site. Other changes to the
NER will classify as connection assets (and
not networks) electrical installations within
sites and buildings that function as
connection assets for standard supply
customers, or where there is no sale of
electricity or network services to a customer
by the installation operator.

Please refer to recommended amendments
to NER Chapter 2 and Chapter 10 for
further detail.

13(2)
and (3)

Consolidate sections 13(2) and (3) to
indicate that the AER may only decide to
grant an exemption under section 13(1) in
accordance with the NER.

The NEL should be clear that the granting
of a network exemption must be in
accordance with the NER (both the criteria
for grant of the exemption and procedural
requirements for the application for the
exemption), including how the AER will
exercise its discretion to grant an
exemption.

New 13
3)

Insert new provision in section 13(3) to
make clear that an exemption of a class of
persons under section 13(1) may be
made by the AER so as to operate
(subject to the terms of the exemption) in
respect of all members of the class, or in
respect of those members of the class
who are, on application, registered in the
Public Register of Exempt System
Operators in relation to the exemption.

This is a consequential change to align the
framework with the NERL.
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Section

Recommended amendment

Purpose of recommended amendment

New
13(4)

Delete existing section 13(4) on
conditions of exemptions, and replace it
with a new provision specifying that a
person who owns, operates or controls a
transmission system or distribution
system is an exempt system operator for
the purposes of the NEL while a network
exemption under Division 1A is in force in
relation to that person.

This is a consequential change to align the
framework with the NERL. It clarifies that
the network exemption of an owner,
controller or operator of a distribution
system must be in force for the person to
be exempt.

Current section 13(4) is recommended to
be deleted as exemption conditions are to
be covered in section 13A.

New
section
13A
Exempti
on
conditio
ns

Add a new section 13A with title
“Exemption conditions”, to provide that:

e the AER may impose conditions on a
network exemption or class of
network exemptions in accordance
with the NER and the AER Exempt
Network Guidelines;

e the NER may impose or may require
the AER to impose conditions on a
network exemption or class of
network exemptions;

e without limiting the above two
provisions, conditions imposed may
be of general or limited application, or
vary according to the persons, times,
places or circumstances to which
they are expressed to apply;

e acondition imposed under the
section may provide that the
exemption only commences in
respect of a person or class on or
after, or for so long as, the condition
is satisfied;

e an exempt system operator must
comply with the exemption conditions
applicable to its exemption.

This provision allows conditions to be
applied to exemptions in a manner
consistent with the NERL exempt seller
framework. It provides greater flexibility to
the AER when determining conditions
applicable to a network exemption or class.
The recommended drafting is based on the
corresponding provisions recommended for
the NERL. Refer to NERL section 112.

The provision covers transmission and
distribution networks (and in turn,
embedded networks).

The NER already designates the obligation
to comply with the conditions of an
exemption for a “large dedicated connection
asset” as a civil penalty provision (rule
2.5.1(d)(4)). For this reason, and to ensure
greater enforceability of exemption
conditions on exempt system operators, we
recommend the obligation to comply with
exemption conditions be a civil penalty
provision.

New
section
13B

Add a new section 13B providing for relief
from exemption conditions.

Drafting should provide that the NER may
provide for the AER to:

o modify the application of an
exemption condition to an exempt
system operator or a class of exempt
system operators; or

The NEL should allow the AER to grant
relief from deemed exemption conditions, to
align with the recommended NERL exempt
seller framework. Refer to NERL section
112A.

It is recommended that amendments to the
NER will permit the AER to vary or revoke
exemption conditions in line with this
provision, and as articulated in the AER
Exempt Network Guidelines.
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Section | Recommended amendment Purpose of recommended amendment
e determine that an exemption
condition does not apply to an
exempt system operator or class of
exempt system operators generally or
at specified times or in specified
circumstances.
Drafting should also make clear the AER
may only decide to grant relief under the
above where criteria for the grant of relief
in the NER are satisfied.
New Add a new section 13C dealing with In addition to allowing for revocation by
section revocation of network exemptions. consent, the provision is intended to allow
13C the NER to provide for an exemption to be
Drafting should provide that the AER may | reyoked when the class is amended or
decide to revoke a network exemption in removed (for example, when an entire
relation to a particular exempt system exemption class will be required to
operator under section 13D or with the register). The changes to the AER'’s
consent of or at the request of an exempt | yetermination required for this to occur will
system operator. be subject to consultation. This provision
Drafting should allow the NER to provide mlrrgrs the intent of recommended NERL
for the revocation of a network exemption section 110A.
in relation to a class of exempt system
operators in the circumstances specified
in the NER.
New Add a new section 13D dealing with the The NEL should allow the AER to revoke
section | AER’s power to revoke a network an exemption, to align with the NERL
13D exemption. exempt seller framework. Refer to NERL

Drafting should provide that:

e the AER may decide to revoke a
network exemption in relation to a
particular exempt system operator in
accordance with this section;

e the grounds for revocation of an
exempt system operator’s network
exemption are that the AER is
satisfied that there has been a
material failure by the exempt system
operator to comply with the
exemption conditions applicable to
the network exemption;

e the AER may not revoke an
exemption under this section unless
the revocation process (see below)
has been completed;

e the AER may commence the
revocation process in relation to an

section 111.

These provisions deal with the revocation of
a network exemption altogether, and
provide the AER a greater ability to enforce
the NEL obligations on exempt system
operators.

10
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Section

Recommended amendment

Purpose of recommended amendment

exempt system operator's exemption
if the AER reasonably considers that
the grounds for revocation exist.

It is recommended that a note be included
to make clear that the revocation process
is in new section 13E.

New
section
13E

Add a new section 13E covering the
revocation process for exemptions
granted to exempt system operators,
replicating the process in section 120 of
the NERL. Drafting should provide (similar
to section 120 of the NERL) that:

e a‘holder’ is an exempt system
operator holding an exemption, who
receives a notice from the AER

e the AER must give the holder a
notice (as referred above) that it
intends to revoke the exemption, and
that the notice must set out the
reasons why the AER considers that
the grounds for revocation exist.

The notice must request the holder to
respond to the notice in writing (by a date
and time specified in the notice, being a
date not less than 10 business days after
the date of service of the notice) by doing
either or both of the following:

e showing cause why the AER should
not revoke the exemption;

e stating how the holder proposes to
address the matters set out in the
notice.

If, by the date and time referred to in the
notice, the holder has not shown sufficient
cause why the AER should not revoke the
exemption, the AER may revoke the
exemption if—

e the holder has, by that date and time,
stated how the holder proposes to
address the matters set out in the
notice but the AER is not satisfied
that the holder can rectify the matters
set out in the notice; or

e the holder has, by that date and time,
failed to state how the holder
proposes to address the matters set

The NEL should include a detailed process
for revoking network exemptions consistent
with the process in NERL section 120 —
Revocation process — retailer authorisations
and exemptions.

This process covers a notice requirement
on the AER, provides holders of exemption
a fair opportunity to address the AER’s
grounds for revocation, transparency over
decisions made by the AER, and
communication between the AER and
AEMO regarding exemptions that are
revoked.

It is also recommended that this subsection
be a civil penalty provision for enforcement
purposes.

11
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Section

Recommended amendment

Purpose of recommended amendment

out in the notice.

Without limiting the above subsection, the
AER may revoke the exemption if—

e the holder has, by the date and time
referred to in the notice, informed the
AER how the holder proposes to
address the matters set out in the
notice (including the date by which
those matters will have been
addressed); and

e the holder fails to rectify those
matters after being given a
reasonable opportunity to do so or
otherwise by the date nominated by
the holder.

The AER must fix a time for the
revocation to take effect.

Drafting should provide that a condition
may require the holder (or former holder)
to comply with specified requirements of
energy laws, with any modifications
specified in the condition. Any such
requirement may continue, to the extent
necessary, to apply to the holder (or
former holder) after the revocation of the
exemption.

The AER should be required to publish on
its website a copy of its decision to revoke
the exemption, including the reasons and
any conditions that are imposed. The AER
must also advise AEMO where an
exemption is revoked.

A holder (or former holder) must comply
with any conditions imposed on the holder
(or former holder) under this section.

New
section
13F

Add a new section 13F to require the AER
to maintain, and publish on its website, a
Public Register of Exempt System
Operators. This register must include
particulars of exempt system operators
and other particulars as required by the
NER; and may include other particulars or
information as permitted by the NER.

This section should provide that the AER
may maintain and publish the Public
Register of Exempt System Operators

The NEL should provide for the AER to
create a register of exempt system
operators, to align with the exempt seller
register arrangements in the NERL for
transparency purposes. Refer to NERL
section 119.

12
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Section | Recommended amendment Purpose of recommended amendment
with the Public Register of Authorised
Retailers and Exempt Sellers under the
NERL.
New Add a new section 13G for the AER This drafting is based on NERL section 118
section Exempt Network Guidelines. Drafting to align the creation of the AER Exempt
13G should provide that the AER must (in Network Guidelines with the provisions
accordance with the NER), develop and applicable to the AER Exempt Selling
maintain guidelines (the AER Exempt Guidelines under the NERL.
Network Guidelines) in accordance with
the Rules consultation procedure: The purpose of the AER Exempt Network
Guidelines is to assist registered and
e providing information about network | exempt network service providers comply
exemptions; and with the NEL and NER provisions on
. network exemptions.
e concerning any other matters
specified in the NER.
Drafting should provide that the NER may
make provision for or with respect to the
AER Exempt Network Guidelines.
Drafting should provide that the AER may
amend the AER Exempt Network
Guidelines in accordance with the Rules
consultation procedure, and make and
publish this guideline along with the AER
Exempt Selling Guidelines under the
NERL.
New Add a new heading before section 14 This amendment is recommended to
heading | “Division 1B — Other matters relating to separate Part 2 — Participation in the NEM,
before registration or exemption” into Division 1 — Registration, Division 1A —
section Network Exemptions and Division 1B —
14 Other matters relating to registration or
exemption.
The new division 1B covers section 14 of
the NEL, which deals with evidence of
registration or exemption.
New Add a new section 157(1A) to prohibit: This is to extend the obligations otherwise
157(1A) applicable to regulated network service

e embedded network service providers,

e persons party to an agreement with
an embedded network service
provider for the provision of an
electricity network service, or

e an associate to one of those persons

engaging in conduct for the purpose of
preventing or hindering the access of
another person to an electricity network
service.

providers under section 157(1) to ENSPs. It
is recommended that this is also a civil
penalty provision similar to section 157(1).
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Section | Recommended amendment Purpose of recommended amendment

157(2), | Amend sections 157(2), (3) and (4) to These amendments are to extend the

(3) and refer to new subsection 157(1A) in provisions in section 157 outlining the types

4 addition to subsection 157(1). of conduct the AER may consider to be

preventing or hindering access to an
electricity network service.

157(6) Amend section 157(6) to provide for a Though ENSPs are a subset of DNSPs and
new definition of embedded network their registration and exemption process is
service provider which is to have the addressed in Chapter 2 of the NER, the
meaning given in the NERL. concept of an ENSP is defined in the

NERL. This definition is cross-referenced in
this provision for ease of use.

New Insert a new subsection 157(8) to provide | This is a drafting place holder to be

157(8) that subsection (1A) does not apply to considered as part of transitional
conduct engaged in in accordance which | arrangements. This will permit conduct
an agreement that was in force on a date | arising from agreements prior to a set date
to be specified. not to be subject to these provisions (as is

the case in section 157(7)).

Schedul | Amend item 2 to include “classes of This recommended amendment allows

el, persons” as well as “persons”. rules to be made regarding the exemption

Item 2 of classes of persons from the requirement

to be Registered participants. This is
intended to support the operation of
recommended new Division 1A of Part 2 of
the NEL by allowing initial rules,” and future
amending rules, to be made regarding
exemptions of classes of persons.

Sch 1, Add new item 2A to provide for the This additional subject matter for the NER

new subject matter of the NER to include the is intended to support the operation of

item 2A | variation or revocation of exemptions. recommended new Division 1A of Part 2 of

the NEL, by allowing initial rules®, and
future amending rules, to be made
regarding the variation or revocation of
exemptions.

Sch 1, Add new item 2B to provide for the This additional subject matter for the NER

new subject matter of the NER to include is intended to support the operation of

item 2B | conditions applicable to exemptions and recommended new Division 1A of Part 2 of

the grant of relief from those conditions.

the NEL, by allowing initial rules“, and
future amending rules, to be made
regarding exemption conditions.

2 Recommended Amendment to NER Chapter 2, new clause 2.14.2 Network exemption for distribution

systems

% Ibid, new clause 2.15.2 Class exemption conditions
* Ibid, new clause 2.15.4 Relief from exemption conditions

14
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Table 1d — NEL

Enhance consumer protections by improving the AER’s ability to monitor and enforce exemption
conditions, making the NEL and NER work for embedded network customers, and improving the
information provided to consumers connecting to embedded networks or involved in a conversion of a
property to an embedded network.

Section | Recommended amendment Purpose of recommended amendment
2A Amend section 2A(b) so that it refers to The term “access dispute” should be
disputes between a retail customer (or amended as the access disputes
other person specified by the Rules) and framework in Chapter 5A of the NER is to
a distribution system operator, rather than | be extended to apply to disputes between
a regulated distribution system operator. retail customers and ENSPs.
2AA Amend the table in section 2AA to allow The NEL should ensure registration
for the following additional civil penalty requirements, exemption conditions and
provisions: new sections 11(5), 13A(5) obligations not to prevent or hinder access
and 157(1A). applicable to ENSPs and exempt NSPs are
enforceable by means of civil penalties.
15 Amend AER'’s general powers to extend The NEL should permit the AER’s
to monitoring and investigation in relation | monitoring functions and powers of
to compliance with and breaches of the investigation to apply to exemption
exemption conditions. Specifically: conditions.
¢ Amend section 15(1)(a)(i) to refer to
monitoring compliance by Registered
participants and other persons with
this Law, the Regulations, the Rules
and exemption conditions.
e Amend section 15(1)(b) to provide for
the AER to investigate breaches or
possible breaches of provisions of the
NEL, the Regulations, the NER or
exemption conditions, including
offences against this Law.
59(1) Amend section 59(1) to refer to breaches | The NEL should extend the AER’s
of exemption conditions, in addition to enforcement provisions including its ability
breaches of the NEL, NER and to institute civil proceedings to include
regulations. breaches of exemption conditions.
59(3) Amend section 59(3) such that nothing in | This change is recommended for
Part 6 of the NEL prevents the use of the | consistency with the recommended change
NEL, NER, regulations or exemption to section 59(1).
conditions as evidence in any
proceedings.
Heading | Amend the heading before section 60 to The NEL should make clear that provisions
before include reference to exemption conditions, | relating to timing and procedures applicable
section as follows “Division 2—Proceedings by to AER initiated proceedings under the NEL
60 the AER in respect of this Law, the include those relating to breaches of

Regulations, the Rules and exemption
conditions”.

exemption conditions.
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Section | Recommended amendment Purpose of recommended amendment

60(1) Amend section 60(1) to refer to The enforcement framework in the NEL
proceedings for breach of exemption should extend to enforcement of exemption
conditions, in addition to proceedings for conditions.
breaches of the NEL, NER or regulations.

61 Amend sections 61(1), (2), (2)(a), (2)(d) The enforcement framework in the NEL
and (3) to refer to exemption conditions, in | should extend to enforcement of exemption
addition to the NEL, NER and regulations. | conditions.

61A(2) Amend section 61A(2)(c) to refer to The enforcement framework in the NEL

(c) exemption conditions, in addition to the should extend to enforcement of exemption
NEL, NER and regulations. conditions.

62 Amend the first paragraph of section 62 to | The enforcement framework in the NEL
refer to exemption conditions, in addition should extend to enforcement of exemption
to the NEL, NER and regulations. conditions.

64(d) Amend section 64(d) to refer to exemption | The enforcement framework in the NEL
conditions, in addition to the NEL, NER should extend to enforcement of exemption
and regulations. conditions.

64(e) Amend section 64(e) to refer to The enforcement framework in the NEL
compliance programs required under the | should extend to enforcement of exemption
NER or an exemption condition. conditions.

86 Amend section 86 to refer to exemption For consistency with the other

conditions, in addition to the NEL, NER
and regulations.

recommended changes to the enforcement
framework, corporations should be deemed
to be in breach of the NEL if their officers or
employees are in breach of exemption
conditions.

16
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Table 1e — NEL

Provide for implementation of the recommended arrangements by including a power for the Minister to
make initial rules to amend the NER and providing for network exemptions in effect when the new
scheme commences to become legacy exemptions so as to allow for some of these to be
grandfathered and others to be transitioned to the new scheme.

Section

Recommended amendment

Purpose of recommended amendment

90EA

Include a new section to allow the
South Australian Minister to make
initial rules to implement the new

arrangements.

Provide for initial rules for or with
respect to:

e embedded networks and
persons who own, operate or
control embedded networks;

e network exemptions;

e the provision of electricity
services to customers
connected to embedded
networks;

e any other subject contemplated
by, or consequential on, the
changes to either the NERL or
the NEL for the new embedded
networks arrangements,

and provide for rules that revoke or
amend a Rule as a consequence of
the enactment of the EN
amendments.

Include the usual provisions
providing for the rules to be made
only once and only on the
recommendation of the MCE, to
clarify the application of section
34(3) to the Minister-made rules, for
specification of the commencement
date, for notice of the rules to be
published in the Gazette and for the
new rules to be made publicly
available.

The recommended process for implementation of
the new regime under the NER and NERR is by
means of Minister-made rules. The recommended
new section provides the necessary statutory
basis for making the recommended rule package.

Schedul
e 3, Part
17

Include a new Part in Schedule 3 to
allow for the transition of current
network exemptions. The new Part
should provide for:

The recommended approach to existing network
exemptions is to provide in the NEL for:

e exemptions in effect on the commencement
day to be known as ‘legacy exemptions’ and

17
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Section

Recommended amendment

Purpose of recommended amendment

the commencement day to be
the day the amendments to the
NEL come into effect,

network exemptions in effect
immediately before the
commencement day to be
legacy network exemptions,

the exemption classes in effect
immediately before the
commencement day to be
legacy network exemption
classes,

the amended Law, Regulations
and Rules to apply to legacy
network exemptions and
legacy network exemption
classes as if they were made
under the new scheme, and

the AER to exercise its powers,
including enforcement powers,
in relation to legacy network
exemptions and legacy
network exemption classes as
if they were made under the
new scheme.

The new Part should also provide
for rules to be made for or with
respect to:

exemption conditions
applicable to a legacy network
exemption or class of legacy
network exemptions,

the revocation of a legacy
network exemption at a time
specified in the Rules or on the
occurrence of an event or
circumstance specified in the
Rules,

the transition by a legacy
exempt system operator to the
new network exemption
scheme, and

information to be published by
the AER about legacy network
exemptions.

the classes to be known as ‘legacy exemption
classes’,

legacy exemptions to be subject to the new
framework, including the AER’s monitoring
and enforcement powers (such that a breach
after the commencement day will be
enforceable under the new scheme),

rules to be made in the NER to deal with
more detailed transitional matters.

The recommended transition arrangements in the
NER in turn provide for:

a 12-month transition period for the AER and
AEMO to make the necessary guidelines and
other instruments to implement the new
network exemption scheme on and from the
effective date,

some legacy exemption classes, and legacy
exemptions in those classes, to have a 2-year
period from the effective date to transition to
the new regime and for the classes and
exemptions to be revoked at the end of that
period,

the AER to have power to grant exemptions
during the 12-month transition period under
the current scheme and for these exemptions
also to be treated as legacy exemptions and
where applicable, subject to the 2-year
transition and revocation arrangements, and

the AER to have power to continue to replace
legacy exemptions by applying the old
guidelines (to be renamed the Legacy
Exempt Network Guidelines) so as to allow
for changes in ownership and operation of
legacy networks.
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Table 2a — NERL

Elevate off-market retailers and embedded networks into the national regulatory framework by
introducing definitions including embedded network service provider, embedded network, embedded
network area, exempt system operator, exemption condition (with regard to a retailer authorisation),
off-market retailer and off-market connection point.

Section | Recommended amendment Purpose of recommended amendment

2(2) Add a new definition of embedded | The introduction of the ENSP into the NERL (see
network that means a distribution | below) has the effect that provisions in NERL Part
system within the meaning of the 3, Relationship between distributors and
NEL, that is classified under the customers, apply to ENSPs unless indicated
NER as an embedded network. otherwise.

The recommended definition of embedded network
is to permit application of provisions in the NERL in
a modified manner, including new section 122A on
the application of RoLR in embedded networks,
and s66 on customer connection services.

2(1) Add a new definition of an This definition is to recognise that individual
embedded network area for an embedded network areas are to be registered. This
embedded network, which means | term is used to limit the obligation on ENSPs to
the geographical area, site or provide customer connection services under s66 of
premises registered under the the NERL to the embedded network area they are
NER as the embedded network registered as serving.
area for the embedded network.

2(1) Add a new definition of embedded | This definition reflects the definition of a distribution
network service provider which network service provider but within an embedded
is to mean a person who owns, network, noting that under the NEL an ENSP is to
operates or controls an embedded | be registered for a particular embedded network
network and who is a Registered area.
participant within the meaning of
the NEL in respect of that
embedded network.

2(2) Add a new definition of exempt This definition is recommended so that exempt
system operator which means an | system operators, excluding exempt TNSPs, can
exempt system operator within the | be referred to in the NERL. In particular, this term
meaning of the NEL, but does not | is used with reference to shared customers
include an exempt system between exempt system operators and a retailer.
operator in its capacity as the
owner, operator or controller of a
transmission system within the
meaning of the NEL.

2(2) Add a new definition of exemption | The new definition is used in the recommended

condition to mean a condition of
an exemption from the
requirement to hold a retailer
authorisation granted by the AER
(under Division 6 of Part 5 of the

new provisions dealing with exemptions and
conditional exemptions from being required to be
registered as a retailer, including Part 5, Division 6
— Exemptions and Part 8 — Functions and powers
of the AER.
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Section | Recommended amendment Purpose of recommended amendment
NERL).

2(2) Add a new definition of off-market | The definition applies to a retailer when selling off-
retailer to mean a retailer when it | market and will apply to retailers who hold either
is selling electricity to a customer an off-market retail authorisation or a general
for premises connected at a child retailer authorisation.
connection point that the retailer
has not purchased directly through
a wholesale exchange within the
meaning of section 11(4) of the
NEL.

2(1) Add a new definition of off-market | This definition is required so that provisions
connection point, which is to relating to default RoLR (refer to recommended
mean a child connection point for s122A) and the definition of financially responsible
premises where the retailer selling | retailer, can be modified when applying to retail
electricity to the customer for the customers of off-market retailers.
premises is doing so as an off-
market retailer.

New Insert new subsections 89(4) and The amendment is to permit the NERR to include

89(4) (5) to allow the NERR to provide sub-classes of retailer with one sub-class to be

and (5) | for the AER to grant one or more introduced in the recommended changes to the

classes of retailer authorisation
which would operate (subject to
the terms of the authorisation) only
in respect of particular times or in
particular circumstances as
specified in the authorisation.
These classes could include an
authorisation that operates only in
respect of the sale of electricity or
gas, and an authorisation that
operates only in respect of sale to
a class of persons or premises.
The NERR may specify conditions
applicable to a class of retailer
authorisation.

NERR (off-market retailers selling to customers in
embedded electricity networks).

The provision allowing for the NERR to specify
conditions applicable to a class of retailer
authorisation is intended to work with section 93
under which the AER can impose terms and
conditions on authorisations.

Because an off-market retailer authorisation is a
form of retailer authorisation, provisions in the
NERL that apply to a ‘retailer’ will apply to off-
market retailers unless expressly excluded (e.g.
Part 2, Relationship between retailers and small
customers, including an obligation to make a
standing offer, subject to the NERR).

The result will be that authorised sellers of
electricity will fall into two groups for the NERL and
NER purposes:

e general retailers who are on-market,
registered as a Customer under the NER and
buy from the spot market or may also sell off-
market and are subject to the obligations of
off-market retailers when doing so;

o off-market retailers who hold retailer
authorisations that only allow them to sell off-
market are responsible under the NER for
appointing metering coordinators for their child
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Section | Recommended amendment Purpose of recommended amendment
connection points but do not buy from the spot
market.

New Insert a new subsection 89(1A) to | This is a consequential change arising from the

89(1A) allow an applicant for a retailer recommended changes to section 89, namely that
authorisation to specify that it is an | an application can be made for a class of retailer if
application for a class of that class is provided for in the NERR.
authorisation provided for in the
NERR.

90(1)(a), | In each subsection, allow for entry | This change is recommended to give guidance to

(b) and criteria to differ by class, such that | the AER that though the same broad entry criteria

(c) the references to a retailer are must apply, they can be applied differently to the
references to a retailer with a various classes of retailer authorisation.
retailer authorisation of the
relevant class.

93(2) Amend so that conditions applied This is a consequential change intended to allow
to an authorisation may provide for more flexible use of authorisation conditions
that the retailer authorisation only | (including conditions that apply on an ongoing
authorises the selling of energy to | basis).
customers on or after, or for so
long as, the condition is satisfied.

107(2) Extend the grounds for revocation | This change is recommended to extend the

@) of a retailer’s authorisation, to grounds for revocation of a retailer authorisation

and (ii) include breach of a condition (applicable to both authorised and off-market

imposed under the NERR or s. 93.

retailers) to include breaches of conditions
imposed under the NERR on retailers of electricity
and gas.
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Table 2b — NERL

Amend the NERL to recognise customers of off-market retailers, including amendments to the
definitions of customer retail service, designated retailer, financially responsible retailer and shared
customer. Permit rules to be made in the NERR to specify classes of retailer authorisation and allow
the NERR to modify how provisions in the NERL relating to standard offers apply to retailers of a
specified class.

Section | Recommended amendment Purpose of recommended amendment

2(1) Amend the definition of customer | This is a consequential change recommended to
retail service to include a align with the extended “shared customer”
reference to the sale of energy by | definition. This change, together with the change to
an exempt seller. the meaning of “retailer”, is intended to ensure the

term “energy marketing activity” extends to exempt
sellers.

2(2) Add a new definition of child This definition permits references to individual
connection point to refer to a connection points within an embedded network,
connection point for a connection including modified provisions relating to Default
to an embedded network. ROLR per recommended s122A, and those

connection points that are sold electricity by off-
It is recommended that this market retailers.
definition includes a note to
acknowledge that a connection
point for an embedded network
within another embedded network
can be both a child connection
point and a parent connection
point.

2(1) Add a new definition of parent This definition is required both to classify the two
connection point to refer to a types of connection points prevalent within
connection point between an embedded networks, and to modify the application
embedded network and: of NERL provisions specific to parent connection

points, including the recommended prohibition of
o the distribution system of a prepayment meters at parent connection points
regulated distribution system | (s564), to assign the default RoLR for an
operator within the meaning of | empedded network by reference to the parent
the NEL, or connection point (s122A), and other provisions
 another embedded network. within recommended amendments to the NERR.
2(1) Split paragraph (a) of the definition | These amendments are intended to mirror the

of financially responsible
retailer as follows:

e inlimb (i), subject to limb (ii),
specify the financially
responsible Market Participant
responsible for the premises
under the NER, and

e inlimb (ii), provide that for
supply to premises at an off-
market connection point,

existing arrangements whereby the financially
responsible retailer for each on-market connection
point is the financially responsible Market
Participant (FRMP) under the NER, and in addition
place the off-market retailer in the role of FRMP at
an off-market connection point.

Where there is an off-market retailer at a child
connection point the FRMP under the NEL (at the
parent connection point and for market settlement)
and the financially responsible retailer under the
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Section | Recommended amendment Purpose of recommended amendment

specify the off-market retailer | NERL (with regard to RoLR functions) may be
for the connection point. different entities:

e the FRMP at the parent connection point is still
the FRMP for the child connection point under
the NEL and NER; but

e the off-market retailer should be the financially
responsible retailer under the NERL, and so
the designated retailer, for the child connection
point under the NERR.

2(2) Split the definition of designated These consequential changes arise from the
retailer ) into two limbs as follows: | change to the definition of “financially responsible

) retailer”.
e the first to be the current (a)
such that the designated Under the NER, it is recommended that at
retailer is the local area registration, an ENSP will nominate a local
retailer for the relevant embedded network retailer (who can be a general
geographical area, and retailer or the holder of an off-market retailer
. authorisation). This consequential amendment has
e the second limb to apply . o . .
. the effect of identifying the designated retailer for
where a small customer is - .
seeking a connection to an an embed.ded'netiwork c'ustomer. This |s. required
embedded network, in which for t.he obllgatloh in section 22 under whlch the
) L designated retailer must make an offer to its small
case the designated retailer is customers in its capacity as designated retailer
the local embedded network '
retailer for that embedded
network.

2(2) Amend the definition of Extending the definition of “distribution system” to
distribution system to add two include ENSPs reflects the extended meaning of
new limbs. “distributor” (see below).

New (d) adds, for an embedded Extending the definition of “distribution system” to
network service provider, the include exempt system operators reflects the
embedded network service extended meaning of “shared customer” (see
provider’s distribution system below). This is to permit the AEMC to make rules
within the meaning of the NEL. with regard to exempt system operators (section

237(2)), and extends the retailer mutual indemnity

New (&) adds, for an exempt to include exempt system operators (section 317).
system operator, the exempt

system operator’s distribution

system within the meaning of the

NEL.

2(2) Add a new limb to the definition of | This extends the operation of the NERL to ENSPs
distributor. New (d) should including Part 3, which deals with the relationship
extend the meaning to include between distributors and customers.
embedded network service o )
providers. A “distributor” does not include an exempt system

operator.

2(2) Add a new limb to the definition of | As a “distributor” will already extend to an ENSP

shared customer to provide that,
for an exempt system operator

based on amendments to definition of “distributor”
(see above), the extended definition that
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Section | Recommended amendment Purpose of recommended amendment
and a retailer, the shared encompasses customers of retailers who are
customer is a person who is a connected to exempt system operators is required
customer of the retailer and whose | for the retail support arrangements. It does not
premises are connected to the extend to customers in an exempt transmission
exempt system operator’s network, or a customer of an exempt seller within
distribution system. an exempt network.

2(2) Insert a new definition of local Under the NER, it is recommended that at
embedded network retailer to registration, an ENSP will nominate a local
refer to the retailer registered embedded network retailer (who can be a general
under the NER as the local retailer or the holder of an off-market retailer
embedded network retailer for the | authorisation). The local embedded network
embedded network. retailer is used in the designated retailer definition

referred to above.

5(1) Amend the definition of customer | The effect of the recommended amendment is to
to remove references to retailers in | include as a customer a person supplied by an
paragraphs (a) and (b) so that the | exempt seller (or not yet supplied at all) within a
definition relates to a customer to distribution system (including an embedded
whom energy is sold for premises, | network), rather than restricting it to authorised
or who proposes to purchase retailers only.
energy for premises.

7B Add a new section 7B to permit The intention of this clause is to accommodate a
the NERR to make provision for or | slight difference in approach between the NER and
with respect to the application of the NERL/NERR, such that the NERL defines the
the NERL and the NERR in retailing relationship by reference to premises but
circumstances where: the NER defines the FRMP by reference to a

i . connection point. The change will allow the NER to

* premises are supplied k_)y accommodate different metering and FRMP

m‘?re than one connection configurations while preserving alignment with the

point; or NERR. For example, an issue potentially arises in
e aconnection point is the definition of “designated retailer”, the definition

supplying more than one of “financially responsible retailer” and the

premises. reference to “connection to energised premises” in

section 54(1).

New Insert a new paragraph (e) to allow | While off-market retailers for customers in

32(e) rules to be made to exempt embedded networks will be required to publish
specified classes of retailers from standing offers, this recommended change allows
the obligations of retailers under flexibility to modify the application of Division 3 of
Division 3 of Part 2 (dealing with Part 2 under the NERR if new classes of retailer
standing offers for small are specified through the authorisation
customers) or the NERR. arrangements.

For off-market retailers in embedded networks, the
exemptions are principally expected to relate to the
publication of price changes in a newspaper and
frequency with which prices may be changed.

61(3)(b) | Amend this provision to allow the This recommended change is intended to give the

AER Retail Pricing Information
Guidelines for presentation of
standing and market offer prices to

AER guidance that it can have different provisions
for different retailer classes (including for off-
market retailers), and in particular, those types of
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Section | Recommended amendment Purpose of recommended amendment
have different provisions for market offers to be provided for the purposes of
different classes of retailer the price comparator maintained by the AER under
authorisation. section 62 of the NERL.

117(1) In paragraph (a), insert wording to | These recommended amendments are intended to
allow the required information to give guidance to the AER that the guidelines may
differ depending on the class of permit different criteria for different types of retailer
authorisation that is applied for. authorisation.

In paragraph (b), insert similar
wording to allow the entry criteria
for an applicant for a retailer
authorisation to differ depending
on the class of authorisation that is
applied for.

In paragraph (c), insert wording to
allow the information on the
surrender, transfer or revocation of
retailer authorisations to vary by
class of authorisation.

237(2) Extend the subject matter of the This recommended change to the subject matter of

(a) and NERR by replacing two references | the NERR is needed as shared customers under

@) to “distributors and retailers” with the recommended changes include the shared
shared customers to “persons” customer of an exempt ENSP and a retailer.
with shared customers.

New Extend the distributor - retailer This recommended change reflects the extended

317(3) mutual indemnity to exempt definition of “shared customer” in the NERL (see

system operators by inserting a
definition of distributor in new
subsection 3 which includes an
exempt system operator in relation
to a shared customer of the
exempt system operator and a
retailer.

above), and extends the retailer mutual indemnity
obligation to exempt system operators who have a
shared customer with a retailer.
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Table 2¢c — NERL

Update the exemptions framework in the NERL to streamline the retail exemption framework by
permitting rules to be made in the NERR to specify circumstances in which neither a retailer
authorisation nor a retailer exemption is required, narrowing exemptions granted to circumstances
where costs of registration outweigh benefits to consumers, permitting rules to be made in the NERR
to specify classes of retailer authorisation and allowing the NERR to modify how provisions in the
NERL relating to standard offers apply to retailers of a specified class.

Section Recommended amendment Purpose of recommended amendment
2(2) In the definition of AER exempt | These are consequential changes arising from the
selling regulatory function or changes to the exempt selling provisions, and the
power: recommended new framework which removes the
4 limb d4(b) b concept of individual, deemed or registrable
¢ amer.l imbs (a) and (b) by classes of exemptions.
deleting the word
“individual”; It is recommended that in the NERR, the AER can
. determine categories of registrable exemption
e amend limb (c) to remove . o . .
falling within broad classes defined in the NERR.
the references to deemed
. . The recommended NERR classes are based on
exemptions and registrable , )
. the AER’s current deemed exempt seller regime
exemptions, and refer . .
. (so excluding those exempt retailers that are now
instead to classes of - . .
. . ) required to be registered as off-market retailers).
exemptions, including any
associated exemption The categories of exempt sellers in the NERR
conditions; and include those persons selling to occupants of
e include a new limb (e) holiday accommodation on a short term basis and
making reference to a selling energy as a supplementary supply through
decision whether to grant a power purchase agreement. The NERR can be
vary or revoke relief from an amertl)deddln Ithe future to EHOV\{ for the ad§|t|on of
exemption condition. new broad classes not otherwise covered.
38(a) Include a reference to exempt As it is possible that an exempt seller that is not an

sellers in limb (a) of this
provision, so that the
requirement that a retailer
obtains explicit informed consent
for customer transfers includes
those customers transferring to
the retailer from an exempt seller
(as well as those transferring
from another retailer).

authorised retailer or an off-market retailer can sell
electricity to customers with a registered NMI (as
under recommended changes to Chapter 7 of the
NER, all customers in registered embedded
networks will require NMls, with exempt ENSPs
subject to this requirement if an embedded network
manager is appointed), those customers can also
change retailers from the exempt seller to another
retailer. It follows that this provision should extend
to the transfer of those customers among retailers.

The effect of the NERL and NEL changes are that
the financially responsible retailer for a child
connection point at the creation of an embedded
network is the retailer nominated by the ENSP at
the point of registration. Following that, the
financially responsible retailer for the child
connection point will be whichever retailer was the
last seller for that particular child connection point.

26



29

Section Recommended amendment Purpose of recommended amendment

88(1) and | In section 88, add a new It is recommended to allow some selling to take

(1A) subsection (1A) to allow the place with neither a retailer authorisation nor a
NERR to specify circumstances retail exemption. This avoids the cost of
in which a person who engages registration for an exemption where there is no
in the activity of selling energy to | corresponding regulatory benefit. This approach
a person for premises is exempt | replaces some deemed exemption classes.
from the requirement to hold a
current retailer authorisation or to | It 1S recommended the activities be specified in the
be an exempt seller in relation to NERR so as to allow flexibility to amend the list
that activity. over time. The recommended activities cover sale

of electricity on construction sites, sale to a relate
In section 88(1), add a new limb | body corporate and sale by government authorities
(c) to allow for a seller who is as an incidental activity.
exempt from the requirement to
hold a current retailer
authorisation in relation to that
activity or to be an exempt seller
in relation to that activity under
Rules made for the purposes of
subsection (1A).

110(1) Amend to allow exemptions in This is a consequential change to provide clarity to
accordance with Part 5, Division | participants that the AER is to exercise its
6 of the NERL as well as in exemption powers in accordance with the new
accordance with the NERR. recommended provisions in the NERL as well as

with the NERR.

110(2) Amend section 110(2) by This recommended change allows for the NERR to
removing all reference to the 3 be more prescriptive about when exemptions may
kinds of exemptions, and replace | be granted. This also reflects the exemptions
with a subsection providing that framework approach to remove the specification of
the AER may only decide to different categories of exemptions as discussed in
grant an exemption under the definition of AER exempt selling regulatory
subsection (1) where criteria for function or power above.
grant of the exemption in the
NERR are satisfied.

New Insert a new provision that: In addition to allowing for revocation by consent,

110A this recommended provision is intended to allow

e allows the AER to decide, in
relation to a particular
exempt seller, to revoke an
exemption under s. 111, or
to revoke an exemption with
the consent of or at the
request of the exempt seller;
and

e allows the NERR to provide
for the revocation of an
exemption in relation to a
class of exempt sellers in
the circumstances specified

for the NERR to revoke an exemption in relation to
a class of exempt sellers when the class is
amended or removed (for example, to remove a
class of exemption listed in the NERR so that class
of retailer requires registration under the NERL and
NERR). The changes to the AER’s exemption
determination required for this to occur will be
subject to consultation. Grandfathering or
transitional issues will be considered as part of that
process.
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Section Recommended amendment Purpose of recommended amendment

in the NERR.

111(1) Amend this section to remove This recommended amendment is a consequential
references to the three kinds of change arising from changes to s110, and the
exemptions, such that the AER removal of the three categories of exemption.
may decide to revoke an
exemption in relation to a
particular exempt seller in
accordance with this section 111.

111(2) Amend this section to refer to a This recommended amendment is a consequential
material failure by the seller to change arising from the replacement of the
comply with the exemption previous broad category of ‘conditions’ with
conditions applicable to its enforceable ‘exemption conditions’.
exemption.

112(1) Amend this section to allow the This is a drafting change for clarity purposes. It has
AER to impose conditions on an | the same effect as the current drafting.
exemption or class of
exemptions in accordance with
the NERR and the exempt selling
guidelines.

New Insert a new subsection allowing | This recommended change allows for the NERR to

112(1A) the NERR to impose, or require be more prescriptive about the conditions
the AER to impose, conditions on | applicable to exemptions. In the recommended
an exemption or class of changes to the NERR, no prescribed conditions
exemptions. currently apply.

New Insert a new subsection that, This recommended change is to provide the AER

112(1B) without limiting subsections (1) or | flexibility when determining the types of conditions
(1A), allows for conditions that it can place on an individual exemption or
imposed under s. 112 to: class of exemption.

e be of general or limited
application, or

e vary according to the
persons, times, places or
circumstances to which they
are expressed to apply.

New Insert a new subsection that This recommended change permits conditions to

112(1C) allows a condition imposed under | have ongoing obligations, rather than act merely as
s. 112 to provide that the a precondition for receiving an exemption under
exemption only takes effect in the NERL and NERR.
respect of a person or class on
or after a condition has been
satisfied, or for so long as the
condition is satisfied.

112(2) Amend this subsection to provide | This recommended change is to ensure that

that an exempt seller must
comply with exemption
conditions applicable to its

exemption conditions are enforceable, and
breaches of the conditions are treated as civil
penalties.
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Section Recommended amendment Purpose of recommended amendment
exemption. (Note: This
subsection is currently a civil
penalty provision.)

112(3) Delete this provision. Section 112(3) is recommended to be deleted as
exemption conditions will be part of the NERR (i.e.
an exemption condition will relieve a party from
complying with certain rules, but require them to
comply with others).

New Insert a new provision on relief in | This recommended new provision allows the AER

112A relation to exemption conditions, | to grant relief from mandatory exemption

which specifies that the NERR conditions, to provide flexibility where mandatory
may provide for the AER to: conditions are specified in the NERR and so
. L subject to rule change processes under the NERL.
e modify the application of an
exemption condition to an
exempt seller or class or
exempt sellers, or
e determine that an exemption
condition does not apply to
an exempt seller or class of
exempt sellers generally or
at specified times or in
specified circumstances.
The provision should also specify
that the AER may only decide to
grant relief where criteria for the
grant of relief in the NERR are
satisfied.
New Insert a new subsection that This recommended amendment is a consequential
113(c) allows the NERR to provide for change to reflect amendments in sections 111-112,
conditions applicable to and to make clear that the NERR can make
exemptions and the grant of provisions regarding conditions applicable to
relief from those conditions. exemptions and the granting of relief.
114(2) Revise this provision to delete This recommended amendment provides for

paragraphs (2)(a) and (b), and
provide instead for the AER to
take into account factors
specified in the NERR for the
purposes of this section.

factors to be stipulated in the NERR which the
AER is to take into account when performing its
exempt selling regulatory functions, including how
certain exemption classes are determined by the
AER. The recommended amendments to the
NERR include under rule 150(2) a number of
activities for which a class of exemption can be
determined. These cover the sale of metered
energy to occupants of holiday accommodation
selling energy as a supplementary supply through
power purchase agreements, selling unmetered
gas for limited purposes and selling electricity
within data centres..
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Section

Recommended amendment

Purpose of recommended amendment

This list preserves some of the activities in the
current deemed exemption framework under the
AER's retailer exemption guideline but now
requires registration for the exemption. The
recommended changes to the framework provide
for activities formerly subject to registrable

exemptions to be registered as off-market retailers.

114(3)

Delete the references to the
exempt seller related factors and
the customer related factors.

The amendments to the NERR include replacing
the factors otherwise found in s115 and s116 into
broad classes under new provisions in NERR
factors that can be included in the NERR.

115

Delete this provision.

See explanation above in relation to the
recommended change to section 114(2).

116

Delete this provision.

See explanation above in relation to the
recommended change to section 114(2).
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Table 2d — NERL

Enhance consumer protections through requiring all authorised retailers to provide an appropriate set
of consumer protections for off-market customers, modifying the RoLR scheme to apply to off-market
customers, and requiring ENSPs to provide connection services to their customers.

Section

Recommended amendment

Purpose of recommended amendment

23(5)
and (8)

Add new subsection (8) providing
that a variation of the standing
offer prices applicable to an off-
market connection point takes
effect at the time provided for in
the NERR, if that time is different
to the time provided for in
subsection (5).

Make subsection (5) subject to
subsection (8).

This recommended amendment is intended to
allow the NERR to permit off-market retailers to
change standing offer prices more frequently than
every six months.

Refer to the recommended NERR changes for the
recommended rule.

2(1)

Amend the definition of associate
to include a reference to exempt
sellers, next to each reference to
“retailer”.

This is a consequential change to reflect the
extension of the energy marketing rules to the
associates of exempt sellers.

53(3)

Amend this provision to include a
failure of an associate of an
exempt seller to comply with the
Energy Marketing Rules to be
taken as a failure of the exempt
seller to comply with those rules.

This recommended amendment makes it clear that
where the Energy Marketing Rules extend to
exempt sellers, the associate of the exempt seller
is required to comply.

New
56A

Insert new section 56A “Use of
prepayment meter at a parent
connection point” to provide that
despite section 56, a person must
not sell energy using a
prepayment meter system at a
parent connection point.

This recommended provision has the effect of
banning the use of prepayment meter systems at
the parent connection point of an embedded
network. This is to reduce the possibility of supply
interruptions to child connection points within an
embedded network.

66(1)
and new
66(3)

Insert new subsection (3)
specifying that an embedded
network service provider is only
required to establish a new
connection for premises or to
provide a service relating to a
connection alteration for premises
located in its embedded network
area.

Amend subsection (1) to provide
that the distributor’s obligations
under that subsection are subject
to subsection (3) (as well as
subject to the energy laws).

The definition of customer connection services
includes a service relating to a new connection for
premises and a service relating to a connection
alteration for premises within an embedded
network area. The recommended amendment is
not to require embedded network service providers
to extend their networks due to the operation of
these provisions, but only to provide relevant
customer connection services for premises located
within their current embedded network area.
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Section | Recommended amendment Purpose of recommended amendment

122 Amend the definition of default The recommended additional limb of this definition
RoOLR to add a second limb such is needed to make reference to section 122A,
that, for an off-market connection which provides that the default RoLR for an off-
point, default RoLR has the market connection point is the FRMP for the parent
meaning set out in section 122A. connection point, or where the FRMP for the

parent connection point is a failed retailer or the
AER has determined that the retailer should not act
as a default RoOLR, it is the default RoLR for the
parent connection point determined under Division
2 of the NERL.

The RoLR provisions applicable to on-market
connection points within an embedded network are
unchanged.

122 Amend the definition of This is a consequential amendment to reflect that
designated RoLR to include the designated RoLR for the purposes of s132(1)
reference to a designated RoLR (the designation of registered RoLR for a RoLR
under section 122A(3). event) may be different for off-market connection

points in accordance with s122A.

New Insert new provision on default This recommended new section is needed to

122A RoLR for an off-market connection | reflect ROLR obligations as they apply to off-market

point, which provides that:

Division 2 of Part 6 does not
apply to an off-market
connection point.

For an off-market connection
point, the default RoLR is
either: (a) the financially
responsible Market Participant
under the NER for the parent
connection point, or (b) at any
time the personin (a) is a
failed retailer or the AER has
made a determination that the
person should not be a default
RoLR, the default RoLR for
the parent connection point
determined under Division 2
of the NERL.

If a ROLR event occurs in
relation to an off-market
connection point where the
financially responsible retailer
is an off-market retailer, for
the purposes of section
132(1), the default RoLR for
the off-market connection
point is taken to be appointed

connection points where electricity is sold by off-
market retailers.

The approach taken is to acknowledge that the
most appropriate default RoLR for a failed off-
market retailer will be the FRMP for the parent
connection point that the off-market retailer on-
sells electricity from. Where that FRMP is a failed
retailer, the default RoLR for the off-market
connection point is then to become the default
RoOLR for the parent connection point as
determined under Division 2.

Where an embedded network is connected to
another embedded network (sometimes known as
‘pancaked’ embedded networks), the parent
connection point is the parent connection point that
connects the series of embedded networks to the
Local Network Service Provider’'s network.

Some retailers at parent connection points only
supply large customers. Where that is the case
and the off-market retailer is in turn selling to small
customers in the embedded network, the parent
connection point retailer would not be able to meet
its obligations to those small customers under the
NERR, if it were to be appointed RoLR. To allow
for this, the AER will be able to determine that
large customer-only retailers are not to be the
default RoLR for any off-market connection points.
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Section | Recommended amendment Purpose of recommended amendment
as the designated RoLR for The recommended NERL amendments provide for
the off-market connection the determination to be made and revoked in
point in respect of that event. | accordance with the NERR.

e The AER may on the It is recommended to amend the NERR to provide
application of a retailer that the determination under this clause can only
determine that the retailer is be made whether the AER is satisfied that neither
not to be the default RoLR for | the retailer not any of its related bodies corporate
any off-market connection sell to small customers. The retailer will need to
points, and providing for the demonstrate every quarter that has not changed.
Rules to specify the Refer to recommended new rule 11A.
circumstances in which such a
determination may be made, The NERR will also require the AER to include the
when it must be revoked and | application process and information requirements
the information to be provided. | in the AER RoLR Guidelines.

135 Amend subsection 135(2)(c) to This consequential change supports the proposed
(2)c) require that the AER RoLR new rule under which the AER must include in the
Guidelines provide for any other AER RoLR Guidelines the process for a retailer to
matter required under the Rules. apply for a determination that it should not be a
default RoLR for off-market connection points and
requirements for the retailer to provide information
each quarter to demonstrate ongoing compliance.
135(3) Make a consequential change to This consequential change supports the
subsection 135(3) to refer to implementation of section 122A and subsection

different provisions for the failure 135(2)(c).

of retailers for off-market

connection points.

136 Amend subsection 136(2)(c) to This is a consequential amendment due to the new
(2)(c) provide that the ROLR notice provision relating to the operation of RoLR for off-
provided by the AER must specify | market connection points.

the registered RoLR or registered

RoOLR appointed by the notice (or

taken to be appointed), subject to

section 122A(3).

140(2) Amend section 140(2) to provide: These are consequential changes to reflect that

e at (a), for electricity—in the
case of any metering
installation where the failed
retailer was as at the transfer
date responsible for
appointing a Metering
Coordinator, the designated
RoLR becomes, by force of
this Law, the person
responsible for appointing the
Metering Coordinator

e at (b), for electricity—in the
case of any metering

under the recommended changes to the NER, all
retailers (on and off-market, but excluding exempt
sellers) are required to appoint Metering
Coordinators (which in turn, facilitates the
registration of the NMI for the customers meter
with AEMO). This clause is recommended to be
amended to reflect that at the time of transfer of
responsibility, the designated RoLR is responsible
for appointing the Metering Coordinator and where
a Metering Coordinator is already appointed, the
designated RoLR becomes party to that
agreement. As a consequence of deleting clause
(c), clauses 7.2.3 and 7.2.5 of the NER are no
longer required.
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Section

Recommended amendment

Purpose of recommended amendment

installation in respect of which
there is as at the transfer date
a metering coordination
agreement in force between
the failed retailer and a
Metering Coordinator, the
designated RoLR becomes,
by force of this Law, party to
that agreement in place of the
failed retailer

and to delete (c).

140(8)

Amend subsection 140(8) to
delete the definitions of Local
Network Service Provider,
metering installation, Metering
Provider and responsible
person and insert new definitions
of Metering Coordinator (defined
by reference to the NER) and
metering coordination
agreement (being an agreement
under which a retailer appoints a
Metering Coordinator to perform
the functions of a Metering
Coordinator under the NER).

This reflects amendments to the NER relating to
the appointment of Metering Coordinators by all
registered retailers.

New
286(6)

Insert a new subsection 286(6)
providing that the AER
Performance Reporting
Procedures and Guidelines may
vary according to the persons or
circumstances to which they are
expressed to apply.

This recommended amendment is to allow the
AER to limit what it requires from off-market
retailers or ENSPs in order to enable the
procedures and guidelines to be proportionate to
the nature of the activities undertaken by more
groups of regulated entities.
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Table 2e — NERL

Improve the AER’s ability to monitor and enforce exemption conditions, and expand information
collection provisions to apply to embedded networks (excluding exempt system operators).

Section Recommended amendment Purpose of recommended amendment

2(2) Add exempt sellers to the definition This is a consequential change to extend
of “regulated entity”. the monitoring and enforcement regime to

exempt sellers.

204(1) Amend this provision to extend the The recommended changes are needed to
AER’s functions and powers to cover | extend the AER’s monitoring, compliance
exemption conditions in paragraphs and enforcement regimes to exempt sellers
(@), (b), (c) and (d). and in particular, compliance with

exemption conditions.

217(1) Amend this provision to extend the This is a consequential change to extend
AER'’s obligations when it decides obligations to inform persons of decisions
not to investigate a reported breach not to investigate breaches, institute
to a reported breach of exemption proceedings or serve infringement notices
conditions. arising from being given information

regarding a breach or possible breach of an
exemption condition.

272, 273(1), | In each of these provisions, include The monitoring, compliance and

274(1), reference to exemption conditions enforcement regimes in Parts 12 and 13

275(1), (as an addition to the existing are recommended to extend to compliance

276(1) and references to the NERL and NERR, with exemption conditions. Information

(2), 280(b), etc). provision requirements from exempt

281(2)(a), retailers will be determined by the AER in

289(1) and accordance with its guidelines (subject to

(2) as anew the recommended amendment to s282 —

provision, see below).

291(1), (2)

and (3),

292(2)(c),

294, 305,

309

276(2) Add a reference to an exempt seller The purpose of these recommended
after the first reference to a retailer, changes is to allow the AER to require an
and change subsequent references exempt seller (as well as a retailer) to carry
to “retailer” to “person”. out a compliance audit in relation to its

obligations under the NERR or exemption
conditions relating to marketing.

282(1) Amend this provision to exclude In general a regulated entity is to include an

exempt sellers from the obligation to
provide to the AER information and
data about their performance.

exempt seller. However this provision
requiring a regulated entity to submit
information to the AER is not intended to
apply to exempt sellers because such a
requirement is not proportionate given the
narrow classes of exempt seller intended to
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Section

Recommended amendment

Purpose of recommended amendment

be available under the new arrangements.
The AER otherwise has discretionary
powers to require an exempt seller to
undertake a compliance audit under section
276(1).

Heading
before
section 291

Amend the heading to include a
reference to exemption conditions
(as an addition to the existing
reference to the NERL and NERR,
etc).

This is a consequential amendment to
reflect that Division 3 also applies with
regard to exemption conditions.
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Table 2f — NERL

Provide for implementation of the recommended arrangements by including a power for the Minister to
make initial rules to amend the NERR and providing for retail exemptions in effect when the new
scheme commences to become legacy exemptions so as to allow for some of these to be
grandfathered and others to be transitioned to the new scheme.

Section

Recommended amendment

Purpose of recommended amendment

238AB

Include a new section to allow the
South Australian Minister to make
initial rules to implement the new

arrangements.

Provide for initial rules for or with
respect to:

e embedded networks and
persons who own, operate or
control embedded networks,

e the provision of energy
services, including customer
retail services and customer
connection services, to
customers connected to
embedded networks,

e off-market retailers, and

e any other subject
contemplated by, or
consequential on, the EN
amendments,

and provide for rules that revoke
or amend a Rule as a
consequence of the enactment of
the EN amendments.

Include the usual provisions
providing for the rules to be made
only once and only on the
recommendation of the MCE, to
clarify the application of section
237(3) to the Minister-made rules,
for specification of the
commencement date, for notice of
the rules to be published in the
Gazette and for the new rules to
be made publicly available.

The recommended process for implementation of
the new regime under the NER and NERR is by
means of Minister-made rules. The recommended
new section provides the necessary statutory basis
for making the recommended rule package.

Schedul
el, Part
2

Include a new Part in Schedule 1
to allow for the transition of current
retail exemptions. The new Part
should provide for:

The recommended approach to existing retail
exemptions is to provide in the NERL for:

e exemptions in effect on the commencement
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Section

Recommended amendment

Purpose of recommended amendment

the commencement day to be
the day the amendments to
the NERL come into effect,

retail exemptions in effect
immediately before the
commencement day to be
legacy retail exemptions,

the exemption classes in
effect immediately before the
commencement day to be
legacy retail exemptions,

the amended Law,
Regulations and Rules to
apply to legacy retail
exemptions and legacy retalil
exemption classes as if they
were made under the new
scheme,

the AER to exercise its
powers, including
enforcement powers, in
relation to legacy retail
exemptions and legacy retalil
exemption classes as if they
were made under the new
scheme.

The new Part should also provide
for rules to be made for or with
respect to:

exemption conditions
applicable to a legacy retail
exemption or class of legacy
retail exemptions,

the revocation of a legacy
retail exemption at a time
specified in the Rules or on
the occurrence of an event or
circumstance specified in the
Rules,

the transition by a legacy
exempt system operator to the
new retail exemption scheme,
and

information to be published by
the AER about legacy retail
exemptions.

day to be known as ‘legacy retail exemptions’
and the classes to be known as ‘legacy retalil
exemption classes’,

legacy retail exemptions to be subject to the
new framework, including the AER’s
monitoring and enforcement powers (such that
a breach after the commencement day will be
enforceable under the new scheme), and

rules to be made in the NERR to deal with
more detailed transitional matters.

The recommended transition arrangements in the
NERR in turn provide for:

a 12-month transition period for the AER and
AEMO to make new guidelines and other
instruments to implement the new exempt
selling scheme on and from the effective date,

some legacy retail exemption classes, and
legacy retail exemptions in those classes, to
have a 2-year period from the effective date to
transition to the new regime and for those
classes and exemptions to be revoked at the
end of that 2-year period,

the AER to have power to grant retail
exemptions during the 12-month transition
period under the current scheme and for these
exemptions also to be treated as legacy retalil
exemptions and where applicable, subject to
the 2-year transition and revocation
arrangements, and

the AER to have power to continue to replace
legacy retail exemptions by applying the old
guidelines (to be renamed the Legacy Exempt
Selling Guidelines) so as to allow for changes
in ownership and operation of legacy networks
and exempt sellers.
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3 Recommended civil penalty provisions

Table 3a — NER provisions recommended to be classified as civil penalty provisions

Provide for the following provisions to be classified as civil penalty provisions by amending the
regulations made under the NEL.

Clause Summary of clause

Clause An Embedded Network Service Provider must use reasonable endeavours to

4.3.4A(a) exercise its rights and obligations in relation to its embedded network so as to co-
operate with and assist AEMO in the proper discharge of the AEMO power system
security responsibilities.

Clause An Embedded Network Service Provider must, if requested by AEMO in relation to

4.3.4A(b) its embedded network, to use reasonable endeavours to ensure that interruptible
loads are provided as specified in clause 4.3.5 and clause S5.1.10 of schedule 5.1.

Clause An Embedded Network Service Provider must cooperate with AEMO in relation to,

4.3.4A(c) design, procure, commission, maintain, monitor, test, modify and report to AEMO in
respect of, each emergency frequency control scheme which is applicable in
respect of the Embedded Network Service Provider's embedded network.

5.2.3B(b) An Embedded Network Service Provider must plan and design its facilities and

ensure that they are operated to comply with the performance standards applicable
to those facilities, its connection agreement applicable to those facilities and the
system standards.

5.2.3B(c)(8)

An Embedded Network Service Provider must use its reasonable endeavours to
ensure that modelling data used for planning, design and operational purposes is
complete and accurate and order tests in accordance with rule 5.7 where there are
reasonable grounds to question the validity of data.

5.2.3B(c)(10)

An Embedded Network Service Provider must forward to AEMO and other Network
Service Providers subsequent updates of data available to it and reasonably
required for modelling the static and dynamic performance of the power system.

5.2.3B(c)(11)

An Embedded Network Service Provider must provide to AEMO the information
required from Generators under schedule 5.2 and from Customers under schedule
5.3 and from Market Network Service Providers under schedule 5.3a in relation to a
connection agreement and details of any connection points with other Network
Service Providers.

5.2.3B(d) Where an embedded generating system of a Registered Participant is connected to
its embedded network, an Embedded Network Service Provider must arrange for
operation of its embedded network in accordance with instructions given by AEMO.

5.2.3B(e) An Embedded Network Service Provider must comply with applicable regulatory
instruments.

5.2.3B(f) An Embedded Network Service Provider must in respect of a new or altered

connection to the distribution network of a Network Service Provider submit an
application to connect and enter into a connection agreement with the Network
Service Provider in accordance with rule 5.3 prior to that equipment being
connected or altered.
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5.2.3B(g)

An Embedded Network Service Provider must comply with any terms and
conditions of a connection agreement that provide for the implementation,
operation, maintenance or performance of a system strength remediation scheme.

5.2.3B(h)

An Embedded Network Service Provider must, if requested, provide information of
the type described in clause 4.3.4(0) to AEMO and any other relevant Network
Service Provider(s) or Embedded Network Service Provider(s) in accordance with
the requirements and circumstances specified in the Power System Model
Guidelines, the Power System Design Data Sheet and the Power System Setting
Data Sheet. Applicable where, in AEMO’s reasonable opinion, there is a risk an
Embedded Network Service Provider’s plant or equipment will adversely affect
network capability, power system security, quality or reliability of supply, inter-
regional power transfer capability, adversely affect the use of a network by a
Network User or have an adverse system strength impact.

5.2.3B(i)

If in AEMO's reasonable opinion, information of the type described in clause
4.3.4(0) is required to enable a Network Service Provider or Embedded Network
Service Provider to conduct the assessment required by clause 5.3.4B, AEMO may
request any other relevant Network Service Provider or Embedded Network Service
Provider to provide the information, and following such a request, that provider must
provide the information to AEMO and the other relevant provider.

5.3C.1(c)

Where an Embedded Network Service Provider is also, or will also be, the
Registered Participant or Network User in respect of a generating system or load
connected or to be connected to its embedded network, it must prepare and
maintain a statement of technical terms and conditions of connection of the
generating system or load including the information specified in Part C of Schedule
5.6.

5.3C.2(e)

Within 20 business days of execution of a connection agreement, the Embedded
Network Service Provider responsible for the connection point and the Registered
Participant must jointly notify AEMO that a connection agreement has been entered
into between them and forward to AEMO relevant technical details of the proposed
plant and connection, including the information specified in the clause.

5.3C.2(f)

If the application of clause 5.3.9 leads to a variation to an existing connection
agreement for a connection to an embedded network, the Embedded Network
Service Provider and the Generator must immediately jointly advise AEMO,
including the details of any performance standards amended pursuant to clause
5.3.9.

5A.E.3B(i)

An Embedded Network Service Provider must comply with the embedded network
connection policy in relation to connection charges for a connection service for its
embedded network.

6B.A1.4(b)

A Distribution Network Service Provider required by the shadow network charges
procedure to provide information to AEMO for inclusion in the shadow network
charges database must provide the information to AEMO at the time and in the
manner specified in the shadow network charges procedure and must update the
information where required to do so by the shadow network charges procedure.

7.2.1(e)

For an off-market connection point, the off-market retailer who is selling electricity to
the retail customer at the connection point must, before starting to sell electricity in
respect of the connection point and for so long as the off-market retailer continues
to sell electricity to a retail customer at the connection point, ensure that a Metering
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Coordinator is appointed in respect of the connection point in accordance with
clause 7.6.2, the connection point has a metering installation and that the metering
installation is registered with AEMO and prior to registration, a NMI has been
obtained with respect to the connection point.
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Table 3b — NERR provisions recommended to be classified as civil penalty provisions

Provide for the following provisions to be classified as civil penalty provisions by amending the
regulations made under the NERL.

Rule

Effect of rule

90A(1)

An embedded network service provider must, by any appropriate means, notify
each affected customer on its embedded network of an embedded network planned
interruption as soon as practicable after receipt of a notice of the interruption under
rule 99B and in any event within 1 business day.

90A(2)

The notification under subrule 90A(1) must specify the expected date, time and
duration of the embedded network planned interruption and include a statement that
any enquiries regarding the embedded network planned interruption are to be
directed to the retailer or distributor responsible for the embedded network planned
interruption.

99B(1)

Where a distributor planned interruption will interrupt the supply of electricity at a
parent connection point, the distributor must notify the distributor for the embedded
network of the distributor planned interruption and include in the notice the expected
date, time and duration of the distributor planned interruption. It must provide the
notification (as applicable) on the same day the customer provides consent to the
distributor under subrule 90(1) or within the same time period as the distributor is
required to notify the customer under subrule 90(1B).

99B(2)

An embedded network service provider must, by any appropriate means, notify
each retailer who is the financially responsible retailer for a connection point on the
embedded network of an embedded network planned interruption and include in the
notice the expected date, time and duration of the distributor planned interruption
and provide the notification as soon as practicable after receipt of a notice of the
interruption under rule 99B(1) and in any event within 1 business day.

99B(3)

The notification under subrule 99B(2) must specify the expected date, time and
duration of the embedded network planned interruption.

99B(4)

Where a retailer planned interruption will interrupt the supply of electricity at a
parent connection point, the retailer must also give notice of the interruption in
accordance with rule 99A to the distributor for each embedded network connected
at or through the parent connection point and each retailer who is the financially
responsible retailer for a connection point on each such embedded network.
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NATIONAL ELECTRICITY RULES CHAPTER
VERSION 111 REGISTERED PARTICIPANTS, ANB-REGISTRATION

AND EXEMPTIONS

CHAPTER

2.

Registered Participants, and-Registration and

Exemptions

Part A _Reqistered Participants and Regqistration
2.1 Registered Participants
211 Purpose

This Chapter—Part sets out and describes the various categories of Registered

Participants and the registration procedures. It also sets out the fees payable by

Registered Participants.

2.1.2 General

(@) [Deleted]

(b) [Deleted]

(c) The different categories of Registered Participants have different obligations
under the Rules.

(d) Rules 2.2 to 2.7 set out the Registered Participant categories and
requirements which a person must satisfy in order to be registered by AEMO
in relation to each of those Registered Participant categories.

(e) Each prospective Registered Participant must apply to AEMO for registration
in accordance with rule 2.9.

(e1) Rule 2.9A sets out the process to be followed in order to transfer a Registered
Participant’s registration to another person.

() Each Registered Participant must pay to AEMO the prescribed fees
determined in accordance with the provisions of rule 2.11.

2.2 Generator
2.2.1 Registration as a Generator

(@) Subject to clause 2.2.1(c), a person must not engage in the activity of owning,
controlling or operating a generating system that is connected to a
transmission or distribution system unless that person is registered by AEMO
as a Generator.

(b) [Deleted]
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2.2.2

(©

(d)

(e)

(f)

(f1)

(9)

AEMO may, in accordance with guidelines issued from time to time by
AEMO, exempt a person or class of persons from the requirement to register
as a Generator, subject to such conditions as AEMO deems appropriate,
where (in AEMO’s opinion) an exemption is not inconsistent with the
national electricity objective.

Note:

A person who is exempt from registration as a Generator, may register with AEMO as a
Small Generation Aggregator under rule 2.3A.

Without limitation, an exemption may be given which only relieves a person
or class of persons from the requirement to register as a Generator in relation
to certain specified generating systems or classes of generating systems.

To be eligible for registration as a Generator, a person must:

(1) obtain the approval of AEMO to classify each of the generating units
that form part of the generating system that the person owns, operates
or controls, or from which it otherwise sources electricity, as:

(i) ascheduled generating unit;
(if) asemi-scheduled generating unit; or
(iii) anon-scheduled generating unit;

(2) classify the generating units in accordance with AEMO’s approval as
referred to in subparagraph (1); and

(3) satisfy AEMO that each generating system will be capable of meeting
or exceeding its performance standards.

Except in relation to a proposed generating unit, a person must also classify
each of those generating units as either a market generating unit or a
non-market generating unit.

A Generator may also classify one or more of its generating units as an
ancillary service generating unit where it has obtained the approval of AEMO
to do so.

Nothing in clause 2.2.1(e) or (f) requires the classification of any generating
unit which forms part of a generating system in respect of which an
exemption under clause 2.2.1(c) applies.

Scheduled Generator

(@)

(b)

A generating unit which has a nameplate rating of 30 MW or greater or is
part of a group of generating units connected at a common connection point
with a combined nameplate rating of 30 MW or greater must be classified as
a scheduled generating unit unless AEMO approves its classification as:

(1) asemi-scheduled generating unit under clause 2.2.7(b); or
(2) anon-scheduled generating unit in accordance with clause 2.2.3(b).

A person must not classify a generating unit as a scheduled generating unit
unless it has obtained the approval of AEMO to do so. AEMO must approve
the classification if it is satisfied that the person:

(1) has submitted data in accordance with schedule 3.1; and
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2.2.3

(2) has adequate communications and/or telemetry to support the issuing of
dispatch instructions and the audit of responses.

(b1) In relation to an application under clause 2.2.2(b) to classify as a scheduled

(©)

(d)
(e)

()

(9)

(h)

generating unit a generating unit with a nameplate rating of less than 30
MW, or a generating unit that is part of a group of generating units connected
at a common connection point with a combined nameplate rating of less than
30 MW, AEMO may approve the classification on such terms and conditions
as AEMO considers appropriate.

A person must comply with any terms and conditions imposed by AEMO as
part of an approval under clause 2.2.2(b1).

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

[Deleted]

A Generator is taken to be a Scheduled Generator only in so far as its
activities relate to any scheduled generating unit.

A Scheduled Generator must operate any scheduled generating unit in
accordance with the co-ordinated central dispatch process operated by
AEMO under the provisions of Chapter 3.

As described in Chapter 3, a Scheduled Generator must notify AEMO of the
availability of each scheduled generating unit in respect of each trading
interval.

A Scheduled Generator may submit to AEMO a schedule of dispatch offers
for each scheduled generating unit in respect of each trading interval for
dispatch by AEMO.

Non-Scheduled Generator

(@)

(b)

(©)

A generating unit with a nameplate rating of less than 30 MW (not being part
of a group of generating units described in clause 2.2.2(a)) must be classified
as a non-scheduled generating unit unless AEMO approves its classification
as:

(1) ascheduled generating unit under clause 2.2.2(b); or
(2) asemi-scheduled generating unit under clause 2.2.7(b).

A person must not classify a generating unit as a non-scheduled generating
unit unless the person has obtained the approval of AEMO to do so. AEMO
must approve the classification if it is satisfied that:

(1) the primary purpose for which the relevant generating unit operates is
local use and the aggregate sent out generation at its connection point
rarely, if ever, exceeds 30 MW; or

(2) the physical and technical attributes of the relevant generating unit are
such that it is not practicable for it to participate in central dispatch.

If, in relation to an application under paragraph (b), in AEMQO’s opinion it is
necessary for any reason (including power system security) for the relevant
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2.2.4

2.2.5

(d)

(e)

()

Generator to comply with some of the obligations of a Scheduled Generator
or Semi-Scheduled Generator for that generating unit, AEMO may approve
the classification on such terms and conditions as AEMO considers
reasonably necessary.

A person must comply with any terms and conditions imposed by AEMO
under paragraph (c).

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Auwustralia) Regulations.)

A Generator is taken to be a Non-Scheduled Generator only in so far as its
activities relate to a non-scheduled generating unit.

Subject to clause 3.8.2(e), the non-scheduled generating units of a Generator
do not participate in the co-ordinated central dispatch process operated by
AEMO.

Market Generator

(@)

(b)

(©

(d)

A generating unit whose sent out generation is not purchased in its entirety
by the Local Retailer or by a Customer located at the same connection point
must be classified as a market generating unit.

A Generator is taken to be a Market Generator only in so far as its activities
relate to any market generating units.

A Market Generator must sell all sent out generation through the spot market
and accept payments from AEMO for sent out generation at the spot price
applicable at the connection point as determined for each trading interval in
accordance with the provisions of Chapter 3.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

A Market Generator must purchase all electricity supplied through the
national grid to the Market Generator at that connection point from the spot
market and make payments to AEMO for such electricity supplied at the
connection point as determined for each trading interval in accordance with
the provisions of Chapter 3.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

Non-Market Generator

(@)

(b)

A generating unit whose sent out generation is purchased in its entirety by
the Local Retailer or by a Customer located at the same connection point
must be classified as a non-market generating unit.

A Generator is taken to be a Non-Market Generator only in so far as its
activities relate to any non-market generating unit.
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2.2.6

(©

A Non-Market Generator is not entitled to receive payment from AEMO for
sent out generation except for any compensation that may be payable toitasa
Directed Participant or Affected Participant.

Ancillary services generating unit

(@)

(b)

(©)

(d)

()

()

(9)

If the Market Generator in respect of a generating unit wishes to use that
generating unit to provide market ancillary services in accordance with
Chapter 3, then the Market Generator must apply to AEMO for approval to
classify the generating unit as an ancillary service generating unit.

An application under clause 2.2.6(a) must be in the form prescribed by
AEMO and specify the market ancillary services which the Market Generator
wishes to provide using the relevant generating unit.

AEMO must, within 5 business days of receiving an application under clause
2.2.6(a), advise the applicant of any further information or clarification which
is required in support of its application if, in AEMO’s reasonable opinion, the
application:

(1) isincomplete; or
(2) contains information upon which AEMO requires clarification.

If the further information or clarification required pursuant to clause 2.2.6(c)
is not provided to AEMQ’s satisfaction within 15 business days of the request,
then the Market Generator will be deemed to have withdrawn the application.

If AEMO is reasonably satisfied that:

(1) the generating unit is able to be used to provide the market ancillary
services referred to in the application in accordance with the market
ancillary service specification; and

(2) the Market Generator has adequate communication and/or telemetry to
support the issuing of dispatch instructions and the audit of responses,

then AEMO must approve the classification in respect of the particular market
ancillary services.

If AEMO approves the classification of a generating unit as an ancillary
service generating unit, then AEMO may impose on the relevant Market
Generator such terms and conditions as AEMO considers necessary to ensure
that the provisions of the Rules applying to market ancillary services can be
met.

A Market Generator:

(1) must comply with any terms and conditions imposed by AEMO under
clause 2.2.6(f);

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(2) must ensure that the market ancillary services provided using the
relevant ancillary services generating unit are provided in accordance
with the co-ordinated central dispatch process operated by AEMO
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2.2.7

(h)

(i)

under the provisions of Chapter 3 and in accordance with the market
ancillary service specification;

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(3) may submit to AEMO market ancillary service offers in respect of the
ancillary service generating unit in accordance with the provisions of
Chapter 3; and

(4) if the Market Generator submits a market ancillary service offer in
respect of the relevant ancillary service generating unit, must comply
with the dispatch instructions from AEMO in accordance with the
Rules.

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

A Market Generator with an ancillary service generating unit must only sell
the market ancillary services produced using that ancillary service
generating unit through the spot market in accordance with the provisions of
Chapter 3.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

A Market Generator is not entitled to receive payment from AEMO for
market ancillary services except where those market ancillary services are
produced using an ancillary service generating unit in accordance with
Chapter 3 or pursuant to a direction or clause 4.8.9 instruction.

Semi-Scheduled Generator

(@)

(b)

(©)

A generating unit which has a nameplate rating of 30 MW or greater or is
part of a group of generating units connected at a common connection point
with a combined nameplate rating of 30 MW or greater, must be classified as
a semi-scheduled generating unit where the output of the generating unit is
intermittent unless AEMO approves its classification as:

(1) ascheduled generating unit under clause 2.2.2(b); or
(2) anon-scheduled generating unit under clause 2.2.3(b).

A person must not classify a generating unit as a semi-scheduled generating
unit unless the person has obtained the approval of AEMO to do so.

AEMO must approve a request for classification as a semi-scheduled
generating unit if it is satisfied that the output of the generating unit is
intermittent and that the person:

(1) has submitted data in accordance with schedule 3.1;
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(d)

(€

()

(9)

(h)

(i)

@)

(2) has submitted an energy conversion model which contains the
information described in the guidelines referred to in paragraph (d); and

(3) has adequate communications and telemetry to support the issuing of
dispatch instructions and the audit of responses.

AEMO must develop and publish guidelines in consultation with
Semi-Scheduled Generators and such other person that AEMO, acting
reasonably, considers appropriate setting out the information to be contained
in energy conversion models. Any amendments to the guidelines are also to
be made in consultation with Semi-Scheduled Generators and such other
person that AEMO, acting reasonably, considers appropriate.

In relation to an application under paragraph (b) to classify a generating unit
with a nameplate rating of less than 30 MW, or a generating unit that is part
of a group of generating units connected at a common connection point with
a combined nameplate rating of less than 30 MW, as a semi-scheduled
generating unit, AEMO may approve the classification on such terms and
conditions as AEMO considers appropriate.

A person must comply with any terms and conditions imposed by AEMO as
part of an approval under paragraph (e).

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

A Generator is taken to be a Semi-Scheduled Generator only in so far as its
activities relate to a semi-scheduled generating unit.

A Semi-Scheduled Generator must operate a semi-scheduled generating unit
in accordance with the co-ordinated central dispatch process operated by
AEMO under the provisions of Chapter 3.

At the time that a person makes a request for AEMO to classify a
semi-scheduled generating unit under paragraph (c), that person may request
to register two or more generating units as one semi-scheduled generating
unit when the generating units:

(1) are connected at a single site with:
(i)  the same intra-regional loss factor; or

(i) if two intra-regional loss factors are determined for the site under
clause 3.6.2(b)(2), the same two intra-regional loss factors;

(2) each have a capacity of not more than 6MW; and
(3) have similar energy conversion models,

and AEMO must approve the request unless, in AEMQ's opinion, registering
the relevant generating units as one semi-scheduled generating unit could
adversely impact on power system security.

Notwithstanding that one or more of the conditions set out in paragraph (i)
may not have been fulfilled by the Semi-Scheduled Generator, AEMO may
approve a request received under paragraph (i) if registration as a single
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2.3

2.3.1

2.3.2

(k)

0]

semi-scheduled generating unit would not materially distort central dispatch
or adversely affect power system security.

Where AEMO approves a request to register two or more generating units as
one semi-scheduled generating unit in accordance with paragraph (i) or (j),
the generating units will be taken to be one semi-scheduled generating unit
for the purposes of the Rules.

For the avoidance of doubt, a Semi-Scheduled Generator which operates two
or more semi-scheduled generating units that could have been registered as a
single semi-scheduled generating unit under paragraph (i) but were not so
registered, may subsequently aggregate those generating units in accordance
with clause 3.8.3.

Customer

Registration as a Customer

(@)

(b)

(©

(d)

()

()

A Customer is a person so registered by AEMO and who engages in the
activity of purchasing electricity supplied through a transmission or
distribution system to a connection point.

To be eligible for registration as a Customer, a person must satisfy AEMO
(acting reasonably) that:

(1) the person intends to classify within a reasonable period of time its
electricity purchased at one or more connection points as a first-tier
load, a second-tier load or a market load or an intending load; or

(2) registration is for the purpose of acting as a RoLR.

A person must not engage in the activity of purchasing electricity directly
from the market at any connection point, unless that person is registered by
AEMO as a Market Participant and that connection point is classified as one
of that person’s market connection points.

A person who engages in the activity of purchasing electricity at any
connection point otherwise than directly from the market may, but is not
required to, apply for registration by AEMO as a First-Tier Customer, a
Second-Tier Customer or an Intending Participant provided that person is
entitled to classify its electricity purchased at that connection point based on
the threshold criteria set out in clause 2.3.1(e).

A person may not classify its electricity purchased at any connection point
unless the person satisfies the requirements of the participating jurisdiction
in which the connection point is situated so that (subject to compliance with
the Rules) the person is permitted to purchase electricity in the spot market in
relation to that connection point.

A Market Customer may classify one or more of its market loads as an
ancillary service load in accordance with clause 2.3.5.

First-Tier Customer

(@)

If any electricity supplied through the national grid is purchased by a person
at a connection point directly and in its entirety from the Local Retailer, the
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2.3.3

2.34

(b)

(©

load at that connection point may be classified by that person as a first-tier
load.

A Customer is taken to be a First-Tier Customer only in so far as its activities
relate to any first-tier load.

A First-Tier Customer must not participate in the spot market for any
first-tier load.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

Second-Tier Customer

(@)

(b)

(©)

(d)

Subject to clause 2.3.3(d), if any electricity supplied through the national grid
is purchased by a person at a connection point other than directly from the
Local Retailer or the spot market all electricity purchased by that person at
that connection point may be classified by that person as a second-tier load.

A Customer is taken to be a Second-Tier Customer only in so far as its
activities relate to any second-tier load.

A Second-Tier Customer must not participate in the spot market for any of its
second-tier loads.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Auwustralia) Regulations.)

A person’s purchase of electricity at a connection point may only be
classified as a second-tier load while a Market Customer, from whom the
person directly or indirectly purchases the electricity, classifies the
connection point as one of its market loads.

Market Customer

(@)

(b)

(©)

If electricity, supplied through the national grid to any person connected at a
connection point, is purchased other than from the Local Retailer that load at
the connection point may be classified by that person or, with the consent of
that person, by some other person as a market load.

A Customer is taken to be a Market Customer only in so far as its activities
relate to any market load and only while it is also registered with AEMO as a
Market Customer.

A Market Customer must purchase all electricity supplied at that connection
point from the spot market and make payments to AEMO for electricity
supplied at the connection point as determined for each trading interval in
accordance with provisions of Chapter 3.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Auwustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Auwustralia) Regulations.)
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2.3.5

(d)

(e)

)

(9)

(h)

A Market Customer may request AEMO to classify any of its market loads as
a scheduled load.

AEMO must classify a market load as a scheduled load if it is satisfied that
the Market Customer:

(1) has submitted data in accordance with schedule 3.1;

(2) has adequate communications and/or telemetry to support the issuing of
dispatch instructions and the audit of responses; and

(3) has requested that the load be so classified and has not withdrawn that
request.

A Market Customer may submit dispatch bids in respect of scheduled loads
in accordance with the provisions of Chapter 3.

A Market Customer who submits dispatch bids for scheduled loads and
makes its scheduled loads available for central dispatch must comply with
the dispatch instructions from AEMO in accordance with the Rules.

A Customer who is also a Local Retailer must classify any connection point
which connects its local area to another part of the power system as a market
load.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

Ancillary services load

(@)

(b)

(©)

If a Market Ancillary Service Provider in respect of a load, or the Market
Customer in respect of a market load, wishes to use that load or market load
to provide market ancillary services in accordance with Chapter 3, then the
Market Ancillary Service Provider or Market Customer (as the case may be)
must apply to AEMO for approval to classify the load or market load as an
ancillary service load.

An application under paragraph (a) must be in the form prescribed by AEMO
and:

(1) specify the market ancillary services which the Market Ancillary
Service Provider in respect of a load or Market Customer in respect of a
market load (as the case may be) wishes to provide using the relevant
load or market load; and

(2) in the case of an application made by a Market Ancillary Service
Provider, not be in respect of a market load that is a scheduled load.

AEMO must, within 5 business days of receiving an application under
paragraph (a), advise the applicant of any further information or clarification
which is required in support of its application if, in AEMO’s reasonable
opinion, the application:

(1) isincomplete; or

(2) contains information upon which AEMO requires classification.
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(d)

(e)

()

(9)

If the further information or clarification required pursuant to paragraph (c) is
not provided to AEMO’s satisfaction within 15 business days of the request,
then the Market Ancillary Service Provider or Market Customer (as
applicable) will be deemed to have withdrawn the application.

If AEMO is reasonably satisfied that:

(1) the load is able to be used to provide the market ancillary services
referred to in the application in accordance with the market ancillary
service specification;

(1A) the Market Ancillary Service Provider or the Market Customer (as the
case may be) has an arrangement with the retail customer at the
relevant connection point for the supply of market ancillary services;
and

(2) the Market Ancillary Service Provider or the Market Customer (as the
case may be) has adequate communications and/or telemetry to support
the issuing of dispatch instructions and the audit of responses,

then AEMO must approve the classification in respect of the particular market
ancillary services.

If AEMO approves the classification of a load as an ancillary service load,
then AEMO may impose on the relevant Market Ancillary Service Provider or
Market Customer (as the case may be) such terms and conditions as AEMO
considers necessary to ensure that the provisions of the Rules applying to
market ancillary services can be met.

A Market Ancillary Service Provider and Market Customer (as applicable):

(1) must comply with any terms and conditions imposed by AEMO under
paragraph (f);

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(2) must ensure that the market ancillary services provided using the
relevant ancillary services load are provided in accordance with the
co-ordinated central dispatch process operated by AEMO under the
provisions of Chapter 3 and in accordance with the market ancillary
service specification;

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(3) may submit to AEMO market ancillary service offers in respect of the
ancillary service load in accordance with the provision of Chapter 3;
and

(4) if the Market Ancillary Service Provider or Market Customer (as
applicable) submits a market ancillary service offer in respect of the
relevant ancillary service load, must comply with the dispatch
instructions from AEMO in accordance with the Rules.
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2.3A

2.3A.1

(h)

)

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

A Market Ancillary Service Provider or Market Customer (as applicable)
with an ancillary service load must only sell the market ancillary services
produced using that ancillary service load through the spot market in
accordance with the provisions of Chapter 3.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

A Market Ancillary Service Provider or Market Customer (as applicable) is
not entitled to receive payment from AEMO for market ancillary services
except where those market ancillary services are produced using an ancillary
service load in accordance with Chapter 3 or pursuant to a direction or clause
4.8.9 instruction.

A Market Ancillary Service Provider and Market Customer (as applicable)
must immediately notify AEMO if a load it has classified as an ancillary
service load ceases to meet the requirements for classification under this
clause 2.3.5.

Small Generation Aggregator

Registration

(@)

(b)

(©

(d)

()

A person who intends to supply electricity from one or more small generating
units to a transmission or distribution system may, upon application for
registration by that person in accordance with rule 2.9, be registered by
AEMO as a Small Generation Aggregator.

To be eligible for registration as a Small Generation Aggregator, a person
must satisfy AEMO that the person intends to classify, within a reasonable
amount of time, one or more small generating units each as a market
generating unit, with each market generating unit having a separate
connection point.

A person must not engage in the activity of selling electricity directly to the
market at any connection point, unless that person is registered by AEMO as a
Market Participant and that connection point is classified as one of that
person’s market connection points.

A person must not classify a small generating unit as a market generating
unit for electricity supplied from any connection point unless the person
satisfies the requirements of the participating jurisdiction in which the
connection point is situated so that (subject to compliance with the Rules) the
person is permitted to supply electricity in the spot market in relation to that
connection point.

A Market Small Generation Aggregator must classify each small generating
unit from which it proposes to supply electricity as a market generating unit,
with each market generating unit having a separate connection point.
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() A Market Small Generation Aggregator's activities only relate to small
generating units it has classified as market generating units, and only while it
is also registered with AEMO as a Small Generation Aggregator.

() A Market Small Generation Aggregator must sell all sent out generation
through the spot market and accept payments from AEMO for all sent out
generation at the spot price applicable at the connection point for which it is
financially responsible as determined for each trading interval in accordance
with the provisions of Chapter 3.

(h) A Market Small Generation Aggregator must purchase all electricity

2.3AA

2.3AA.1

supplied through the national grid to the Market Small Generation
Aggregator at that connection point from the spot market and make payments
to AEMO for such electricity supplied at the connection point for which it is
financially responsible as determined for each trading interval in accordance
with the provisions of Chapter 3.

Market Ancillary Service Provider

Registration

(@)

(b)

(©)

(d)

A person must not engage in the activity of offering and providing market
ancillary services in accordance with Chapter 3 as a Market Ancillary Service
Provider unless that person is registered by AEMO as a Market Ancillary
Service Provider.

To be eligible for registration as a Market Ancillary Service Provider, a
person must:

(1) obtain the approval of AEMO to classify load connected to a
transmission or distribution system that it wishes to use to provide
market ancillary service by:

(i) identifying units of load under its ownership, operation or
control;

(i) demonstrating how load identified in (i) are under its ownership,
operation or control; and

(iii) demonstrating that the load identified in (i) has the required
equipment to be used to provide market ancillary service;

(2) satisfy AEMO that each load referred to in subparagraph (1) will be
capable of meeting or exceeding the relevant performance standards
and specifications to AEMO?’s satisfaction.

A Market Ancillary Service Provider may classify the load referred to in
subparagraph (b)(1) as an ancillary service load in accordance with clause
2.3.5 where it has obtained the approval of AEMO to do so.

A Market Ancillary Service Provider's activities only relate to loads it has
classified (in its capacity as a Market Ancillary Service Provider) as ancillary
service loads, and only while it is also registered with AEMO as a Market
Ancillary Service Provider.
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2.4 Market Participant

24.1 Registration as a category of Market Participant

(a) A Market Participant is a person registered by AEMO as any one or more of

the following categories:

(1) Market Customer;

(1A) Market Small Generation Aggregator;
(1B) Market Ancillary Service Provider;
(2) Market Generator;

(3) Market Network Service Provider.

(b) A Market Participant may only participate in the market in the category in
which it has been registered.

(c) A Market Participant may only participate in any of the markets or trading
activities conducted by AEMO if that Market Participant satisfies the
relevant prudential requirements set out in Chapter 3 applicable to the
relevant trading activity.

2.4.2 Eligibility

To be eligible to be registered as any category of Market Participant, a person

must:

(a) satisfy AEMO that it is and will be able to satisfy the prudential requirements
as set out in rule 3.3 applicable to all Market Participants and those
applicable to the relevant category of Market Participant in which that person
wishes to participate in the market;

(b) satisfy AEMO that it meets any relevant requirements imposed under relevant
jurisdictional electricity legislation;

(c) satisfy AEMO that it is also registered:

(1) asa Generator, for registration as a Market Generator;

(2) asa Customer, for registration as a Market Customer;

(2A) as a Small Generation Aggregator, for registration as a Market Small
Generation Aggregator; or

(3) as a Network Service Provider, for registration as a Market Network
Service Provider;

(d) satisfy AEMO that it is complying and will comply with other relevant
obligations set out in the Rules; and

(e) pay the prescribed fees determined in accordance with rule 2.11.

2.4A Metering Coordinator
24A.1 Registration as a Metering Coordinator

(@)

A Metering Coordinator is a person so registered by AEMO who engages in
the coordination and provision of metering services at a connection point.
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2.4A.2

(b) AEMO may exempt a Transmission Network Service Provider from
satisfying one or more registration requirements when registering as a
Metering Coordinator for transmission network connection points on its
transmission network, subject to such conditions as AEMO deems
appropriate, where (in AEMO's reasonable opinion) the exemption is not
inconsistent with the national electricity objective.

(c) Subject to clause 2.4A.2(b), AEMO must not register a Market Customer as a
Metering Coordinator.

(d) A person who is registered with AEMO as a Metering Coordinator is:

(1) exceptas specified in subparagraph (2), a Registered Participant for the
purposes of the Rules; and

(2) not a Registered Participant for the purposes of Part A of Chapter 5 of
the Rules, unless the person is also registered in another category of
Registered Participant.

Eligibility

(@) To be eligible for registration as a Metering Coordinator, a person must:

(1) subject to paragraph (b), not be a Market Customer_or an off-market
retailer;

(2) satisfy AEMO that it is complying with and will comply with the Rules
and the procedures authorised under the Rules;

(3) inrespect of a Metering Coordinator who is appointed, or is proposed
to be appointed, as Metering Coordinator at a small customer metering
installation, have appropriate processes in place to determine that a
person seeking access to a service listed in the minimum services
specification is an access party in respect of that service;

(4) subject to paragraph (c), ensure that there is an appropriate security
control management strategy and associated infrastructure and
communications systems for the purposes of preventing unauthorised
local access or remote access to metering installations, services
provided by metering installations and energy data held in metering
installations;

(5) have insurance as considered appropriate by AEMO; and

(6) pay the prescribed fees determined in accordance with rule 2.11.

(b) Clause 2.4A.1(c) and subparagraph (a)(1) do not apply to:

(1) aperson who is only appointed, or is proposed to be only appointed, as
Metering Coordinator in respect of one or more connection points or
proposed connection points on a transmission network; or

(2) aGenerator who is only appointed, or is proposed to be only appointed,
as Metering Coordinator in respect of one or more connection points or
proposed connection points that connect a Generator's generating unit
to a distribution network.

(c) Subparagraph (a)(4) does not apply to a Generator who is only appointed, or

is proposed to be only appointed, as Metering Coordinator in respect of one
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2.5

251

or more connection points or proposed connection points that connect a
Generator's generating unit to a distribution network.

Network Service Provider

Registration as a Network Service Provider

(@)

(b)
(©)
(d)

Subject to clause 2.5.1(d) and Part B, a person must not engage in the activity
of owning, controlling or operating a transmission or distribution system
unless that person is registered by AEMO as a Network Service Provider.

Note

A Network Service Provider who classifies its distribution system as an embedded network
under clause 2.5.4 will be an Embedded Network Service Provider. A person who is exempt
from registration will be an Exempt System Operator.

[Deleted]
[Deleted]
The AER may, subject to and in accordance with Part B, exempt any person or

class of persons who engages or engage in the activity of owning, controlling
or operating a transmission or distribution system from the requirement to
register as a Network Service Provider.
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2.5.1A

Dedicated Connection Asset Service Provider

(@)

(b)

(©)

(d)

This clause 2.5.1A has no application to the declared transmission system of
an adoptive jurisdiction.

A Transmission Network Service Provider must classify any parts of its
transmission system that are dedicated connection assets into large dedicated
connection assets and small dedicated connection assets.

Note
A third party DCA is defined for the purposes of Chapter 2 to be a transmission system.

A Transmission Network Service Provider wishing to classify a dedicated
connection asset must apply to do so in its application under rule 2.9 or
separately by submitting a notice to AEMO in the form prescribed for this
purpose by AEMO. The Transmission Network Service Provider must
provide sufficient evidence to satisfy AEMO that the dedicated connection
asset is appropriately classified as a large dedicated connection asset or small
dedicated connection asset (as applicable).

If AEMO receives an application for classification under paragraph (d), it
may approve or reject the application. AEMO must approve the classification
of a dedicated connection asset if it is satisfied, based on the evidence that it
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2.5.2

(e)

()

(9)

is provided by the Transmission Network Service Provider, that the part of the
transmission system is a large dedicated connection asset or small dedicated
connection asset (as applicable).

Nothing in paragraph (b) requires the classification of any dedicated
connection asset which forms part of a transmission system in respect of
which an exemption under paragraph 2.5.1(d) applies.

A Dedicated Connection Asset Service Provider is:

(1) only required to comply with a rule that is expressed to apply to a
Network Service Provider or a Transmission Network Service Provider
in those capacities where the rule expressly provides that it applies to a
Dedicated Connection Asset Service Provider; and

(2) required to comply with all rules which are expressed to apply to a
Registered Participant.

A Transmission Network Service Provider is taken to be a Dedicated
Connection Asset Service Provider only in so far as its activities relate to any
of its dedicated connection assets.

Market Network Service

(@)

(b)

A Network Service Provider may classify a network service as a market
network service if and only if the following conditions are satisfied and
continue to be satisfied:

(1) the relevant network service is to be provided by network elements
which comprise a two-terminal link and do not provide any
transmission service which is subject to a revenue determination or any
direct control service;

(2) the Network Service Provider is registered under clause 2.5.1 in respect
of the network elements which provide the relevant market network
Service;

(3) the relevant network service:

(A) has not ever been a transmission service to which a transmission
determination has applied or a direct control service; or

(B) isineligible to be such a service;

(4) the connection points of the relevant two-terminal link are assigned to
different regional reference nodes; and

(5) the relevant two-terminal link through which the network service is
provided:

(A) does not form part of a network loop; or
(B) is an independently controllable two-terminal link,
and has a registered power transfer capability of at least 30 MW.

A market network service is not a prescribed transmission service or a direct
control service and a Network Service Provider is not entitled to impose
charges for a market network service under Chapter 6 or Chapter 6A.
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(c) If an existing network service ceases to be classified as a market network
service, the AER may at its discretion determine the service to be a prescribed
transmission service or a direct control service. In that case, the AER may
make consequential changes to the relevant transmission determination or
distribution determination (as the case requires) to accommodate the service.
(d) A Network Service Provider is taken to be a Market Network Service
Provider only in so far as its activities relate to the provision of market
network services.
(e) For the avoidance of doubt, a Registered Participant may apply to the AEMC

2.5.3

for a participant derogation from the conditions specified in clause 2.5.2(a).

Scheduled Network Service

(@)
(b)

(©)

(d)

()

All market network services must be classified as scheduled network services.

A network service must not be classified as a scheduled network service
unless it is also a market network service.

A Network Service Provider is taken to be a Scheduled Network Service
Provider only in so far as its activities relate to the provision of scheduled
network services.

AEMO may impose on a Scheduled Network Service Provider such terms and
conditions as AEMO considers necessary to ensure that the provisions of the
Rules applying to scheduled network services can be met.

A Scheduled Network Service Provider:

(1) must comply with any terms and conditions imposed by AEMO under
clause 2.5.3(d);
Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(2) must ensure that the scheduled network services are provided in
accordance with the co-ordinated central dispatch process operated by
AEMO under the provisions of Chapter 3;

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(3) must ensure that AEMO is notified of the availability of the scheduled
network services in accordance with the provisions of Chapter 3; and

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(4) must submit to AEMO a schedule of dispatch offers for the scheduled
network services in accordance with the provisions of Chapter 3.
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2.5.4

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

Embedded Network Service Provider

(a)

A Network Service Provider whose classification of its distribution system as

(b)

an embedded network has been approved by AEMO must be registered as an
Embedded Network Service Provider.

A Network Service Provider wishing to classify a distribution system as an

(c)

embedded network must apply to do so in its application under rule 2.9 or
separately by submitting a notice to AEMO in the form prescribed for this
purpose by AEMO.

If AEMO receives an application for classification under paragraph (b), it

(d)

may approve or reject the classification. AEMO must approve the
classification if it is satisfied, based on the evidence that it is provided by the
Network Service Provider, that the conditions in paragraph (d) are satisfied.

A Network Service Provider may classify its distribution system as an

(e)

embedded network only if the following conditions are satisfied:

(1) the relevant distribution system is connected to either a distribution
system (including an embedded network) or a transmission system that
forms part of the national grid;

(2) the Network Service Provider does not own, operate or control a
distribution system to which a distribution determination applies or has

applied:;
(3)  the Network Service Provider is not a Local Network Service Provider;

(4)  the Network Service Provider has specified the embedded network area
for the embedded network;

(5) the Network Service Provider has nominated a retailer to be the local
embedded network retailer for the embedded network for the purposes
of the NERL and the retailer has accepted that nomination;

(6) if the local embedded network retailer is an off-market retailer, the
retailer has access to the information and systems required to comply
with Chapter 7 in relation to the embedded network; and

(7)__if the embedded network is a brownfields conversion, the AER has
approved to the classification of the distribution system as an embedded
network.

A Network Service Provider is taken to be an Embedded Network Service

(f)

Provider only insofar as its activities relate to the provision of distribution
service by means of an embedded network.

An Embedded Network Service Provider is:

(1) a Reqistered Participant for the purposes of the National Electricity
Law;

(2) aRegqistered Participant for the purposes of the Rules; and
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2.5A

(9)

(3)  despite subparagraph (2), only required to comply with a rule that is
expressed to apply to a Network Service Provider or a Distribution
Network Service Provider in those capacities where:

(i) the rule expressly provides that it applies to an Embedded
Network Service Provider; or

(ii) the Chapter or Part of a Chapter in which the rule occurs is
expressed to apply to an Embedded Network Service Provider.

AEMO must publish a reqister that includes for each embedded network:

(h)

(1)  the identity of the Embedded Network Service Provider; and
(2) ageneral description of the embedded network area.

An Embedded Network Service Provider may from time to time by

(i)

application to AEMO amend the reqistration details referred to in
paragraph (q), with effect from the time the application is accepted by AEMO
or a later time agreed with AEMO.

The AER may, in accordance with the guidelines issued from time to time by

(@

the AER, approve the classification of a brownfields conversion as an
embedded network where (in the AER’s opinion) the approval is not
inconsistent with the national electricity objective.

The AER must develop and issue guidelines for the approvals described in

clause 2.5.4(i) pursuant to the Rules consultation procedures. The quidelines
may by published as part of the AER Exempt Network Guidelines.

Trader

(@)
(b)

(©

A Trader is a person so registered by AEMO in order to participate in
auctions under rule 3.18.

A person who is registered by AEMO as a Trader is:

(1) a Registered Participant for the purposes of the National Electricity
Law and rules 2.9, 2.10, 2.11, 3.18, 8.2, 8.9 and subparagraph (3), and
clause 3.13.5A;

(2) isto be treated as a Market Participant for the purposes of clause 3.3.1
and rule 3.15 (as applied and modified by clause 3.18.4) provided that a
person who is registered by AEMO as a Trader is not to be regarded as a
Market Participant for the purposes of clauses 3.3.1(a) and 3.15.1(b);
and

(3) entitled to receive any information which AEMO is required to publish
or otherwise make available to Registered Participants (other than
confidential information in respect of one or more other Registered
Participants),

but is not otherwise a Registered Participant for the purposes of the Rules
unless they are also registered in another category of Registered Participant.

To be eligible for registration as a Trader, a person must:
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(1) have an office in Australia to which all communications and notices
may be addressed and at which a representative of the person is present
at all times during business hours;

(2) where the person is not resident in, or does not have a permanent
establishment in, Australia, appoint a person (an agent) who is:

(i) anatural person or company;

(it)  resident in Australia; and

(iif) authorised to accept service of process and notices on behalf of
that person,

and provide AEMO with a certified copy of the instrument, executed by

the agent, under which the agent is so appointed and which specifies the

agent’s address;

(3) bea“wholesale client”, as that term is defined in section 761G(4) of the
Corporations Act 2001 of the Commonwealth; and

(4) enter into an auction participation agreement and, where the person is
required to appoint an agent for the purposes of rule 2.5A(c)(2), the
person must ensure that the agent is a party to the auction participation
agreement.

2.5B Reallocator

(@) A Reallocator is a person so registered by AEMO in order to participate in
reallocation transactions under clause 3.15.11.

(b) A person who is registered with AEMO as a Reallocator is:

(1) aRegistered Participant for the purposes of rules 2.5B(b)(3), 2.9, 2.10,
2.11, 8.2 and 8.9;

(2) taken to be a Market Participant for the purposes of rules 3.3 and 3.15
but is not regarded as a Market Participant for the purposes of clauses
3.3.2(a) and 3.15.1(b); and

(3) entitled to receive any information AEMO is required to publish or
otherwise make available to Registered Participants (other than
confidential information in respect of other Registered Participants),

but is not otherwise a Registered Participant or a Market Participant for the

purposes of the Rules unless the person is also registered in another category
of Registered Participant or Market Participant.

(c) To be eligible for registration as a Reallocator, a person must be a “wholesale
client”, as that term is defined in section 761G(4) of the Corporations Act
2001 of the Commonwealth.

2.6 Special Participant
(@) A Special Participant is a person who is either of the following:

D)

System Operator: - an agent engaged, or a delegate appointed, by
AEMO under clause 4.3.3 to carry out some or all of AEMQ’s rights,
functions and obligations under Chapter 4.
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2.7

2.8

2.8.1

2.9

29.1

(b)

(2) Distribution System Operator: - a person who is responsible, under the
Rules or otherwise, for controlling or operating any portion of a
distribution system (including being responsible for directing its
operations during power system emergencies).

A person must be registered by AEMO in this category to perform these
functions.

Intention to Commence Activities or Functions

(@)

(b)

(©)

(d)

Any person intending to act in any Registered Participant category may, on
application for registration by that person in accordance with rule 2.9, be
registered by AEMO as an Intending Participant if that person can reasonably
satisfy AEMO that it intends to carry out an activity in respect of which it
must or may be registered as a Registered Participant.

AEMO may from time to time require a person registered by AEMO as an
Intending Participant to satisfy AEMO that it continues to meet the criteria
for registration in rule 2.7(a). If the Intending Participant is unable to satisfy
AEMO that it continues to meet those criteria then it will cease to be
registered as an Intending Participant on the date specified by AEMO by
written notice to the Intending Participant concerned.

An Intending Participant is taken to be an Intending Participant only in so far
as its activities relate to its intention to commence an activity in respect of
which it must or may be registered as a Registered Participant.

As a Registered Participant, an Intending Participant may exercise such
rights and is bound by such obligations under the Rules as are specified by
AEMO (on the basis of whether the Intending Participant intends to become a
Customer, Generator, Network Service Provider or Special Participant) and
approved by the AEMC.

Registered Participant Rights and Obligations

Rights and obligations

(@)

(al)

(b)

A Registered Participant must not act in any one of the categories listed in
rules 2.2 to 2.7 unless the Registered Participant is registered by AEMO in
that category in accordance with the requirements of the Rules.

A Registered Participant must comply with the provisions of the Rules
applicable to that Registered Participant.

A Registered Participant may act in more than one of the categories
described in rules 2.2 to 2.7 provided that the Registered Participant is
registered by AEMO in relation to each of the relevant Registered Participant
categories.

Application to be Registered as a Registered Participant

Applications for Registration

(@)

Applications to be registered in any category of Registered Participant must
be submitted to AEMO in the form prescribed by AEMO.
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(b) AEMO must, within 5 business days of receiving an application, advise the
applicant of any further information or clarification which is required in
support of its application if, in AEMQO’s reasonable opinion, the application:
(1) isincomplete; or
(2) contains information upon which AEMO requires clarification.
(c) If the further information or clarification required pursuant to clause 2.9.1(b)

2.9.2

2.9.3

is not provided to AEMQO’s satisfaction within 15 business days of the request,
the person will be deemed to have withdrawn the application.

Registration as a Registered Participant

(@)

(b)

(©)

In this clause 2.9.2:

receiving date means the later date of AEMO receiving:

(1) an application for registration referred to in clause 2.9.1;

(2) further information or clarification referred to in clause 2.9.1(b); or

(3) in relation to an application for registration as a Generator, the
information requested under clause S5.2.4(b).

AEMO must, within 15 business days of the receiving date, determine that an
applicant is to be registered in the category of Registered Participant applied
for if AEMO is reasonably satisfied that:

(1) the applicant meets the eligibility requirements specified for the
category of Registered Participant to which the application relates;

(2) if the application relates to registration in one of the categories of
Market Participant, the applicant is and will be able to fulfil the
applicable financial obligations under Chapter 3 of the Rules; and

(3) the applicant has demonstrated an ability to comply with the Rules.

If AEMO determines that an applicant does not satisfy the requirements
referred to in paragraph (b), AEMO must determine that the applicant is not
qualified to be registered as a Registered Participant in the relevant category
and provide reasons for that determination.

Registration as an Intermediary

(@)

(b)

A person (the "applicant"-) who is required to be registered under the
National Electricity Law or under the Rules as a Generator or a Network
Service Provider (including as an Embedded Network Service Provider) may
apply to AEMO or the AER respectively for an exemption from that
requirement to register.

AEMO or the AER (as the case may be) must allow that exemption if:

(1) the applicant notifies AEMO or the AER (as the case may be) of the
identity of a person (an "intermediary™) to be registered instead of the
applicant;

(2) the applicant provides AEMO or the AER (as the case may be) with the
written consent of the intermediary to act as intermediary in a form
reasonably acceptable to AEMO or the AER; and
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(©

(d)

()

()

(9)

(h)

(3) [Deleted]

(4) AEMO or the AER (as the case may be) notifies the applicant that it
approves of the intermediary.

AEMO or the AER (as the case may be) must approve an intermediary if the
applicant establishes to AEMO’s reasonable satisfaction that, from a technical
perspective, the intermediary can be treated for the purpose of the Rules as
the applicant with respect to the relevant generating system, distribution
system or transmission system with which the applicant is associated.

If the exemption is granted by AEMO or the AER (as the case may be) then:

(1) provided the intermediary satisfies all relevant registration
requirements that the applicant would have been required to satisfy,
AEMO must register the intermediary as a Registered Participant as if
it were the applicant;

(2) the intermediary will be considered for the purposes of the Rules to be
the applicant;

(3) all references in the Rules to the applicant will be deemed to be
references to the intermediary (unless the context requires otherwise);

(4) all acts, omissions, statements, representations and notices of the
intermediary in its capacity as a Registered Participant under the Rules
will be deemed to be the acts, omissions, statements, representations
and notices of the applicant;

(5) the intermediary and the applicant will be jointly and severally liable
for the acts, omissions, statements, representations and notices of the
intermediary in its capacity as a Registered Participant under the Rules;
and

(6) AEMO or any other Registered Participant may fulfil any obligations to
the applicant under the Rules by performing them in favour of the
intermediary.

The applicant may revoke the appointment of the intermediary by giving
notice of such revocation to AEMO, whereupon AEMO must advise the AER
that such notice has been given.

At 4.30 am, 2 business days after AEMO receives notice of such revocation,
the intermediary will cease to be considered the applicant’s intermediary for
the purposes of the Rules and the applicant will not be liable under clause
2.9.3(d)(5) for any acts, omissions, statements, representations or notices of
the intermediary occurring after that time.

If the applicant revokes the appointment of an intermediary, the exemption
granted by AEMO or the AER (as the case may be) to the applicant as
contemplated by clause 2.9.3(b) ceases at the time the intermediary ceases to
be the applicant’s intermediary in accordance with clause 2.9.3(f).

The applicant may notify AEMO or the AER (as the case may be) that the
intermediary is the applicant’s intermediary for part only of the applicant’s
business (provided that that part represents one or more discrete generating
systems, distribution systems or transmission systems).
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2.9A

29A.1

2.9A.2

2.9A.3

(i)  Nothing in the Rules requires the intermediary to be the agent of the
applicant.

Transfer of Registration

Definitions
In this rule 2.9A:

Transferor means a Registered Participant wishing to transfer its registration to
another person in accordance with rule 2.9A.

Transferee means the person to whom a Registered Participant wishes to transfer
its registration in accordance with rule 2.9A.

Applications for Transfer of Registration

(@) If a Transferor wishes to transfer its registration to the Transferee, then the
Transferor and Transferee must apply to AEMO for approval to do so.

(b)  An application under clause 2.9A.2(a) must be submitted to AEMO by the
Transferor and Transferee in the form prescribed by AEMO.

(c) AEMO must, within 5 business days of receiving an application under clause
2.9A.2(a), advise the Transferor and Transferee of any further information or
clarification which is required in support of its application if, in AEMO’s
reasonable opinion, the application:

(1) isincomplete; or
(2) contains information upon which AEMO requires clarification.

(d) If the further information or clarification required pursuant to clause
2.9A.2(c) is not provided to AEMQ’s satisfaction within 15 business days of
the request, then the Transferor and Transferee will be deemed to have
withdrawn the application.

Approval for Transfer of Registration

(@ AEMO must, within 15 business days of receiving an application under clause
2.9A.2(a), determine to transfer the registration if AEMO is reasonably
satisfied that:

(1) the Transferor is not in breach of any of its obligations under the Rules;

(2) with the exception of any requirements that apply to the classification
of facilities to which the application relates, the Transferee meets the
eligibility requirements specified in the Rules for the category of
Registered Participant to which the application relates;

(3) the classification of the facilities to which the application relates has
previously been approved by AEMO in accordance with the Rules;

(4) the performance standards applicable to the facilities to which the
application relates have previously been registered by AEMO in
accordance with the Rules;

(5) if the application relates to the transfer of a registration in one of the
categories of Market Participant, the Transferee is and will be able to
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2.10.1

(b)

(©)

(d)

fulfil the applicable financial obligations under Chapter 3 of the Rules;
and

(6) the Transferee has demonstrated an ability to comply with the Rules.

If AEMO approves the application, then AEMO may impose such terms and
conditions as AEMO considers appropriate, or vary the terms and conditions
of the registration on its transfer.

If AEMO determines that the application does not satisfy any of the
requirements referred to in clause 2.9A.3(a), AEMO must reject the
application and provide reasons in writing to the Transferor and Transferee
for that rejection.

If an application is made for transfer of the registration of a Market Customer
that is a retailer:

(1) AEMO must, before deciding the application, consult with the AER
about the application; and

(2) the period of 15 business days allowed for deciding the application
under paragraph (a) is extended by the period reasonably required for
the consultation; and

(3) AEMO must notify the AER of its decision on the application.

Ceasing to be a Registered Participant

Notification of intention

(@)

(b)

(©

(d)

A person may notify AEMO in writing that it wishes to cease to be registered
in any category of Registered Participant or that it wishes to terminate any of
its classifications of loads, generating units or network services_or
classification of its distribution system as an embedded network under clause
2.5.4.

A person is not entitled to notify AEMO that it wishes to cease to be registered
in relation to any category for which that person is required to be registered
under the National Electricity Law or under the Rules.

In any notice given under clause 2.10.1(a), the Registered Participant must
specify a date upon which it wishes to cease to be so registered or for an
existing classification to be terminated and, in the case of a Market
Participant, the date upon which it will cease to supply or acquire electricity
or trade directly in the market and whether entirely or in relation to one or
more connection points or market network services.

AEMO may reject a notice from a Market Customer that it wishes to terminate
its classification of a connection point as one of its market loads or otherwise
cease to be a Market Customer in relation to any of its market loads unless
AEMO is satisfied that:

(1) another person has classified the connection point as one of its market
loads and is registered as a Market Customer;

(2) the relevant Local Retailer has agreed or is otherwise required by laws
of the relevant participating jurisdiction to assume responsibility for
payments to AEMO for electricity supplied to that connection point; or

Page 27



72

NATIONAL ELECTRICITY RULES CHAPTER
VERSION 111

REGISTERED PARTICIPANTS, ANB-REGISTRATION
AND EXEMPTIONS

2.10.2

(3) the load at that connection point will be disconnected on and from the
date specified and, taking into consideration any relevant guidelines
and procedures specified by the relevant participating jurisdiction to
AEMO, that disconnection is not inappropriate.

(d1) AEMO may reject a notice from a Market Small Generation Aggregator

()

)

which states that it wishes to terminate its classification of a small generating
unit as a market generating unit, or otherwise cease to be a Market Small
Generation Aggregator in relation to any of its market generating units,
unless AEMO is satisfied that:

(1) another person has classified the small generating unit as one of its
market generating units and that person is registered as a Small
Generation Aggregator and a Market Small Generation Aggregator;

(2) the relevant Local Retailer has agreed or is otherwise required by laws
of the relevant participating jurisdiction to assume responsibility for
payments with AEMO for electricity supplied to the connection points
of the market generating units; or

(3) the small generating unit at that connection point will be disconnected
on and from the date specified in the notice, and, after having regard to
any relevant guidelines and procedures specified by the relevant
participating jurisdictions to AEMO, disconnection is appropriate.

Upon receiving a notice which complies with clause 2.10.1 from a person
who wishes to cease to be registered in any category of Market Participant, or
to terminate the classification of any of its market loads, market generating
units, or market network services, AEMO must deliver a notice to the AER
and the AEMC and notify all Registered Participants stating that:

(1) AEMO has received a notice under clause 2.10.1(a); and

(2) the person who gave the notice has stated that, from the date specified
in the notice, the person intends to cease supplying or acquiring
electricity or trading directly in the market and whether entirely or in
relation to certain connection points or market network services.

If a Market Customer that is a retailer gives a notice under this clause, AEMO
must, before deciding whether to reject the notice under paragraph (d),
consult with the AER.

Ceasing Participation

(@)

(b)

A Market Participant must cease all trading in the market as specified in a
notice that is properly given under clause 2.10.1(a) and is not rejected under
clause 2.10.1(d).

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Auwustralia) Regulations.)

A person ceases to be a Registered Participant for the purposes of the Rules
when all payments due to be paid to or by it under the Rules have been made.
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2.11

2.11.1A

2111

(©

The fact that a person has ceased to be registered in any category of
Registered Participant or has terminated any classifications contemplated
under this Chapter does not affect any obligation or liability of that person
under the Rules which arose prior to the cessation of its registration or the
termination of the classification.

Liability after cessation

A Registered Participant which is subject to a liability under the Rules remains
subject to that liability after and despite ceasing to be a Registered Participant
regardless of when the claim is made.

Participant Fees

Application

For the purposes of rule 2.11 only, Third Party B2B Participants (other than Third
Party B2B Participants who are also Embedded Network Managers) who are not
otherwise Registered Participants are deemed to be Registered Participants.

Development of Participant fee structure

(a)

(ab)

(b)

AEMO must develop, review and publish, in consultation with Registered
Participants and interested parties and such other persons as AEMO thinks
appropriate, in accordance with the Rules consultation procedures, the
structure (including the introduction and determination) of Participant fees
for such periods as AEMO considers appropriate.

In determining Participant fees, AEMO must have regard to the national
electricity objective.

The structure of Participant fees must, to the extent practicable, be consistent
with the following principles:

(1) the structure of Participant fees should be simple;

(2) Participant fees should recover the budgeted revenue requirements for
AEMO determined under clause 2.11.3 on a basis where:

(i) the following principles are relevant to the recovery of recurrent
expenditure:

(A) if AEMO recovers an excess of revenue over expenditure
from the provision of a particular service in a financial year,
it may roll over the excess to a later financial year (or later
financial years) so as to reduce revenue requirements in the
later financial year (or years);

(B) AEMO may recover a shortfall of revenue as against
expenditure for the provision of a particular service in a
later financial year or later financial years;

(C) AEMO may take any other action it considers desirable to
smooth the impact of actual or anticipated cost variations
on the users of a service provided by AEMO;
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(ba)

(bb)

(bc)

(bd)

(if) capital expenditures (incurred after market commencement) are
recovered through the depreciation or amortisation of the assets
acquired by the capital expenditure in a manner that is consistent
with generally accepted accounting principles;

(iii) costs of transition are recovered over a period of 4 years from the
changeover date.

(iv) notwithstanding clauses 2.11.1(b)(2)(i), (ii) and (iii), expenditure
incurred by, and depreciation and amortisation charged to, AEMO
associated with a declared NEM project are recovered from the
start date and over the period determined for that declared NEM
project under clauses 2.11.1(bb) or 2.11.1(bd). Amounts
associated with a declared NEM project determined in
accordance with this clause are to be recovered through an
additional Participant fee determined in accordance with clauses
2.11.1(bb) or 2.11.1(bd) until the next general determination of
all Participant fees is made under clause 2.11.1(a);

(3) the components of Participant fees charged to each Registered
Participant should be reflective of the extent to which the budgeted
revenue requirements for AEMO involve that Registered Participant;

(4) Participant fees should not unreasonably discriminate against a
category or categories of Registered Participants; and

(5) the fixed component of Participant fees for a Market Ancillary Services
Provider who is registered with AEMO solely for the purpose of
providing market ancillary services, may be zero.

AEMO may determine any of the following projects to be a declared NEM
project:

(1) a major reform or development (including an anticipated reform or
development) of the market; or

(2) a major change (including an anticipated change) to a function,
responsibility, obligation or power of AEMO under the Rules; or

(3) a major change (including an anticipated change) to any of the
computer software or systems that AEMO uses in the performance of
any of its functions, responsibilities, obligations or powers under the
Rules.

When AEMO determines a project to be a declared NEM project under clause
2.11.1(ba), it must also determine the start date for recovery and the period or
periods over which recovery will occur for the declared NEM project. AEMO
must also determine the structure of an additional Participant fee to be used
in the recovery of costs associated with a declared NEM project until the next
general determination of all Participant fees is made under clause 2.11.1(a).

In making determinations under clauses 2.11.1(ba) and (bb), AEMO must
comply with the Rules consultation procedures.

The introduction and facilitation of full retail competition is taken to have
been determined to be a declared NEM project under clause 2.11.1(ba) and
AEMO will be entitled to recover through Participant fees expenditure
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(©

(d)

()

incurred by, and depreciation and amortisation charged to, AEMO in respect
of full retail competition. The period or periods over which recovery will
occur for this declared NEM project will be determined by AEMO using the
Rules consultation procedures. If any amounts associated with the
introduction and facilitation of full retail competition are to be recovered
prior to the next general determination of all Participant fees under clause
2.11.1(a), such recovery must be through an additional Participant fee
determined using the Rules consultation procedures.

The components of the Participant fees may include, but are not limited to:

(1) registration fees, comprising an annual fee payable by each person for
each Registered Participant category in which they are registered;

(2) ancillary service fees, to recover AEMO’s budgeted revenue
requirements in relation to its procurement of non-market ancillary
services;

(3) power system operations fees, to recover AEMOQO’s budgeted revenue
requirements in relation to its power system operation activities
described in clause 2.11.3(b)(2);

(4) metering fees to recover AEMO’s budgeted revenue requirements for
the collection, storage and processing of metering data;

(5) billing and settlements fees, to recover AEMOQO’s budgeted revenue
requirements as described in clause 2.11.3(b)(4); and

(5A) NTP function fees to recover AEMOQO’s budgeted revenue requirement as
described in clause 2.11.3(b)(4A);

(5B) additional advisory function fees to recover AEMO’s budgeted revenue
requirement as described in clause 2.11.3(b)(4B);

(6) administration fees, to recover the remainder of AEMO’s budgeted
revenue requirements;

and each component of the Participant fees may take into account
adjustments which may be appropriate in light of the matters described in
clauses 2.11.3(b)(7) or (8).

In undertaking the process described in clause 2.11.1(a) AEMO must consider
other fee structures in existence which it thinks appropriate for comparison
purposes.

AEMO must publish to Registered Participants and to such other persons as
AEMO thinks appropriate, the structure of Participant fees determined, the
methods used in determining the structure and an assessment of the extent to
which the structure complies with the principles set out in clause 2.11.1(b) at
least 3 months prior to the implementation of the structure.

Payment of Participant fees

(@)

AEMO may charge a Registered Participant the relevant components of
Participant fees in accordance with the structure of Participant fees by giving
the Registered Participant a statement setting out the amount payable by that
Registered Participant and the date for payment.
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relevant amount in the statements described in clause 3.15.15.
(c) A Registered Participant must pay to AEMO the net amount stated to be

payable by that Registered Participant in a statement issued under clause
2.11.2(a) or in accordance with clause 2.11.2(b) to meet AEMO’s budgeted
revenue requirements by the date specified for payment, whether or not the
Registered Participant disputes the net amount payable.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

2.11.3 Budgeted revenue requirements

(@)

(b)

AEMO must prepare and publish before the beginning of each financial year
a budget of the revenue requirements for AEMO for that financial year.

The budget prepared by AEMO under clause 2.11.3(a) must take into account
and separately identify projected revenue requirements in respect of:

(1) AEMO's procurement of non-market ancillary services;

(2) AEMO's expenditures in relation to its power system operation
activities, including meeting its obligations in terms of power system
security and the facilitation and operation of the central bidding and
dispatch processes in accordance with the Rules;

(2A) AEMO's expenditures in relation to inter-network tests;

(3) AEMO's expenditures in the collection, storage and processing of
metering data;

(4) AEMO's expenditures in the facilitation of the billing and settlement of
market transactions;

(4A) AEMO's expenditures in carrying out NTP functions;
(4B) AEMO’s expenditures in carrying out additional advisory functions;

(5) AEMO's other expenditure requirements, operating costs and margin so
far as they relate to the electricity industry;

(5A) the proportion of AEMO’s residual expenditures allocated to the
electricity industry under paragraph (c).
(6) AEMO's consumer advocacy funding obligation under rule 8.10;

(7) any revenue shortfall or excess from each of the requirements specified
under clause 2.11.3(b)(1)-(5) from the previous financial year; anéd

(7TA) AEMO’s expenditure in relation to B2B costs; and

(8) the funding requirements of the Participant compensation fund in
accordance with rule 3.16 (which requirements must only be recovered
from Scheduled Generators, Semi-Scheduled Generators and
Scheduled Network Service Providers).
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(d)

AEMO must allocate expenditures that cannot be specifically related to
electricity activities or gas activities (residual expenditures) between the
electricity and gas industries in a manner that:

(1) ensures that the total amount of the residual expenditures is allocated
appropriately between the electricity and the gas industries; and

(2) ensures that each industry bears an allocation at least equal to the
amount by which residual expenditures would be reduced if services
were no longer provided to that industry; and

(3) promotes the efficient use of electricity and gas services.

AEMO’s expenditures in carrying out declared network functions are to be
recovered through fees charged as a Transmission Network Service Provider
and not through participant fees.

Interpretation of References to Various Registered Participants

(@)

(b)

A person may register in more than one of the categories of Registered
Participant.

Notwithstanding anything else in the Rules, a reference to:

(1) a"Generator" applies to a person registered as a Generator only in so
far as it is applicable to matters connected with the person’s scheduled
generating units, semi-scheduled generating units, non-scheduled
generating units, market generating units or non-market generating
units;

(1A) a "Small Generation Aggregator"” applies to a person registered as a
"Small Generation Aggregator” only in so far as it is applicable to
matters connected with the person’s small generating units or market
generating units;

(1B) a "Market Ancillary Service Provider" applies to a person registered as
a "Market Ancillary Service Provider” only in so far as it is applicable
to matters connected with the person’s ancillary service load;

(2) a  "Scheduled Generator”, "Semi-Scheduled Generator”,
"Non-Scheduled Generator”, "Market Generator" or "Non-Market
Generator" applies to a person only in so far as it is applicable to
matters connected with the person’s scheduled generating units,
semi-scheduled generating units, non-scheduled generating units,
market generating units or non-market generating units respectively;

(3) a"Customer" applies to a person registered as a Customer only in so far
as it is applicable to matters connected with the person’s first-tier loads,
second-tier loads or market loads;

(4) a "First Tier Customer”, "Second Tier Customer" or "Market
Customer" applies to a person only in so far as it is applicable to matters
connected with the person’s first-tier loads, second-tier loads or market
loads respectively;

(4A) a"Trader" applies to a person only in so far as it is applicable to matters
connected with the person's activities as a Trader;
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(4B) a "Reallocator" applies to a person only in so far as it is applicable to

()

(5A)

(6)

(7)

(8)

matters connected with the person’s activities as a Reallocator;

subject to clause 2.5.1A(f)_and clause 2.5.4(e), a "Network Service
Provider™ applies to a person registered as a Network Service Provider
only in so far as it is applicable to matters connected with the person’s
network services, including market network services and scheduled
network services;

a “Dedicated Connection Asset Service Provider” applies to a person
only in so far as it is applicable to matters connected with the person’s
dedicated connection assets;

a "Market Network Service Provider" or "Scheduled Network Service
Provider™ applies to a person only in so far as it is applicable to matters
connected with the person’s market network services or scheduled
network services respectively;

a "Market Participant™ applies to a person who is a Market Participant
and:

(i)  where that person is registered as a Market Generator, in so far as
it is applicable to matters connected with the person’s market
generating units or ancillary services generating units; and

(i1) where that person is registered as a Market Small Generation
Aggregator, in so far as it is applicable to matters connected with
the person’s market generating units; and

(i2) where that person is registered as a Market Ancillary Service
Provider, in so far as it is applicable to matters connected with the
person’s ancillary service load; and

(i) where that person is registered as a Market Customer, in so far as
it is applicable to matters connected with the person’s market
loads or market ancillary service loads; and

(iii) where that person is registered as a Market Network Service
Provider, in so far as it is applicable to matters connected with the
person’s market network services; and

(iv) where that person is registered in any category of Market
Participant additional to a Market Generator and/or a Market
Customer and/or a Market Network Service Provider, to the
extent to which the reference would otherwise apply to the person
if it were not taken to be a Market Generator, Market Customer
or Market Network Service Provider; and

a "Registered Participant” applies to a person who is registered under
Chapter 2 and:

(i)  where that person is registered as a Generator, in so far as it is
applicable to matters connected with any of the Generator’s
scheduled generating units, semi-scheduled generating units,
non-scheduled generating units, market generating units and
non-market generating units;
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(i) where that person is registered as a Customer, in so far as it is
applicable to matters connected with any of the Customer’s
first-tier loads, second-tier loads or market loads; and

(iii) where that person is registered in any other Registered
Participant category, to the extent to which the reference would
apply to the person if it were not registered in another Registered
Participant category.

() In rule 2.12, "matter” includes any assets, liabilities, acts, omissions or
operations (whether past, present or future).

Network exemptions

2.13

General

2.13.1

Application of this Part

2.13.2

This Part applies in respect of the grant by the AER of a network exemption to a
person (Exempt System Operator) who owns, operates or controls a transmission
system or a distribution system.

AER Exempt Network Guidelines

2.13.3

(a) _ This rule applies to the AER Exempt Network Guidelines referred to in section
13G of the National Electricity Law.

(b) The AER Exempt Network Guidelines must, in addition to providing
information about network exemptions, include provisions concerning:

(1) procedures for applying for the grant, variation or revocation of a
network exemption or a derogation under clause 2.15.4;

(2) quidance on the available classes of network exemption, and any
associated exemption conditions that are to apply;

(3) quidance on the assessment of applications for a derogation under
clause 2.15.4; and

(4) any other matters that the AER considers relevant.

Public Reqister of Exempt System Operators

(a)  For the purposes of section 13F of the National Electricity Law, the Public
Register of Exempt System Operators must include the following particulars:

(1) the names and business addresses of Exempt System Operators granted
a network exemption under clause 2.14.1 or clause 2.14.4;

(2)  alist of the classes of persons in respect of whom a network exemption
is available on registration under clause 2.14.2; and

(3) the names and business addresses of Exempt System Operators who
have reqgistered with the AER as belonging to a class of persons subject
to a network exemption under clause 2.14.2.
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2.14

(b)

The Public Register of Exempt System Operators may include other

particulars and information relating to Exempt System Operators and
associated matters that the AER considers relevant.

Network exemptions

2.14.1

Network exemptions for transmission systems

2.14.2

(a)

The AER may:

(b)

(1) qgrant a network exemption to any person who owns, operates or
controls a transmission system; or

(2)  determine a class of persons who own, operate or control a transmission
system and in respect of whom a network exemption applies on
registration on the Public Register of Exempt System Operators.

The AER may only grant a network exemption or determine a class under

(c)

paragraph (a) where (in the AER’s opinion) the network exemption is not
inconsistent with the national electricity objective.

A network exemption granted under subparagraph (a)(1):

(d)

(1) comes into force from the date on which the instrument of exemption is
issued by the AER or (if later) conditions of the exemption coming into
force are satisfied; and

(2) may be revoked in accordance with the National Electricity Law.

A network exemption comes into force in relation to a member of a class of

(e)

persons specified in a determination made under subparagraph (a)(2) as a
network exemption from the date the person registers for the network
exemption on the Public Reqister of Exempt System Operators.

Prior to granting a network exemption under paragraph (a), the AER must

(f)

consult with AEMO and the authorities responsible for administering the
jurisdictional electricity legislation in the participating jurisdictions in which

any transmission or distribution systems owned, operated or controlled by the
person are located.

Without limitation, a network exemption under paragraph (a) may be given

that only relates to certain specified transmission systems or classes of
transmission systems.

Network exemption determination for distribution systems

(a) _ Subiject to paragraphs (b) and (c), the AER may determine a class of persons
who own, operate or control a distribution system and in respect of whom a
network exemption applies on registration on the Public Reqgister of Exempt
System Operators.

(b)  The AER must only determine a class for the purposes of paragraph (a) where

the distribution system:

(1) is used solely for the supply of electricity by a person in the class to a
related body corporate of the person or to an entity controlled by, or
under common control with, the person (where “related body
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(c)

corporate” and “control” have the meaning in the Corporations Act
2001 of the Commonwealth);

(2) is used solely for the supply of electricity to holiday-makers in holiday
accommodation (including cabins, recreational vehicles such as
motorhomes, campervans, caravans, camper trailers, tent trailers, fifth
wheelers and slide-ons, tents and like accommodation);

(3) s part of, or for the connection to the national grid of, or for outgoing
supply from, a generating system or inverter-connected installation
owned, controlled or operated by a person in the class;

(4) is for the connection to the national grid of, or for outgoing supply
from, a metering installation owned, controlled or operated by a person
in the class;

(5) _ provides a supply only to non—residential customers by a federal, state
or local government agency or body (including a department, statutory
authority or government-owned corporation) where the supply is for a
purpose ancillary to the principal functions of the agency or body;

(6) is located within, and supplies electricity within, premises used
primarily to house equipment used for the supply of television, radio,
telecommunications _or data centre services (including internet,
telephone, mobile phone, fibre optic, hybrid fibre cable or wi-fi
services) and where:

(i) the supply is in conjunction with, or ancillary to, the supply of the
relevant services; and

(i) the distribution system is owned, operated or controlled by the
provider of the relevant services.

In defining a class in a determination under paragraph (a), the AER must

(d)

exclude any distribution system to which a generating system or load is
connected, or becomes connected, where a person who owns, operates or
controls the facility is or will be a Registered Participant in respect of the
generating system or load or where under Schedule 5.3 the generating system
or load has or will be required to have performance standards determined.

In defining a class in a determination under paragraph (a), the AER may

(e)

exclude a person or distribution system that would otherwise fall within

paragraph (b), including by omitting the class from the determination or by

(1) the circumstances in which a person qualifies for the class or is
excluded from it;

(2) _ criteria that must be satisfied to be a member of the class;

(3)  restrictions as to the time from which the class is, or ceases to be,
available; or

(4) any other matter the AER considers appropriate.

The AER may amend a determination under this clause.

()

In making or amending a determination under this clause, the AER must

comply with the Rules consultation procedures.
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2.14.3

(@)

Prior to making or amending a determination under this clause, the AER must

consult with AEMO and the authorities responsible for administering the
jurisdictional electricity legislation in the participating jurisdictions in which
any transmission or distribution systems owned, operated or controlled by the
class of persons under exemption consideration are located.

Registration for a network exemption

2.14.4

(@)

A particular person is subject to a network exemption available to a class of

(b)

persons specified in a determination made under clause 2.14.1(f) or
clause 2.14.2 only if:

(1) the person is a member of the class; and

(2)  the person registers in accordance with the determination on the Public
Register of Exempt System Operators.

A network exemption comes into force in relation to a member of a class of

(c)

persons specified in a determination made under clause 2.14.1(f) or clause
2.14.2 as a network exemption from the date the person registers for the
network exemption on the Public Register of Exempt System Operators.

If a person ceases to be a member of a class of persons for whom a network

(d)

exemption is available under a determination made under clause 2.14.1(f) or
clause 2.14.2, the network exemption is taken to be revoked in respect of that
person with effect from the time the person ceases to be a member of the
class.

If a person ceases to be a member of a class of persons for whom a network

exemption is available by reason of an amendment to a determination made
under clause 2.14.1(f) or clause 2.14.2, the network exemption is taken to be
revoked in respect of that person with effect from the time the amendment
takes effect or a later time specified in the determination.

Individual network exemptions for distribution systems

(a) _ Subject to paragraphs (b) and (d), the AER may grant a network exemption to
a particular person who owns, operates or controls a distribution system
specified in the network exemption.

(b)  The AER must not make a decision to grant a network exemption under

paragraph (a) unless:

(1) (in the opinion of the AER) the grant of the network exemption is not
inconsistent with the national electricity objective; and

(2) if any small customers are or may be connected to the distribution
system, the applicant has demonstrated to the reasonable satisfaction of
the AER that the exemption criteria in paragraph (d) are satisfied in
relation to the distribution system; and

(3) the AER is satisfied in all the circumstances that:

(i) the grant of the network exemption would result, or be likely to
result, in a benefit to the customers supplied by means of the
distribution system that is not available unless the network
exemption is granted;
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(©

(i) the benefit would outweigh the detriments that would result, or be
likely to result, from the grant of the network exemption; and

(iii) the grant of a network exemption is warranted by special
circumstances.

In assessing the detriments that would result, or be likely to result, from the

(d)

grant of a network exemption under paragraph (a), the AER may take into
account:

(1) the costs to customers supplied by means of the exempt network; and

(2)  the public costs of individual network exemptions including the costs of
determining, monitoring and enforcing conditions of individual
network exemptions.

The exemption criteria referred to in paragraph (b)(3) are:

(e)

(1) small customers supplied by means of the exempt network will, as far as
practicable, be afforded the right to a choice of retailer in the same way
as comparable retail customers in the same jurisdiction have that right;

(2) _without limiting paragraph (d)(1), a metering installation will be
installed for small customers supplied by means of the exempt network
in accordance with clause 7.13.2 and a NMI will be issued for each such
metering installation; and

(3)  small customers supplied by means of the exempt network will, as far as
practicable not be denied customer protections afforded to small
customers in respect of supply under the NERL and the NERR.

The AER must not grant a network exemption under paragraph (a), and must

()

provide for revocation of any such network exemption, in respect of a
distribution system to which a generating system or load is connected, or
becomes connected, where a person who owns, operates or controls the
generating system or load is or will be a Registered Participant in respect of
the generating system or load or where under Schedule 5.3 the generating
system or load has or will be required to have performance standards
determined.

A network exemption under paragraph (a):

(@)

(1) comes into force from the date on which the instrument of exemption is
issued by the AER or (if later) conditions of the exemption coming into
force are satisfied; and

(2) _may be revoked in accordance with the National Electricity Law.

Prior to granting a network exemption under paragraph (a), the AER must

consult with AEMO and the authorities responsible for administering the
jurisdictional electricity legislation in the participating jurisdictions in which

any transmission or distribution systems owned, operated or controlled by the
person are located.

Page 39




84

NATIONAL ELECTRICITY RULES CHAPTER

VERSION 111 REGISTERED PARTICIPANTS, AND-REGISTRATION
AND EXEMPTIONS

2.15 Exemption conditions

2.15.1 Exemption conditions for individual exemptions

(a) The AER may impose exemption conditions on a network exemption granted
under clause 2.14.1 or clause 2.14.4.

(b) Exemption conditions may be imposed when the network exemption is
granted or during the currency of the network exemption.

(c) _In determining the exemption conditions imposed under paragraph (a), the
AER must consult with AEMO.

(d)  The AER may vary or revoke an exemption condition referred to in paragraph
(@).

(e)  Subiject to paragraph (f), a variation or revocation of an exemption condition
imposed on a network exemption is a variation of the exemption for the
purposes of clause 12.16.1(d) and is to be dealt with accordingly.

(f)  The AER is not required to comply with clause 2.16.1(d) in relation to the
variation or revocation of an exemption condition deemed to be imposed on a
network exemption under these Rules.

2.15.2 Class exemption conditions

(@)

The AER may impose exemption conditions on a class determined by the AER

(b)

in a determination made under clause 2.14.1(f) or clause 2.14.2 by specifying
the exemption conditions as part of the determination.

The AER may impose exemption conditions when the determination under

()]

clause 2.14.1(f) or clause 2.14.2 is first made or during the currency of the
determination.

Without limitation, an exemption condition may require an Exempt System

(d)

Operator or class of Exempt System Operators to abide by specified
obligations derived from energy laws and applicable to a person who owns,
operates or _controls a transmission or distribution system, with any
modifications specified in the exemption condition.

The AER may, by way of amendment of a determination made under clause

(e)

2.14.1(f) or clause 2.14.2, vary or revoke an exemption condition applicable
under the determination.

Subject to the terms of the determination imposing or varying an exemption

(1) an exemption condition imposed during the currency of the
determination applies to persons who already are Exempt System
Operators under the determination (as well as to persons who
afterwards become Exempt System Operators under the determination);
and

(2) an exemption condition varied during the currency of the determination
applies as varied to persons who already are Exempt System Operators
under the determination (as well as to persons who afterwards become
Exempt System Operators under the determination).
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2.15.3

(f)

Subiject to the terms of the amending determination that revokes an exemption

condition, a revoked exemption condition ceases to apply to persons who are
already Exempt System Operators under the determination (as well as to
persons who afterwards become Exempt System Operators under the

determination).

Deemed exemption conditions

2.15.4

(@)

A network exemption:

(b)

(1) is, if the network exemption relates to a person who owns, controls or
operates an embedded network, deemed to be subject to the ENM
conditions unless:

(i) the embedded network the subject of the exemption is located in a
participating jurisdiction in_which persons connected, or
proposed to be connected, to the embedded network are not
afforded the right to a choice of retailer; or

(i) the AER has made a determination under paragraph (b); and

(2) _may be subject to such other conditions as the AER deems appropriate.

If the AER considers that the likely costs of complying with ENM conditions

(c)

outweigh the likely benefits to persons connected, or proposed to be
connected, to the embedded network, the AER may, on application by a
person under clause 2.15.4 or in relation to a class of persons in a
determination made under clause 2.14.2, determine to exempt that person or
class of persons from the requirement to comply with the ENM conditions
until such time as an ENM conditions trigger occurs.

A network exemption that relates to a person who owns, controls or operates

(d)

an embedded network is deemed to be subject to a condition that the Exempt
System Operator must comply with Part 5 of the NERR as if the Exempt
System Operator were a distributor within the meaning of that Part.

A network exemption that relates to a person who owns, controls or operates

(e)

an embedded network is deemed to be subject to the condition that the Exempt
System Operator must comply with the provisions in Chapter 6B applicable
to Exempt System Operators.

A network exemption that relates to a person who owns, controls or operates a

large dedicated connection asset is deemed to be subject to the condition that
the person must comply with clause 5.2A.6(c), clause 5.2A.8 and rule 5.5, as
if that person were a Dedicated Connection Asset Service Provider.

Relief from exemption conditions

(a) A person may apply to the AER for a derogation from an exemption condition
specified in a determination made under clause 2.14.2 or applicable under
clause 2.15.3.

(b)  An application must be made in accordance with the AER Exempt Network

Guidelines.
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(c) The AER may grant a derogation referred to in paragraph (a) where (in the
AER’s opinion) the grant of the derogation is not inconsistent with the
national electricity objective.

2.16 Application for individual exemption or variation of individual
exemption

2.16.1  Application

(a)  This rule applies where a person applies to the AER for a network exemption
to be granted under clause 2.14.1(a) or clause 2.14.4 or the variation of a
network exemption granted to the person under the relevant clause.

(b)  The information required by the AER Exempt Network Guidelines must be
provided in the application or, at the request of or with the concurrence of the
AER, by way of supplementary advice.

(c) The AER must publish an application on the AER’s website.

(d)  Before deciding an application for a network exemption or variation of a
network exemption, the AER must:

(1) publish on the AER’s website a notice:

(1) setting out a copy of or the details in the application; and

(i) stating that written submissions about the application may be
made to the AER within a period of at least 20 business days that
is specified in the notice; and

(iii) containing such other information as the AER considers
appropriate; and

(2)  consider all written submissions received by it within that period before
deciding whether to grant or refuse the application.

2.16.2 Decision

(a) If the AER decides to grant an application for a network exemption or
variation of a network exemption, the AER must, as soon as practicable, give
the applicant a notice:

(1) stating the decision; and

(2) _ specifying the exemption conditions (if any) that the AER has decided
to impose on the exemption or variation; and

(3) stating any other matter relevant to the grant of the exemption or
variation.

(b) The AER is taken to have decided to refuse an application for a network
exemption or variation of a network exemption if the applicant has not given
the AER a notice of acceptance of the exemption conditions specified by the
AER or those conditions with changes to which the AER has agreed within:

(1) the period of 20 business days after the day the notice under paragraph
(a) is given by the AER; or

(2)  that period as extended by the AER.
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(c)

As soon as practicable after:

(d)

(1) the AER decides to grant an application for a network exemption or
variation of a network exemption without exemption conditions; or

(2) the AER decides to grant the application with exemption conditions and
the applicant gives the AER a notice of acceptance of the exemption
conditions in accordance with paragraph (b):

the AER must issue to the applicant an instrument of exemption or (in the case
of a variation) an instrument of variation or an instrument containing the
exemption as varied and publish the terms of the exemption or variation on
the AER’s website.

If the AER decides or is taken to have decided to refuse an application for a

network exemption or variation of a network exemption, the AER must, as
soon as practicable, give the applicant a notice stating the decision and the
reasons for the decision.

Page 43




88

NATIONAL ELECTRICITY RULES
VERSION [115 XXX Draft 18 June 2019]

CHAPTER 3

CHAPTER 3

Page 73




89



90

NATIONAL ELECTRICITY RULES CHAPTER 3
VERSION 115
3. Market Rules
3.1 Introduction to Market Rules
3.1.1 Purpose
This Chapter sets out the procedures which govern the operation of the market
relating to the wholesale trading of electricity and the provision of ancillary
services and includes provisions relating to:
(a) prudential requirements to be met for participation in the market;
(b) the operation of the spot market;
(c) bidding and dispatch;
(d) spot price determination;
(d1) the determination of ancillary service prices;
(e) AEMO clearing house and trading functions;
(f)  market information requirements and obligations;
(g) the conditions and procedures for market suspension; and
(h) settlements.
3.1.1A Definitions

In this Chapter:

credit limit procedures means the procedures developed, published and
maintained by AEMO under clause 3.3.8.

credit period means the sum of the payment period and the reaction period as
determined by AEMO.

maximum credit limit means the minimum amount of credit support a Market
Participant must provide to AEMO for the relevant credit period, as determined
by AEMO in accordance with clause 3.3.8.

outstandings limit means AEMO's estimate of the maximum value that a Market
Participant's outstandings can reach over the payment period if the Market
Participant has lodged credit support equal to the maximum credit limit.

payment period means the number of days in a billing period plus the number of
days until payment is due with respect to transactions for that billing period.
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3.1.2

3.1.3

3.14

prudential margin means the allowance made by AEMO in determining a
Market Participant's maximum credit limit for the accrual of the Market
Participant's outstandings during the reaction period.

prudential probability of exceedance means the probability of the Market
Participant's maximum credit limit being exceeded by its outstandings at the end
of the reaction period following the Market Participant exceeding its outstandings
limit on any day, and failing to rectify this breach.

prudential settings means the maximum credit limit, outstandings limit and
prudential margin as determined by AEMO in accordance with clause 3.3.8.

prudential standard means the value of the prudential probability of exceedance,
expressed as a percentage, and as specified under clause 3.3.4A, to be used by
AEMO to determine the prudential settings to apply to Market Participants.

reaction period means a period of 7 days. It represents, for the purpose of
calculating the prudential settings, the time from the day that a Market
Participant's outstandings exceeds its trading limit to when the Market
Participant is suspended from trading under clause 3.15.21(c) if the exceedance is
not rectified.

[Deleted]
[Deleted]

Market design principles

(@) This Chapter is intended to give effect to the following market design
principles:

(1) minimisation of AEMO decision-making to allow Market Participants
the greatest amount of commercial freedom to decide how they will
operate in the market;

(2) maximum level of market transparency in the interests of achieving a
very high degree of market efficiency, including by providing
accurate, reliable and timely forecast information to Market
Participants, in order to allow for responses that reflect underlying
conditions of supply and demand;

(3) avoidance of any special treatment in respect of different technologies
used by Market Participants;

(4) consistency between central dispatch and pricing;

(5) equal access to the market for existing and prospective Market
Participants;

(6) market ancillary services should, to the extent that it is efficient, be
acquired through competitive market arrangements and as far as
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3.1.5

3.2

3.2.1

(al)
(a2)
(b)

practicable determined on a dynamic basis. Where dynamic
determination is not practicable, competitive commercial contracts
between AEMO and service providers should be used in preference to
bilaterally negotiated arrangements;

(7) the relevant action under section 116 of the National Electricity Law
or direction under clause 4.8.9 must not be affected by competitive
market arrangements;

(8) where arrangements require participants to pay a proportion of AEMO
costs for ancillary services, charges should where possible be
allocated to provide incentives to lower overall costs of the NEM.
Costs unable to be reasonably allocated this way should be
apportioned as broadly as possible whilst minimising distortions to
production, consumption and investment decisions; and

(9) where arrangements provide for AEMO to acquire an ancillary
service, AEMO should be responsible for settlement of the service.

[Deleted]
[Deleted]

This Chapter is not intended to regulate anti-competitive behaviour by
Market Participants which, as in all other markets, is subject to the relevant
provisions of the Competition and Consumer Act 2010 (Cth) and the
Competition Codes of participating jurisdictions.

Time for undertaking action

The provisions of clause 1.7.1(1) do not apply to this Chapter and, under the
provisions of this Chapter, an event which is required to occur on or by a
stipulated day must occur on or by that day whether or not a business day.

AEMO's Market Responsibilities

Market functions of AEMO

(@)

(b)

(©

AEMO must operate and administer the market in accordance with this
Chapter.

AEMO must establish, maintain and publish a register of all current Market
Participants.

AEMO must:

(1) establish procedures for consultation with Registered Participants in
respect of the manner in which AEMO fulfils its functions and
obligations under the Rules; and
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3.2.2

3.2.3

3.24

(2) publish annually performance indicators to monitor AEMO’s
performance in respect of its market management functions.

Spot market

AEMO must do all things necessary to operate and administer a spot market for
the sale and purchase of electricity and market ancillary services in accordance
with this Chapter including:

(@)

(b)

(©

(c1)

(d)
(€)

()

(9)

(h)

the provision of facilities for the receipt and processing of dispatch bids,
dispatch offers and market ancillary service offers for the spot market;

the management of a centralised national dispatch process, including the
publication of pre-dispatch schedules and spot price forecasts;

the determination and publication of spot prices at each regional reference
node for each trading interval,

the determination and publication of ancillary service prices at each
regional reference node for each dispatch interval,

the compilation and publication of spot market trading statistics;

the identification of regions and regional reference nodes for spot price and
ancillary service price determination;

the determination and publication of inter-regional loss factors and
intra-regional loss factors;

the suspension of the spot market under conditions prescribed in rule 3.14;
and

the collection and dissemination of information necessary to enable the
market to operate efficiently.

Power system operations

(@)

(b)

Subject to Chapter 4, AEMO must manage the day to day operation of the
power system, using its reasonable endeavours to maintain power system
security in accordance with this Chapter.

AEMO must perform projected assessment of system adequacy processes
(PASA) in accordance with rule 3.7, publish the details of these assessments
in accordance with rule 3.13 and implement an escalating series of market
interventions in accordance with this Chapter to maintain power system
security.

Non-market ancillary services function

(a)

AEMO must determine the market’s requirements for non-market ancillary
services in accordance with rule 3.11.
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3.2.5

3.2.6

3.3

33.1

3.3.2

(b)

AEMO must use reasonable endeavours to acquire non-market ancillary
services in accordance with rule 3.11.

[Deleted]

Settlements

AEMO must provide a financial settlements service in accordance with rule 3.15,
including billing and clearance for all market trading.

Prudential Requirements

Market Participant criteria

Each Market Participant must whilst participating in the market:

(@)

(b)
(©

(d)

be resident in, or have a permanent establishment in, Australia;

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

[Deleted].

not be immune from suit in respect of the obligations of the Market
Participant under the Rules; and

be capable of being sued in its own name in a court of Australia.

Credit support

Where at any time a Market Participant does not meet the acceptable credit
criteria, the Market Participant must procure that AEMO holds the benefit of
credit support in respect of that Market Participant. A credit support is an
obligation in writing which:

(@)

(b)

is from an entity (the Credit Support Provider) which meets the acceptable
credit criteria and which is not itself a Market Participant;

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

is a guarantee or bank letter of credit in a form prescribed by AEMO;

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)
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3.3.3

(d)

(e)

unconditionally to AEMO;

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

constitutes valid and binding unsubordinated obligations of the Credit
Support Provider to pay to AEMO amounts in accordance with its terms
which relate to obligations of the relevant Market Participant under the
Rules; and

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

permits drawings or claims by AEMO to a stated certain amount.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

Acceptable credit criteria

Where the Rules require that an entity meet the acceptable credit criteria, this
means that the entity must:

(@)

(b)
(©

(d)
()
)

be either:

(1) any entity under the prudential supervision of the Australian
Prudential Regulation Authority; or

(2) acentral borrowing authority of an Australian State or Territory which
has been established by an Act of Parliament of that State or Territory;

be resident in, or have a permanent establishment in, Australia;

not be an externally administered body corporate (as defined in the
Corporations Act) or under a similar form of administration under any laws
applicable to it in any jurisdiction;

not be immune from suit;
be capable of being sued in its own name in a court of Australia; and

have an acceptable credit rating.
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3.34

3.3.4A

3.3.5

3.3.6

Acceptable credit rating

(&) AEMO may from time to time, after complying with the Rules consultation
procedures, determine what constitutes an acceptable credit rating for the
purposes of the Rules, including (without limitation) determining which
organisations publishing ratings will be used for this purpose, which of the
type of ratings issued will be used for this purpose, and which level of rating
is to be acceptable.

(b) Until varied by determination of AEMO, an acceptable credit rating is
either:

(1) a rating of A-1 or higher for short term unsecured counterparty
obligations of the entity, as rated by Standard and Poor's (Australia)
Pty. Limited; or

(2) a rating of P-1 or higher for short term unsecured counterparty
obligations of the entity, as rated by Moodys Investor Service Pty.
Limited.

(c) Any determination of AEMO which varies what constitutes an acceptable
credit rating will take effect from such date (not being earlier than 30
business days after the date of notification of the determination to Market
Participants) as AEMO specifies by notice to the Market Participants.

Prudential standard

The prudential standard is 2%.

Amount of credit support

A Market Participant which does not meet the acceptable credit criteria must
procure that at all times the aggregate undrawn or unclaimed amounts of then
current and valid credit support held by AEMO in respect of the Market
Participant is not less than the current maximum credit limit for that Market
Participant.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

Changes to credit support
(@ If:
(1) acredit support provided to AEMO by a Market Participant under this

rule 3.3 (called the existing credit support), is due to expire or
terminate; and
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(b)

(2) after that credit support expires or terminates the total credit support
held by AEMO in respect of that Market Participant will be less than
the Market Participant’s maximum credit limit,

then at least 10 business days prior to the time at which the existing credit
support is due to expire or terminate the Market Participant must procure a
replacement credit support which will become effective upon expiry of the
existing credit support such that it complies with the requirements of this
rule 3.3.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

Where a credit support otherwise ceases to be current or valid, whether by
reason of the Credit Support Provider ceasing to meet the acceptable credit
criteria or any other reason, the Market Participant must procure the
replacement of that credit support so as to comply with its obligation to
maintain aggregate undrawn current and valid credit support of not less than
the current maximum credit limit for that Market Participant. The Market
Participant must procure that the replacement credit support is issued to
AEMO within 24 hours after the Market Participant first becomes aware
that the credit support has ceased to be current or valid (whether by reason
of the Market Participant’s own knowledge or a notification by AEMO).

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

3.3.7 Drawings on credit support

(@)

(b)

If AEMO exercises its rights under a credit support provided by a Market
Participant under this rule 3.3 in accordance with clause 3.15.21(b)(2), then
AEMO must notify the Market Participant.

If, as a result of AEMO exercising its rights under a credit support provided
by a Market Participant under this rule 3.3 in accordance with clause
3.15.21(b)(2), the remaining credit support held by AEMO in respect of that
Market Participant is less than the Market Participant’s maximum credit
limit then, within 24 hours of receiving a notice under clause 3.3.7(a), the
Market Participant must procure for AEMO additional credit support
complying with the requirements of this rule 3.3, such that the aggregate
undrawn and valid credit support held by AEMO in respect of the Market
Participant is not less than the amount of credit support which that Market
Participant is required to provide under this rule 3.3.
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3.3.8

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

Credit limit procedures and prudential settings

Credit limit procedures

(@)

(b)

(©

(d)

(€)

This clause sets out the framework for the establishment and determination
of the prudential settings for Market Participants in the NEM.

The objective of the credit limit procedures is to establish the process by
which AEMO will determine the prudential settings for each Market
Participant so that the prudential standard is met for the NEM.

AEMO must develop, and, at all times, publish and maintain the credit limit
procedures that details the methodology to be used by it to determine the
prudential settings to apply to Market Participants.

In developing the methodology to be used by AEMO to determine the
prudential settings to apply to Market Participants, AEMO must take into
consideration the following factors:

(1) the regional reference price for the region for which the prudential
settings are being calculated,;

(2) the time of year;
(3) the volatility of load and regional reference price for the regions;

(4) AEMO’s estimate of the generation and load for each Market
Participant;

(5) the relationship between average load and peak load for each Market
Participant;

(6) any prospective reallocations for the period being assessed,;

(7) the correlation between energy, reallocations and the regional
reference price;

(8) the statistical distribution of any accrued amounts that may be owed to
AEMO;

(9) the relevant time period for which the prudential settings are being
calculated; and

(10) any other factors AEMO considers relevant having regard to the
objective of the credit limit procedures under paragraph (b).

[Deleted]
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(f) At least once a year, AEMO must review, prepare and publish a report on

(9)

(h)

the effectiveness of the methodology developed under this clause in
achieving the objective of the credit limit procedures under paragraph (b),
with any recommendations for the enhancement of the methodology.

Subject to paragraph (h), AEMO must comply with the Rules consultation
procedures when making or amending the credit limit procedures.

AEMO may make minor or administrative amendments to the credit limit
procedures without complying with the Rules consultation procedures.

Prudential settings

(i)

)

(k)

(k1)

()

(m)

AEMO must determine the prudential settings to apply to Market
Participants in accordance with:

(1) the objective of the credit limit procedures under paragraph (b); and
(2) the credit limit procedures.

The outstandings limit and prudential margin are interdependent, and
AEMO must determine these simultaneously to meet the prudential standard

for the NEM.

The maximum credit limit for a Market Participant is the dollar amount
determined by AEMO using the following formula:

MCL = OSL + PM

where:

MCL is the maximum credit limit;
OSL is the outstandings limit; and
PM is the prudential margin.

The prudential margin for a Market Participant must not be a negative
amount.

AEMO must review the prudential settings that apply to each Market
Participant no later than a year after the last determination or review of the
Market Participant's prudential settings.

At any time, and for any reason that is consistent with objective of the credit
limit procedures under paragraph (b), AEMO may change the prudential
settings that apply to a Market Participant, provided that any change to the
Market Participant's prudential settings applies no earlier than one business
day after the date AEMO notifies the Market Participant of changes to its
prudential settings.
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3.3.8A

3.3.9

3.3.10

(n) AEMO must notify, in writing, the Market Participant of any determination
or change of a Market Participant’s prudential settings, and provide reasons
for that determination or change.

Security Deposits

At any time, a Market Participant may provide a security deposit to AEMO to
secure payment of any amount which may become payable in respect of a billing
period.

Outstandings

At any time the outstandings of a Market Participant is the dollar amount
determined by the formula:

OS=-(A+B+SDA)
where:
OS is the amount of the outstandings of the Market Participant;

A is the aggregate of the net settlement amounts payable in respect of billing
periods prior to the current billing period which remain unpaid by, or to, the
Market Participant whether or not the payment date has yet been reached;

B is the net settlement amount payable by, or to, the Market Participant in respect
of transactions for trading intervals that have already occurred in the current
billing period; and

SDA is the balance (if any) of the Market Participant in the security deposit fund,
in which case a credit balance will be a positive amount and a debit balance will
be a negative amount.

The amounts to be used in this calculation will be the actual settlement amounts
for billing periods where final statements have been issued by AEMO or AEMQO’s
reasonable estimate of the settlement amounts for billing periods (where final
statements have not been issued by AEMO).

Note:

Where the value of outstandings of a Market Participant is a negative amount the absolute value
of the outstandings amount will, for the purposes of rule 3.3, be treated as if it were an amount
payable by AEMO to the Market Participant.

Trading limit

The trading limit for a Market Participant is the dollar amount determined by
AEMO using the following formula

TL=CS-PM

where:
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3.3.11

TL is the trading limit;

CS is the credit support provided by the Market Participant; and

PM is the prudential margin determined by AEMO in accordance with clause

3.3.8

Note:

If the prudential margin exceeds the credit support, the trading limit will have a negative value.

Call notices

(@)

If at any time the outstandings of a Market Participant is greater than the
trading limit for that Market Participant, AEMO may do either or both of
the following:

1)

(2)

Note:

give the Market Participant an ““interim statement” covering any
transactions for trading intervals not already the subject of issued
preliminary statements or final statements or another interim
statement, notwithstanding that the usual time for the issue of a
preliminary statement or final statement for those trading intervals
has not been reached; and

give the Market Participant a notice (a call notice) that specifies an
invoiced amount, the current maximum credit limit for the Market
Participant, the current trading limit for the Market Participant, and
the call amount, where:

Call Amount = the higher of:
(OS - TypA); and
(OS-TL)

except where the formula produces a negative result, in which case the
call amount is zero,

where:

OS is the outstandings for the Market Participant as at the date of the
issue of the call notice; and

TypA is the typical accrual for the Market Participant as at the date
of the issue of the call notice; and

TL is the trading limit for the Market Participant as at the date of the
issue of the call notice.

If the value of outstandings of a Market Participant has a negative value and the trading
limit also has a negative value, the outstandings will be greater than the trading limit if the
absolute value of the trading limit is greater than the absolute value of the outstandings, in
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(b)

which case AEMO may exercise its powers under either or both of clauses 3.3.11(a)(1) or
3.3.11(a)(2).

AEMO may, in its absolute discretion, cancel a call notice or interim
statement issued under this clause at any time. The cancellation of a call
notice or interim statement does not affect AEMO’s rights to issue a further
call notice or interim statement on the same grounds that gave rise to AEMO
issuing the cancelled call notice or interim statement.

3.3.12 Typical accrual

(@)

(b)

The typical accrual for a Market Participant at any time is the amount
which AEMO determines would have been the outstandings of the Market
Participant at that time had the spot prices and ancillary service prices and
the trading amounts of the Market Participant been at the level of the
average spot price and ancillary service prices and average trading amounts
of the Market Participant used by AEMO for the purposes of the most
recent determination of the maximum credit limit of the Market Participant.

Note:

The value of the typical accrual of a Market Participant will be a negative amount if the
average settlement amount of the Market Participant is a positive amount.

AEMO must, on request from a Market Participant, provide that Market
Participant with details of any typical accrual for that Market Participant.

3.3.13 Response to Call Notices

(@)

Subject to clause 3.3.13(b), where AEMO has given a call notice to a
Market Participant, the Market Participant must before 11.00 am (Sydney
time) on the next business day following the issue of the call notice either:

(1) agree with AEMO to an increase in the Market Participant's maximum
credit limit by an amount not less than the call amount, and provide to
AEMO additional credit support where, by virtue of the increase in the
maximum credit limit, the Market Participant no longer complies with
its obligations under clause 3.3.5;

(2) (where clause 3.3.13(a)(1) is not satisfied) pay to AEMO in cleared
funds a security deposit of an amount not less than the call amount;

(3) lodge a reallocation request of an amount which is not less than the
call amount and which is accepted by AEMO; or

(4) provide to AEMO any combination of clauses 3.3.13(a)(1), (2) and (3)
such that the aggregate of the amount which can be drawn under the
additional credit support provided and the amount of the security
deposit paid and the amount of the reallocation request accepted by
AEMO is not less than the call amount.
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(b)

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

If AEMO gives a call notice to a Market Participant after 1:00 pm (Sydney
time), then AEMO is deemed to have given that call notice on the next
business day for the purposes of this clause.

3.3.13A Application of monies in the security deposit fund

(@)

(b)

(©

(d)

Subject to clauses 3.3.13A(b) and (e), AEMO may apply money from the
security deposit fund recorded as a credit balance in the name of a Market
Participant in payment of monies owing by that Market Participant to
AEMO:

(1) in respect of any final statement previously given to that Market
Participant which has not been fully paid by the appointed time on the
due date and remains unpaid; or

(2) atthe time of issuing any final statement,

in which case AEMO may set off all, or part of, any amount by which a
Market Participant is in credit in the security deposit fund at that time
against any amounts owing to AEMO under the final statement.

Subject to clause 3.3.13A(c):

(1) a Market Participant may, by giving notice at least one business day
prior to the due time for the issue of a final statement, seek agreement
with AEMO on the arrangements to apply to the application of
security deposits paid by that Market Participant under clause 3.3.8A
against amounts owing to AEMO under a particular final statement or
final statements; and

(2) AEMO must apply the security deposits in accordance with an
agreement reached under clause 3.3.13A(b)(1).

If agreement is not reached between AEMO and the Market Participant
under this clause, then AEMO has a discretion to apply the security deposit
funds of that Market Participant in payment of moneys that the Market
Participant owes AEMO as set out in clauses 3.3.13A(2)(1) and (2).

Despite any agreement under clause 3.3.13A(b), if a default event occurs in
relation to a Market Participant, then AEMO has a discretion as to which
amounts owing to AEMO under final statements it applies or partially
applies security deposits paid by that Market Participant under clause
3.3.8A.

In the case of security deposits paid by a Market Participant in the security
deposit fund under clause 3.3.13, AEMO has a discretion as to which final
statements it applies or partially applies those monies against.
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(e) However, in exercising its discretion in clauses 3.3.13A(b), (c) or (d), if a

3.3.14

)

(9)

Market Participant pays AEMO a security deposit, then AEMO must apply
any remaining portion of the security deposit (taking into account
deductions for any liabilities or expenses of the security deposit fund)
against the longest outstanding amounts owing to AEMO under final
statements issued not later than the final statement for the billing period in
which the security deposit was paid to AEMO. If, for any reason, AEMO has
not fully applied such security deposit within this time, then AEMO must
apply the remainder to amounts owing to AEMO under the next final
statement or statements until it has been fully applied.

If:

(1) a Market Participant has a credit balance in the security deposit fund
and ceases, or intends to cease, being a Market Participant; and

(2) that Market Participant has paid all money owing to AEMO and
AEMO reasonably considers that the Market Participant will not owe
any money to AEMO in the future arising from that person’s activities
as a Market Participant,

then AEMO must return any credit balance for that Market Participant in
the security deposit fund to that Market Participant (subject to deduction for
any liabilities and expenses of the security deposit fund).

If, for any reason, there is a debit balance in the security deposit fund for a
Market Participant, then the Market Participant must pay that amount to
AEMO. For this purpose, AEMO may:

(1) include that amount in the next final statement; or

(2) issue an account to that Market Participant for payment of that debit
balance and the Market Participant must pay that amount within 2
business days.

Potential value of a transaction

At any time, the potential value of a transaction, or of any bid or offer by a
Market Participant to effect a transaction, under which the trading amount
payable to AEMO is determined by reference to one or more specified regional
reference prices or ancillary service prices, is the dollar amount determined by
this procedure:

(@)

(b)

the transaction is first tested to determine the trading amount which would
result for the Market Participant if the regional reference price or ancillary
service price applicable to the transaction was equal to the scheduled high
price;

the transaction is then tested to determine the trading amount which would
result for the Market Participant if the regional reference price or ancillary
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3.3.15

3.3.16

3.3.17

(©)

(d)

service price applicable to the transaction was equal to the scheduled low
price;

if the trading amount resulting for both tests is a positive amount or zero,
then the potential value of the transaction is zero;

if the trading amount resulting for either test is a negative amount, then the
potential value of the transaction is the absolute value of the negative
amount (or, where both tests produce a negative amount, the potential value
of the transaction is the absolute value of the most negative amount).

Trading margin

At any time, the trading margin for a Market Participant is a dollar amount equal
to the amount by which its trading limit exceeds its current outstandings due to
AEMO and if the outstandings are equal to or exceed the trading limit, the trading
margin is zero.

Limitation on entry of transactions

(@)

(b)

A Market Participant must not submit any bid or offer to effect any
transaction with AEMO where the potential value of that transaction, plus
the potential value of all other uncompleted transactions, exceeds the
trading margin for the Market Participant.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

A transaction is an uncompleted transaction if some or all of the trading
intervals to which that transaction relates have not yet occurred.

Scheduled prices

(@)

(b)

(©

(d)

The scheduled high price and the scheduled low price are amounts
determined by AEMO in its absolute discretion from time to time as a basis
upon which to determine the potential value of a transaction in accordance
with clause 3.3.14.

AEMO may determine different scheduled high prices and scheduled low
prices for each region.

The scheduled high price for energy and market ancillary services cannot be
greater than the market price cap and the scheduled low price for:

(i) energy, cannot be less than the market floor price; and
(i)  market ancillary services, cannot be less than zero.

AEMO must notify all Market Participants without delay of any
determination of scheduled high prices and scheduled low prices.
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(e) For Market Participants who do not trade in the spot market, the scheduled

3.3.18

3.3.19

3.4

34.1

high price shall be the market price cap and the scheduled low price shall be
zero.

Additional credit support

(@)

(b)

Where at any time the aggregate potential value of a Market Participant’s
uncompleted transactions exceeds the trading margin for the Market
Participant (including without limitation where this is a result of a
redetermination of scheduled high prices or scheduled low prices) the
Market Participant must provide to AEMO additional credit support
satisfying the criteria in clause 3.3.2 for an amount not less than the amount
by which the trading margin is exceeded. The Market Participant must
procure that the additional credit support is provided to AEMO within 24
hours after AEMO has notified the Market Participant that additional credit
support is required.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Auwustralia) Regulations.)

Credit support required pursuant to this clause 3.3.18 is in addition to and
not inclusive of the credit support which a Market Participant is required to
procure pursuant to other provisions of the Rules.

Consideration of other Market Participant transactions

(@)

(b)

For the purposes of determining the prudential requirements to be satisfied
by Market Participants in accordance with this rule 3.3, AEMO must
consult with Market Participants and any other person AEMO considers
appropriate.

AEMO is not required to meet its obligations under clause 3.3.19(a) in any
way which increases AEMO’s risks in the collection of moneys owed to it in
accordance with any of the provisions of the Rules.

Spot Market

Establishment of spot market

(@)

AEMO must establish and operate a spot market as a mechanism for:
(1) balancing electricity supply and demand;
(2) acquiring market ancillary services; and

(3) setting a spot price for electricity at each regional reference node and
market connection point for each trading interval and ancillary
service prices at each regional reference node for each dispatch
interval.
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3.4.2

3.4.3

(b) AEMO must determine and publish in accordance with rule 3.9:

(1) a spot price for energy to apply at each regional reference node in
each trading interval; and

(2) ancillary service prices to apply at each regional reference node for
each dispatch interval.

Trading day and trading interval

(@)

(b)
(©

A trading interval is a 30 minute period ending on the hour or on the half
hour.

A trading interval is identified by the time at which it ends.

The trading day in the spot market will be the 24 hour period commencing
at 4.00 am Eastern Standard Time.

Spot market operations timetable

(@)

(b)

(©)

AEMO must operate the spot market according to the timetable which must
be approved by the AEMC and published by AEMO following compliance
with the Rules consultation procedures.

If AEMO wishes to change the timetable at any time, it may do so following
compliance with the Rules consultation procedures.

If AEMO amends the timetable in accordance with paragraph (b), AEMO
must:

(1) publish the amended timetable; and

(2) operate the spot market according to the timetable as amended.
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3.5 Regions

3.5.1 [Deleted]

3.5.2 [Deleted]

3.5.3 [Deleted]

354 [Deleted]

3.5.5 [Deleted]

3.5.6 [Deleted]

3.6 Network Losses and Constraints

3.6.1

Inter-regional losses

(@)

(b)

(©

(d)

Inter-regional losses are electrical energy losses due to a notional transfer
of electricity through regulated interconnectors from the regional reference
node in one region to the regional reference node in an adjacent region.

Inter-regional loss factors:

(1) describe the marginal electrical energy losses for electricity
transmitted through regulated interconnectors from a regional
reference node in one region to the regional reference node in an
adjacent region for a particular time period and a defined range of
operating conditions;

(2) to apply between each pair of adjacent regional reference nodes are to
be determined as part of the central dispatch process using
inter-regional loss factor equations derived in accordance with the
methodology determined by AEMO pursuant to clause 3.6.1(c); and

(3) are to be used in the central dispatch process as a notional adjustment
to relate the prices of electricity at regional reference nodes in
adjacent regions so as to reflect the cost of inter-regional losses.

AEMO must determine, publish and maintain, in accordance with the Rules
consultation procedures, a methodology for the determination of
inter-regional loss factor equations for a financial year, describing
inter-regional loss factors between each pair of adjacent regional reference
nodes in terms of significant variables.

In preparing the methodology for the determination of inter-regional loss
factor equations referred to in clause 3.6.1(c), AEMO must implement the
following principles:

(1) Inter-regional loss factor equations are to apply for a financial year.
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()

()

(2) Inter-regional loss factor equations must be suitable for use in central
dispatch.

(3) Inter-regional loss factors are determined as part of the central
dispatch process using inter-regional loss factor equations. The
inter-regional loss factors must:

(i) as closely as is reasonably practicable, describe the marginal
electrical energy losses for electricity transmitted through the
relevant regulated interconnector between the 2 relevant
regional reference nodes in adjacent regions for each trading
interval of the financial year in respect of which the relevant
inter-regional loss factor equations apply; and

(i) aim to minimise the impact on the central dispatch process of
generation and scheduled load as compared to the dispatch of
generation and scheduled load which would result from a fully
optimised dispatch process taking into account the effect of
losses.

(4) Inter-regional loss factor equations are determined using forecast load
and generation data and, if required, modelled load and generation
data for the financial year in which the inter-regional loss factor
equations are to apply. The forecast load and generation data and
modelled load and generation data, if any, used must be that load and
generation data prepared by AEMO pursuant to clause 3.6.2A.

(5) Inter-regional loss factor equations are determined by applying
regression analysis to the load and generation data referred to in
clause 3.6.1(d)(4) to determine:

(i) the variables which have a significant effect on the marginal
electrical energy losses for electricity transmitted through each
regulated interconnector for both directions of flow on those
regulated interconnectors; and

(if) the parameters that represent the relationship between each of
those variables and the marginal electrical energy losses.

AEMO must determine the inter-regional loss factor equations used to
calculate inter-regional loss factors in each financial year in accordance
with the methodology prepared and published by AEMO under clause
3.6.1(c).

AEMO must publish the inter-regional loss factor equations determined
under clause 3.6.1(e) by 1 April prior to the financial year in which they are

to apply.
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3.6.2 Intra-regional losses

(@) Intra-regional losses are electrical energy losses that occur due to the
transfer of electricity between a regional reference node and transmission
network connection points in the same region.

(b) Intra-regional loss factors:

(1) notionally describe the marginal electrical energy losses for electricity
transmitted between a regional reference node and a transmission
network connection point in the same region for a defined time period
and associated set of operating conditions;

(2) will be either:

(i) two intra-regional loss factors where AEMO determines, in
accordance with the methodology determined under clause
3.6.2(d), that one intra-regional loss factor does not, as closely
as is reasonably practicable, describe the average of the
marginal electrical energy losses for electricity transmitted
between a transmission network connection point and the
regional reference node for the active energy generation and
consumption at that transmission network connection point; or

(if)  one static intra-regional loss factor in all other circumstances;

(2A) must be determined in accordance with the methodology determined
by AEMO under clause 3.6.2(d) for each transmission network
connection point;

(2B) apply for a financial year; and

(3) may, with the agreement of the AER, be averaged over an adjacent
group of transmission network connection points within a single
region. If averaging is used, the relevant transmission network
connection points will be collectively defined as a virtual transmission
node with a loss factor calculated as the volume weighted average of
the transmission loss factors of the constituent transmission network
connection points.

(b1) If AEMO determines two intra-regional loss factors for a transmission
network connection point under clause 3.6.2(b)(2), AEMO must apply the
intra-regional loss factors in central dispatch and spot market transactions
in accordance with the procedure determined by AEMO under clause
3.6.2(d1).

(c) An intra-regional loss factor is to be used as a price multiplier that can be
applied to the regional reference price to determine the local spot price at
each transmission network connection point and virtual transmission node.

(d) AEMO must determine, publish and maintain, in accordance with Rules

consultation procedures, a methodology for the determination of
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(d1)

()

intra-regional loss factors to apply for a financial year for each
transmission network connection point.

AEMO must determine, publish and maintain, in consultation with
Registered Participants, a procedure that includes a description of the
manner in which AEMO will, if two intra-regional loss factors apply to a
transmission network connection point, apply two intra-regional loss
factors in central dispatch and spot market transactions. The procedure
determined under this paragraph (d1) must describe how AEMO will
identify and measure the generation and load at each transmission network
connection point and apply the relevant intra-regional loss factor against
that generation or load.

In preparing the methodology referred to in clause 3.6.2(d), AEMO must
implement the following principles:

(1) Intra-regional loss factors are to apply for a financial year.

(2) An intra-regional loss factor must, as closely as is reasonably
practicable, describe the average of the marginal electrical energy
losses for electricity transmitted between a transmission network
connection point and the regional reference node in the same region
for each trading interval of the financial year in which the
intra-regional loss factor applies.

(2A) Intra-regional loss factors must aim to minimise the impact on the
central dispatch process of generation and scheduled load compared
to that which would result from a fully optimised dispatch process
taking into account the effect of losses.

(3) Forecast load and generation data for the financial year for which the
intra-regional loss factor is to apply must be used. The forecast load
and generation data used must be that load and generation data
prepared by AEMO pursuant to clause 3.6.2A.

(4) The load and generation data referred to in clause 3.6.2(e)(3) must be
used to determine marginal loss factors for each transmission network
connection point for each trading interval in the financial year to
which the load and generation data relates.

(5) An intra-regional loss factor for a transmission network connection
point is determined using a volume weighted average of the marginal
loss factors for the transmission network connection point.

(6) In determining an intra-regional loss factor for a transmission
network connection point, flows in network elements that solely or
principally provide market network services will be treated as
invariant, as the methodology is not seeking to calculate the marginal
losses within such network elements.
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()  AEMO must calculate intra-regional loss factors for each transmission

(1)

(9)

(h)

(i)

)

(k)

network connection point for each financial year in accordance with the
methodology prepared and published by AEMO under clause 3.6.2(d).

By 1 April in each year, AEMO must publish the intra-regional loss factors
revised under clause 3.6.2(f) and to apply for the next financial year.

AEMO must, in accordance with the Rules consultation procedures,
determine, publish and maintain the methodology which is to apply to the
calculation of average transmission loss factors, determined in accordance
with clause 3.6.2(b)(3), for each virtual transmission node proposed by a
Distribution Network Service Provider.

As soon as practicable after the publication of the methodology referred to
in clause 3.6.2(g), and thereafter by 1 April in each year, AEMO must
calculate and publish the transmission loss factors for each virtual
transmission node, determined in accordance with clause 3.6.2(b)(3), that
are to apply for the next financial year.

Notwithstanding clauses 3.6.2(a) to (f1), AEMO must:

(1) determine an intra-regional loss factor in the financial year in which
an intra-regional loss factor is to apply for a transmission network
connection point which is established in that financial year in
accordance with the procedure for establishing connection set out in
rule 5.3, provided that AEMO did not determine an intra-regional loss
factor for the transmission network connection point pursuant to
clause 3.6.2(f1) in the financial year preceding that in which the
connection point is established; or

(2) revise an intra-regional loss factor in the financial year in which an
intra-regional loss factor is to apply for a transmission network
connection point which is modified in that financial year in
accordance with the procedure for modifying connection set out in
rule 5.3, provided that, in AEMO’s reasonable opinion, the
modification to that connection point results in a material change in
the capacity of the connection point.

AEMO must, where required to determine an intra-regional loss factor for
an established or modified transmission network connection point under
clause 3.6.2(i), do so as far as practicable in accordance with the
methodology published by AEMO pursuant to clause 3.6.2(d).

For the purposes of clause 3.6.2(j), the forecast load and generation data
used to calculate an intra-regional loss factor for the transmission network
connection point must be determined using the forecast load and generation
data determined by AEMO under clause 3.6.2A for other transmission
network connection points in the same region for that financial year
adjusted to take into account the effect of the established or modified
connection point. Notwithstanding this clause 3.6.2(k), Registered
Participants must comply with their obligations with respect to the
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0]

(m)

(n)

provision of information to AEMO, for the purpose of determining new or
revised intra-regional loss factors for connection points that are established
or modified during the financial year in which the intra-regional loss
factors are to apply, specified by the methodology developed and published
by AEMO under clause 3.6.2A.

In the case of a connection point that is established in the financial year in
which an intra-regional loss factor is to apply:

(1) anintra-regional loss factor determined by AEMO in accordance with
clause 3.6.2(i) will apply from the time an intra-regional loss factor is
determined and published by AEMO; and

(2) AEMO must use reasonable endeavours to determine and publish an
intra-regional loss factor at least 45 business days prior to the
commencement of operation of the established connection point,
where the relevant Registered Participants comply with any
applicable requirements and deadlines for the provision of information
to AEMO specified by the methodology published by AEMO under
clause 3.6.2A.

In the case of a connection point that is modified in the financial year in
which an intra-regional loss factor is to apply:

(1) anintra-regional loss factor determined by AEMO in accordance with
clause 3.6.2(i) will apply from the date when the modification to the
connection point takes effect; and

(2) AEMO must use reasonable endeavours to publish an intra-regional
loss factor at least 45 business days prior to the date when the
modification to the connection point takes effect, where the relevant
Registered Participants comply with any applicable requirements and
deadlines for the provision of information to AEMO specified by the
methodology published by AEMO under clause 3.6.2A.

For the avoidance of doubt, where AEMO determines an intra-regional loss
factor for a transmission network connection point under clause 3.6.2(i),
which is to apply in the financial year in which the transmission network
connection point is established or modified, the intra-regional loss factors
for all other transmission network connection points for that financial year,
determined in accordance with clauses 3.6.2(a) to (g), must remain
unchanged.

Load and generation data used to determine inter-regional loss factor
equations and intra-regional loss factors

(@)

AEMO must prepare load and generation data for each financial year to be
used in both the determination of inter-regional loss factor equations under
clause 3.6.1 and intra-regional loss factors under clause 3.6.2 in accordance
with the methodology determined, published and maintained by AEMO for
this purpose, under clause 3.6.2A(b).
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(©)

(d)

consultation procedures, a methodology for:

(1) forecasting the load and generation data to be used in both the
determination of inter-regional loss factor equations and
intra-regional loss factors, including new or revised intra-regional
loss factors for connection points that are established or modified,
respectively, during the financial year in which the intra-regional loss
factors are to apply;

(2) modelling additional load and generation data, where required, to be
used in determining inter-regional loss factor equations; and

(3) the collection of relevant data from Registered Participants, including
without limitation deadlines for the provision of that data by
Registered Participants.

The methodology developed and published by AEMO under clause
3.6.2A(b) must specify information reasonably required by AEMO to fulfil
its obligations under clause 3.6.2A, including without limitation historic
load and generation data, forecast energy and maximum demand data for a
connection point and forecast data for any new loads. In particular, the
methodology must specify information to be provided by Registered
Participants that is in addition to the information provided by those
Registered Participants under other provisions of the Rules.

In preparing the methodology for forecasting and modelling load and
generation data under clause 3.6.2A(b), AEMO must implement the
following principles:

(1) The forecast load and generation data must be representative of
expected load and generation in the financial year in which the
inter-regional loss factor equations or intra-regional loss factors are
to apply having regard to:

(i) actual load and generation data available for a 12 month period
defined by the methodology with the objective to use the most
recent load and generation data practicable;

(i) projected load growth between each calendar month to which
the actual load and generation data referred to in clause
3.6.2A(d)(1)(i) relates and the same calendar month in the
financial year for which the forecast load and generation data is
determined; and

(iii) the projected network configuration and projected network
performance for the financial year in which the inter-regional
loss factor equation or intra-regional loss factor, as the case
may be, is to apply.

(2) Additional modelled load and generation data sets must only be used:
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(e)

(i) in the determination of inter-regional loss factor equations
under clause 3.6.1; and

(i) where the range of forecast load and generation data is not
sufficient to derive inter-regional loss factor equations to apply
over the full range of transfer capability of the regulated
interconnector.

Registered Participants must comply with the obligations to provide
information set out in the methodology developed and published by AEMO
under this clause 3.6.2A, including the deadlines for the provision of that
information and any other obligations with respect to the provision of that
information set out in the methodology.

Distribution losses on embedded networks

3.6.3

(1) In clause 3.6.3, except where expressly excluded, a reference to a
Distribution Network Service Provider includes a reference to an Embedded
Network Service Provider.

(2) The AER may in accordance with the Rules consultation procedures

develop, publish and maintain a guideline to provide information and
guidance to Embedded Network Service Providers about the application of
clause 3.6.3 to Embedded Network Service Providers and embedded
networks.

Distribution losses

(@)

(b)

Distribution losses are electrical energy losses incurred in the conveyance
of electricity over a distribution network.

Distribution loss factors:

(1) notionally describe the average electrical energy losses for electricity
transmitted on a distribution network between a distribution network
connection point and a transmission network connection point or
virtual transmission node for the financial year in which they apply;

(2) will be either:

(i) asite specific distribution loss factor derived in accordance with
the methodology determined by the AER or the Distribution
Network Service Provider pursuant to clause 3.6.3(h), for each
distribution network connection point of the following types:

(A) a connection point for an embedded generating unit with
actual generation of more than 10MW, based on the most
recent data available for a consecutive 12 month period at
the time of determining the distribution loss factor. Where
relevant data is not available for a consecutive 12 month
period as a distribution network connection point is newly
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established or has been modified, a Network Service
Provider may determine whether an embedded generating
unit has generation of more than 10MW, based on its best
projection of generation in the financial year in which the
distribution loss factor is to apply, taking into account the
terms of the relevant connection agreement;

(B) a connection point for an end-user with actual or forecast
load of more than 40GWh or an electrical demand of more
than 10MW, based on the most recent data available for a
consecutive 12 month period at the time of determining
the distribution loss factor. Where relevant data is not
available for a consecutive 12 month period as a
distribution network connection point is newly established
or has been modified, a Network Service Provider may
determine whether an end-user has load of more than
40GWh or forecast peak load of more than 10MW, based
on its best projection of load in the financial year in which
the distribution loss factor is to apply, taking into account
the terms of the relevant connection agreement;

(C) aconnection point for a Market Network Service Provider;
and

(D) a connection point between two or more distribution
networks; or

(i)  derived, in accordance with the methodology determined by the
AER or the Distribution Network Service Provider pursuant to
clause 3.6.3(h), using the volume weighted average of the
average electrical energy loss between the transmission network
connection point or virtual transmission node to which it is
assigned and each distribution network connection point in the
relevant voltage class (determined in accordance with
clause 3.6.3(d)(2)) assigned to that transmission network
connection point or virtual transmission node, for all connection
points on a distribution network not of a type described in clause
3.6.3(b)(2)(i);

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(3) are to be used in the settlement process as a notional adjustment to the
electrical energy, expressed in MWh, flowing at a distribution
network connection point in a trading interval to determine the
adjusted gross energy amount for that connection point in that trading
interval, in accordance with clause 3.15.4.
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Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(b1) Where a Generator, or a Small Generation Aggregator, meets the

(©

(d)

()

(M)

reasonable cost of the Distribution Network Service Provider in performing
the necessary calculation in respect of a generating unit of up to 10MW or
40GWh per annum capacity, the Distribution Network Service Provider
must calculate a site specific distribution loss factor that, notwithstanding
any other provision of the Rules to the contrary, for the purposes of the
Rules is to apply in respect of that generating unit on the same basis as
applies for a generating unit of more than 10MW or 40GWh per annum
capacity as though the generating unit were a unit of more than 10MW or
40GWh per annum capacity.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

Each Distribution Network Service Provider must assign each connection
point on its distribution network, of a type described in clause 3.6.3(b)(2)(i),
to a single transmission network connection point taking into account
normal network configurations and predominant load flows.

Each Distribution Network Service Provider must assign each connection
point on its distribution network, not of a type described in clause
3.6.3(b)(2)(i):

(1) where practicable, to a single transmission network connection point
or otherwise, to a virtual transmission node, taking into account
normal network configurations and predominant load flows; and

(2) to a class of distribution network connection points based on the
location of, voltage of and pattern of electrical energy flows at the
distribution network connection point.

So far as practicable, the assignment of connection points on the distribution
network to:

(1) transmission network connection points under clause 3.6.3(c); or

(2) transmission network connection points or virtual transmission nodes
and a class of distribution network connection points under clause
3.6.3(d),

must be consistent with the geographic boundaries of the pricing zones for
use in distribution service pricing, and the voltage levels incorporated
within those pricing zones.

The assignment of connection points on a distribution network:
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(9)

(91)

(1) to a single transmission network connection point under clause
3.6.3(c); or

Note

This clause is classified as a civil penalty provision under the National Electricity
(South Australia) Regulations. (See clause 6(1) and Schedule 1 of the National
Electricity (South Australia) Regulations.)

(2) to a transmission network connection point or virtual transmission
node and a class of distribution network connection points under
clause 3.6.3(d),

is subject to the approval of the AER and the Distribution Network Service
Provider must inform AEMO of such approved assignments.

Distribution loss factors must be determined by a Distribution Network
Service Provider for all connection points on its distribution network either
individually, for all connection points eernection-peints-assigned to a single
transmission network connection point under clause 3.6.3(c), or collectively,
for all connection points assigned to a transmission network connection
point or a virtual transmission node and a particular distribution network
connection point class under clause 3.6.3(d), in accordance with:

(1) the methodology developed, published and maintained by the AER for
the determination of distribution loss factors; or

(2) where the AER has not published a methodology under clause
3.6.3(9)(1):5

(i) unless paragraph (ii) applies, the methodology developed,
published and maintained by the Distribution Network Service
Provider for the determination of distribution loss factors; and

(i) __in the case of an Embedded Network Service Provider in relation
to a child connection point on its embedded network, paragraph

(gl).

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

For the purposes of subparagraph (g)(2)(ii):

(1) for a child connection point on an embedded network assigned to a
single transmission network connection point under clause 3.6.3(c),
the distribution loss factor must be determined by applying:

(i) the methodology for the determination of distribution loss
factors referred to in paragraph (g) published by the Local
Network Service Provider for the area in which the embedded
network is located and as applicable to the parent connection
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(h)

(2)

point at or through which the embedded network is connected to
the Local Network Service Provider’s distribution system; or

(i1) a methodology agreed between the Embedded Network Service
Provider and the Distribution Customer at the child connection
point and approved by the AER; and

a child connection point on an embedded network assigned to a

transmission network connection point or a virtual transmission node
and a particular distribution network connection point class under
clause 3.6.3(d), the distribution loss factor must be:

(i) the distribution loss factor that would be applied to the child
connection point if it were connected to the distribution network
of the Local Network Service Provider; or

(i) if the distribution loss factor cannot readily be ascertained under
subparagraph (i), the distribution loss factor applicable to the
parent connection point for the embedded network.

The methodology for the determination of distribution loss factors referred
to in clause 3.6.3(g) must be developed having regard to the following
principles:

D)

)

The aggregate of the adjusted gross energy amounts for a distribution
network, determined in accordance with clause 3.15.4 using the
distribution loss factors for the financial year in which the distribution
loss factors are to apply should equal, as closely as is reasonably
practicable, the sum of:

(i) the amount of electrical energy, expressed in MWh, flowing at
all connection points in the distribution network in the financial
year in which the distribution loss factors are to apply; and

(if) the total electrical energy losses incurred on the distribution
network in the financial year in which the distribution loss
factors are to apply.

The methodology used to determine distribution loss factors for a
financial year should incorporate provisions requiring a Distribution
Network Service Provider to undertake a reconciliation between the
aggregate of the adjusted gross energy amounts for its distribution
network for the previous financial year determined in accordance with
clause 3.15.4 using the distribution loss factors that applied for
connection points in that distribution network in the previous financial
year and the sum of:

(i) the amount of electrical energy, expressed in MWh flowing, at
all connection points in its distribution network in the previous
financial year; and
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(i)

(if) the total electrical energy losses incurred on its distribution
network in the previous financial year.

(3) The distribution loss factor for a distribution network connection
point, other than those described in clause 3.6.3(b)(2)(i), is determined
using a volume weighted average of the average electrical energy loss
between the transmission network connection point or virtual
transmission node to which it is assigned and each distribution
network connection point in the relevant class of distribution network
connection points assigned to that transmission network connection
point or virtual transmission node for the financial year in which the
distribution loss factor is to apply.

(4) The distribution loss factor for a distribution network connection
point described in clause 3.6.3(b)(2)(i) is determined using the
average electrical energy loss between the distribution network
connection point and the transmission network connection point to
which it is assigned in the financial year in which the distribution loss
factor is to apply.

(5) In determining the average electrical energy losses referred to in
clauses 3.6.3(h)(3) and (4), the Distribution Network Service Provider
must use the most recent actual load and generation data available for
a consecutive 12 month period but may adjust this load and
generation data to take into account projected load and / or generation
growth in the financial year in which the distribution loss factors are

to apply.

(6) In determining distribution loss factors, flows in network elements
that solely or principally provide market network services will be
treated as invariant, as the methodology is not seeking to calculate the
marginal losses within such network elements.

Each year the Distribution Network Service Provider must determine the
distribution loss factors to apply in the next financial year in accordance
with clause 3.6.3(g) and provide these to AEMO for publication by 1 April.
Before providing the distribution loss factors to AEMO for publication, the
Distribution Network Service Provider must obtain the approval of the AER
for the distribution loss factors it has determined for the next financial year.

Network constraints

(@)

(al)

Conveyance of electricity between regions through a regulated
interconnector is constrained when for operational reasons it is not
acceptable for the regulated interconnector to transfer the level of electricity
between regions that would be transferred if the limitation was removed and
the condition impacts on the dispatch of other regulated interconnectors,
generation, scheduled network services or loads.

Conveyance of electricity between regions by means of a scheduled network
service is constrained when the dispatch of the relevant scheduled network
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(b)

(©

(d)

service is limited by the notified available capacity or ramp rate and the
limitation impacts on the dispatch of generation, regulated interconnectors,
other scheduled network services or loads.

Conveyance of electricity within a region is constrained when for
operational reasons it is not acceptable for a network to transfer the level of
electricity between different parts of the region that would be transferred if
the limitation was removed and the condition impacts on the dispatch of
generation, scheduled network services or loads.

For every trading interval AEMO must record any constraints including a
description and the duration of the constraint.

Any constraints which occur within a region or between regions must be
taken into account in the dispatch process under clause 3.8.10.

Settlements residue due to network losses and constraints

(@)

Settlements residue will be allocated, and distributed or recovered by AEMO
in accordance with the following principles:

(1) full effect is to be given to the jurisdictional derogations contained in
Chapter 9 relating to settlements residue;

(2) the portion of the settlements residue attributable to regulated
interconnectors (as adjusted to take into account the effect of any
applicable jurisdictional derogations referred to in subparagraph (1)
will be distributed or recovered in accordance with rule 3.18;

(3) the remaining settlements residue, including the portion of settlements
residue due to intra-regional loss factors, will be distributed to or
recovered from the appropriate Transmission Network Service
Providers (which will not include Market Network Service Providers);

(3A) [Deleted]

(4) if the settlements residue arising in respect of a trading interval, after
taking into account any relevant adjustment in accordance with
clauses 5.7.7(aa)(3) or (ab), is a negative amount then, in respect of
the billing period in which the negative settlements residue arises
then:

(i) AEMO must recover the amount from the appropriate
Transmission Network Service Provider at a payment time,
interval, and by a method, determined by AEMO following
consultation with Transmission Network Service Providers.
AEMO may determine that the appropriate Transmission
Network Service Provider is to pay the negative settlements
residue amount by a date prior to the date for payment of final
statements under clause 3.15.16;
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(if) the appropriate Transmission Network Service Provider must
pay the negative settlements residue amount in accordance with
AEMO's determination under subparagraph (4)(i);

(4A) if interest costs are incurred by AEMO in relation to any unrecovered
negative settlements residue amount referred to in subparagraph (4),
then, in respect of the billing period in which the negative settlements
residue arises then:

(i) AEMO must recover the interest costs from the appropriate
Transmission Network Service Provider at a payment time,
interval, and by a method, determined by AEMO following
consultation with Transmission Network Service Providers.
AEMO may determine that the appropriate Transmission
Network Service Provider is to pay the interest cost amount by a
date prior to the date for payment of final statements under
clause 3.15.16; and

(if) the appropriate Transmission Network Service Provider must
pay the interest cost amount in accordance with AEMO's
determination under subparagraph (4A)(i);

(4B) for the purposes of subparagraphs (3), (4) and (4A), the appropriate
Transmission Network Service Provider is:

(i) inthe case of inter-regional settlements residue:

(A) if there is more than one Transmission Network Service
Provider in the importing region, the Co-ordinating
Network Service Provider; or

(B) if there is no Co-ordinating Network Service Provider in
the importing region, the Transmission Network Service
Provider to which a transmission determination currently
applies in that region;

(if)  in the case of intra-regional settlements residue:

(A) if there is more than one Transmission Network Service
Provider in the region, the Co-ordinating Network Service
Provider; or

(B) if there is no Co-ordinating Network Service Provider in
the region, the Transmission Network Service Provider to
which a transmission determination currently applies in
that region;

(4C) [Deleted]

(4D) for the purposes of paragraph (4B), importing region means the
region to which electricity is transferred during the relevant trading
interval from another region through regulated interconnectors; and
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3.7.1

(b)

(©)

(5) [Deleted]

(6) any portion of settlements residue distributed to a Network Service
Provider or amount paid on that portion under clause 3.15.10A (if
any), or rule 3.18 to a Network Service Provider, including any such
payments as adjusted by a routine revised statement or special revised
statement issued under rule 3.15, net of any portion of settlements
residue recovered from the Network Service Provider in accordance
with clause 3.6.5(a)(4), will be used to offset network service charges.

A Transmission Network Service Provider or its jurisdictional delegate is a
Market Participant for the purposes of clause 3.3.1 and rule 3.15 (excluding
clause 3.15.1(b)) but not otherwise.

[Deleted]

Projected Assessment of System Adequacy

Administration of PASA

(@)

(b)

(©

AEMO must administer medium term and short term projected assessment
of system adequacy processes to be known as PASA.

The PASA is a comprehensive program of information collection, analysis,
and disclosure of medium term and short term power system security and
reliability of supply prospects so that Registered Participants are properly
informed to enable them to make decisions about supply, demand and
outages of transmission networks in respect of periods up to 2 years in
advance.

On a weekly basis AEMO must:

(1) collect and analyse information from all Scheduled Generators,
Market Customers, Transmission Network Service Providers and
Market Network Service Providers about their intentions for:

(i) generation, transmission and market network service
maintenance scheduling;

(if) intended plant availabilities;
(iii) energy constraints;

(iv) other plant conditions which could materially impact upon
power system security and reliability of supply; and

(v) significant changes to load forecasts previously notified to
AEMO,

for the following 24 months;

Page 108



124

NATIONAL ELECTRICITY RULES CHAPTER 3
VERSION 115

3.7.2

(d)

(2) prepare the unconstrained intermittent generation forecasts for the
following 24 months; and

(3) following analysis and assessment of the information referred to in
subparagraphs (1) and (2), publish information that will inform the
market regarding forecasts of supply and demand.

AEMO must use its reasonable endeavours to ensure that it publishes
sufficient information to allow the market to operate effectively with a
minimal amount of intervention by AEMO.

Medium term PASA

(@)

(b)

(©)

(d)

The medium term PASA covers the 24 month period commencing from the
Sunday after the day of publication with a daily resolution. Every week,
AEMO must review and publish the outputs of the medium term PASA in
accordance with the timetable.

AEMO may publish additional updated versions of the medium term PASA
in the event of changes which, in the judgment of AEMO, are materially
significant.

The following medium term PASA inputs are to be prepared by AEMO:
(1) forecast load information for each region which is:

(i) the 10% probability of exceedence daily peak load, most
probable daily peak load and time of the peak on the basis of
past trends, day type and special events including all forecast
scheduled load and other load except for pumped storage loads;

(if)  subsequently to be adjusted by an amount anticipated in the
forecast as scheduled load by load bidders; and

(iii) an indicative half hourly load profile for each day type for each
region for each month of the year;

(2) [Deleted]
(3) forecast network constraints known to AEMO at the time;

(4) an unconstrained intermittent generation forecast for each
semi-scheduled generating unit for each day.

The following medium term PASA inputs must be submitted by each
relevant Scheduled Generator or Market Participant in accordance with the
timetable:

(1) PASA availability of each scheduled generating unit, scheduled load
or scheduled network service for each day taking into account the
ambient weather conditions forecast at the time of the 10% probability
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(e)

()

of exceedence peak load (in the manner described in the procedure
prepared under paragraph (g)); and

(2) weekly energy constraints applying to each scheduled generating unit
or scheduled load.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

Network Service Providers must provide to AEMO an outline of planned
network outages in accordance with the timetable and provide to AEMO any
other information on planned network outages that is reasonably requested
by AEMO to assist AEMO to meet its obligations under paragraph ()(6).

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

AEMO must prepare and publish the following information in respect of
each day (unless otherwise specified in subparagraphs (1) to (6)) covered by
the medium term PASA in accordance with clause 3.13.4(a):

(1) forecasts of the 10% probability of exceedence peak load, and most
probable peak load, excluding the relevant aggregated MW allowance
referred to in subparagraph (2), and adjusted to make allowance for
scheduled load,

(1A) [Deleted]

(2) the aggregated MW allowance (if any) to be made by AEMO for
generation from non-scheduled generating systems in each of the
forecasts of the 10% probability of exceedence peak load and most
probable peak load referred to in subparagraph (1);

(3) in respect of each of the forecasts of the 10% probability of
exceedence peak load and most probable peak load referred to in
subparagraph (1), a value that is the sum of that forecast and the
relevant aggregated MW allowance referred to in subparagraph (2);

(4) forecasts of the most probable weekly energy for each region;
(5) aggregate generating unit PASA availability for each region;

(5A) aggregate capacity for each region that can be generated continuously,
calculated by adding the following categories:

(i)  the capacity of scheduled generating units in the region that are
able to operate at the PASA availability; and
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(9)

(if) the forecast generation of semi-scheduled generating units in
the region as provided by the unconstrained intermittent
generation forecasts;

(5B) aggregate capacity for each region that cannot be generated
continuously at the PASA availability of the scheduled generating
units in the region due to specified weekly energy constraints; and

(6) identification and quantification of:
(i) any projected violations of power system security;

(if) any projected failure to meet the reliability standard as assessed
in accordance with the reliability standard implementation
guidelines;

(iii) [Deleted]

(iv) forecast interconnector transfer capabilities and the discrepancy
between forecast interconnector transfer capabilities and the
forecast capacity of the relevant interconnector in the absence of
outages on the relevant interconnector only; and

(v) when and where network constraints may become binding on
the dispatch of generation or load.

AEMO must publish the procedure it uses for preparation of the medium
term PASA.

Short term PASA

(@)

(b)

(©

(d)

The short term PASA must be published at least daily by AEMO in
accordance with the timetable.

The short term PASA covers the period of six trading days starting from the
end of the trading day covered by the most recently published pre-dispatch
schedule with a trading interval resolution.

AEMO may publish additional updated versions of the short term PASA in
the event of changes which, in the judgement of AEMO, are materially
significant.

The following short term PASA inputs are to be prepared by AEMO:
(1) forecast load information for each region which is to include:

(i) the 10% probability of exceedence half-hourly load and most
probable half hourly load on the basis of past trends, day type,
and special events; and

(it)  all scheduled load and other load except for pumped storage
loads,
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(9)

which must subsequently be adjusted in accordance with dispatch bids
for scheduled load;

(2) [Deleted]
(3) forecast network constraints known to AEMO at the time; and

(4) an unconstrained intermittent generation forecast for each
semi-scheduled generating unit for each trading interval.

The following short term PASA inputs must be submitted by each relevant
Scheduled Generator and Market Participant in accordance with the
timetable and must represent the Scheduled Generator’s or Market
Participant’s current intentions and best estimates:

(1) available capacity of each scheduled generating unit, scheduled load
or scheduled network service for each trading interval under expected
market conditions;

(2) PASA availability of each scheduled generating unit, scheduled load
or scheduled network service for each trading interval; and

(3) [Deleted]

(4) projected daily energy availability for energy constrained scheduled
generating units and energy constrained scheduled loads.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

If AEMO considers it reasonably necessary for adequate power system
operation and the maintenance of power system security and reliability of
supply, Registered Participants who may otherwise be exempted from
providing inputs for the PASA process must do so to the extent specified by
AEMO.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

Network Service Providers must provide to AEMO an outline of planned
network outages in accordance with the timetable and provide to AEMO any
other information on planned network outages that is reasonably requested
by AEMO to assist AEMO to meet its obligations under clause 3.7.3(h)(5).

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Auwustralia) Regulations.)
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(h) AEMO must prepare and publish the following information for each trading
interval (unless otherwise specified in subparagraphs (1) to (5)) in the
period covered by the short term PASA in accordance with clause 3.13.4(c):

(1) forecasts of the most probable load (excluding the relevant aggregated
MW allowance referred to in subparagraph (4B)) plus reserve
requirement (as determined under clause 3.7.3(d)(2)), adjusted to
make allowance for scheduled load, for each region;

(2) forecasts of load (excluding the relevant aggregated MW allowance
referred to in subparagraph (4B)) for each region with 10% and 90%
probability of exceedence;

(3) forecasts of the most probable energy (excluding the relevant
aggregated MW allowance referred to in subparagraph (4B)) for each
region and trading day;

(4) aggregate generating unit availability (excluding the relevant
aggregated MW allowance referred to in subparagraph (4B)) for each
region;

(4AA) aggregate capacity (excluding the relevant aggregated MW
allowance referred to in subparagraph (4B)) for each region, after
allowing for the impact of network constraints, that can be generated
continuously, calculated by adding the following categories:

(i) the available capacity of scheduled generating units that are
able to operate at the availability as notified to AEMO under
paragraph (e)(1); and

(if) the forecast generation of semi-scheduled generating units as
provided by the unconstrained intermittent generation forecasts;

(4AB) aggregate capacity (excluding the relevant aggregated MW
allowance referred to in subparagraph (4B)) for each region, after
allowing for the impact of network constraints, that cannot be
generated continuously at the available capacity referred to in
subparagraph (4AA)(i) due to specified daily energy constraints; and

(4A) aggregate generating unit PASA availability (excluding the relevant
aggregated MW allowance referred to in subparagraph (4B)) for each
region;

(4B) the aggregated MW allowance (if any) to be made by AEMO for
generation from non-scheduled generating systems in each forecast:

(i)  of the most probable load referred to in clause 3.7.3(h)(1); and

(it) referred to in clauses 3.7.3(h)(2), (3), (4), (4A), (4AA) and
(4AB);

(4C) in respect of each forecast:
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(i)

)

(i)  of the most probable load referred to in clause 3.7.3(h)(1);

(it) referred to in clauses 3.7.3(h)(2), (3), (4) , (4A), (4AA) and
(4AB),

a value that is the sum of that forecast and the relevant aggregated
MW allowance (if any) referred to in clause 3.7.3(4B); and

(5) identification and quantification of:
(i) any projected violations of power system security;

(if) any projected failure to meet the reliability standard as assessed
in accordance with the reliability standard implementation
guidelines;

(iii) [Deleted]

(iv) forecast interconnector transfer capabilities and the discrepancy
between forecast interconnector transfer capabilities and the
forecast capacity of the relevant interconnector in the absence of
outages on the relevant interconnector only; and

(v) when and where network constraints may become binding on
the dispatch of generation or load.

If in performing the short term PASA AEMO identifies any projected failure
to meet the reliability standard in respect of a region as assessed in
accordance with the reliability standard implementation guidelines, then
AEMO must use its reasonable endeavours to advise the Jurisdictional
System Security Coordinator who represents a participating jurisdiction in
that region of any potential requirements during such conditions to shed
sensitive loads.

AEMO must publish the procedure it uses for preparation of the short term
PASA.

Congestion information resource

(@)

The objective of the congestion information resource is to provide
information in a cost effective manner to Registered Participants to enable
them to understand patterns of network congestion and make projections of
market outcomes in the presence of network congestion (the congestion
information resource objective).

Development of congestion information resource

(b)

To implement the congestion information resource objective, AEMO must
develop and publish, in accordance with this rule 3.7A, an information
resource comprising:
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(d)

()

()

(9)

(h)

(i)

(1) information on planned network events that are likely to materially
affect network constraints in relation to a transmission system;

(2) historical data on mis-pricing at transmission network nodes in the
national electricity market; and

(3) any other information that AEMO, in its reasonable opinion, considers
relevant to implement the congestion information resource objective,

which is to be known as the congestion information resource.

The congestion information resource must contain at least the same level of
detail as is required to be included in the interim congestion information
resource published under clause 11.30.2

AEMO must develop, and amend from time to time, the congestion
information resource:

(1) consistently with the congestion information resource objective;

(2) in accordance with the congestion information resource guidelines;
and

(3) to incorporate any new, or amend any existing, aspect of the
congestion information resource where AEMO forms the view that
such an amendment will improve the implementation of the
congestion information resource objective

Subject to paragraph (f), AEMO must update and publish the information
contained in the congestion information resource (whether in whole or in
part) at intervals to be determined by AEMO in accordance with the
congestion information resource guidelines.

The intervals determined by AEMO for updating and publishing the
congestion information resource must be included in the timetable.

If there has been a material change to the information contained in the
congestion information resource and AEMO considers Registered
Participants require the new information prior to the next periodic update of
the congestion information resource in accordance with paragraph (e),
AEMO may provide Market Participants with the new information in
accordance with the congestion information resource guidelines.

AEMO must publish the first congestion information resource by 1
September 2011 and there must be a congestion information resource
available at all times after that date.

For the purpose of publishing the first congestion information resource
under paragraph (b), AEMO may, subject to paragraph (d), publish the
interim congestion information resource referred to in clause 11.30.2, as the
first congestion information resource, in whole or in part.
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(1))  AEMO must not publish confidential information as part of, or in connection

with, the congestion information resource

Congestion information resource guidelines

(k)

0]

(m)

AEMO must develop and publish guidelines (the congestion information
resource guidelines) in relation to:

(1) the categories of information to be contained in the congestion
information resource including the source of that information;

(2) the scope and type of information to be provided by Transmission
Network Service Providers in accordance with paragraphs (n) and (0);

(3) the processes to be implemented by AEMO to obtain the information
from Transmission Network Service Providers in accordance with
paragraphs (n) and (0);

(4) the determination of the intervals for updating and publishing the
congestion information resource under paragraph (e); and

(5) the processes to be implemented by AEMO for providing Registered
Participants with information under paragraph (g).

AEMO must develop and publish the first congestion information resource
guidelines in accordance with the Rules consultation procedures by 1
September 2010 and there must be a set of congestion information resource
guidelines available and up to date at all times after that date.

AEMO must amend the congestion information resource guidelines in
accordance with the Rules consultation procedures.

Information of Transmission Network Service Providers

(n)

(0)

In addition to the obligations imposed on Transmission Network Service
Providers by rule 3.7, Transmission Network Service Providers must
provide AEMO with the information specified in the congestion information
resource guidelines as information that is to be provided by them:

(1) inaform which clearly identifies confidential information; and

(2) inaccordance with the congestion information resource guidelines.

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

If there has been a material change to the information provided by a
Transmission Network Service Provider under paragraph (n), the
Transmission Network Service Provider must provide AEMO with the
revised information as soon as practicable.
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(p)

Note

Note

This clause is classified as a civil penalty provision under the National Electricity (South
Awustralia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Awustralia) Regulations.)

Information contained in the congestion information resource which has
been provided by, or has been derived from information provided by, a
Transmission Network Service Provider under this rule 3.7A:

(1) must represent the Transmission Network Service Provider’s current
intentions and best estimates regarding planned network events at the
time the information is made available;

(2) does not bind the Transmission Network Service Provider to comply
with an advised outage program; and

(3) may be subject to change due to unforeseen circumstances outside the
control of the Transmission Network Service Provider.

This clause is classified as a civil penalty provision under the National Electricity (South
Australia) Regulations. (See clause 6(1) and Schedule 1 of the National Electricity (South
Australia) Regulations.)

Unconstrained intermittent generation forecast

(@)

(b)

AEMO must prepare a forecast of the available capacity of each
semi-scheduled generating unit (to be known as an unconstrained
intermittent generation forecast) in accordance with this rule 3.7B for the
purposes of:

(1) the projected assessment of system adequacy process;
(2) dispatch; and

(3) pre-dispatch.

A Semi-Scheduled Generator must:

(1) submit to AEMO, in accordance with the timetable, the plant
availability for each semi-scheduled generating unit for the purpose of
paragraph (a) as soon as the Semi-Scheduled Generator becomes
aware that the plant availability of the unit is at least 6MW below or
above the nameplate rating of the unit; and

(2) where the Semi-Scheduled Generator has submitted plant availability
in accordance with subparagraph (1), notify AEMO in accordance with
the timetable as soon as the Semi-Scheduled Generator becomes
aware of any changes to the plant availability of that semi-scheduled
generating unit until such time as the plant availability of that
semi-scheduled generating unit is no longer at least 6MW below or
above the nameplate rating of the unit.
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(d)

Note

This rule is classified as a civil penalty provision under the National Electricity (South
Auwustralia) Regulations.

When preparing an unconstrained intermittent generation forecast for the
purposes referred to in paragraph (a), AEMO must take into account:

(1) the maximum generation of the semi-scheduled generating unit
provided by the Semi-Scheduled Generator as part of its bid and offer
validation data;

(2) the plant availability of the semi-scheduled generating unit submitted
by the Semi-Scheduled Generator under paragraph (b);

(3) the information obtained for the semi-scheduled generating unit from
the remote monitoring equipment specified in clause S5.2.6.1;

(4) the forecasts of the energy available for input into the electrical power
conversion process for each semi-scheduled generating unit;

(5) the energy conversion model for each semi-scheduled generating unit;

(6) the assumption that there are no network constraints otherwise
affecting the generation from that semi-scheduled generating unit; and

(7) the timeframes of:
(i) pre-dispatch;
(if) dispatch,
(iii) medium term PASA; and
(iv) short term PASA.

NEMMCO must prepare the first unconstrained intermittent generation
forecast for each semi-scheduled generating unit by 31 March 2009 and
there must be an unconstrained intermittent generation forecast for each
semi-scheduled generating unit available at all times after that date.

Energy Adequacy Assessment Projection

Purpose of EAAP

(@)

The purpose of the energy adequacy assessment projection (or EAAP) is to
make available to Market Participants and other interested persons an
analysis that quantifies the impact of energy constraints on energy
availability over a 24 month period under a range of scenarios.

EAAP principles

(b)

The EAAP must:
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(2)

3)

(4)

(5)

(6)

cover a 24 month period; ;

be published at least once in every 12 month period and more
frequently if required under paragraph (d);

provide a probabilistic assessment of projected energy availability for
each region;

provide projected unserved energy levels for each region with a
monthly resolution;

provide aggregated information on the adequacy of energy availability
for each scenario that AEMO defines for the purposes of the EAAP,
based on information received from Registered Participants and on
anticipated power system constraints;

take into account;

(A) where relevant, the information and medium term PASA inputs
referred to in clauses 3.7.1 and 3.7.2;

(B) where relevant, the matters AEMO considers in, and for the
purposes of, preparing the NTNDP;

(C) Generator Energy Limitation Frameworks provided in
accordance with paragraph (g), including GELFs that apply to
more than one scheduled generating unit under
clause 3.7C(k)(6) where those GELFs adequately represent the
relevant generating units; and

(D) GELF parameters for each GELF which are provided in
accordance with the EAAP guidelines and are updated in
accordance with the timetable.

(c) AEMO must comply with the EAAP principles in preparing the EAAP.

Administration of EAAP
(d) AEMO must publish the EAAP:

1)

2)

at least once in every 12 month period in accordance with the
timetable; and

as soon as practicable after becoming aware of any new information
that may materially alter the most recently published EAAP.

(e) For the purposes of preparing the EAAP, a Scheduled Generator must
provide AEMO with the following information in accordance with the
timetable:

1)

updated GELF parameters for each GELF provided by it in
accordance with paragraph (g); and
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(2) other information that supplements the data provided under
subparagraph (1) that is reasonably required by AEMO to study the
scenarios defined in the EAAP guidelines.

In considering whether information referred to in subparagraph (e)(2) is
reasonably required, AEMO must have regard to the likely costs that may be
incurred by the Scheduled Generator in preparing and providing that
information compared to the likely benefits from the use of that information
for the purposes of the EAAP.

Generator Energy Limitation Framework

(9)

(h)

(i)

()

A Scheduled Generator must prepare and submit to AEMO, in accordance
with the EAAP guidelines and for the purposes of the EAAP, a description of
the energy constraints that affect the ability of each of its scheduled
generating units to generate electricity (GELF or Generator Energy
Limitation Framework). The GELF must be in a form that adequately
represents that generating unit sufficient for AEMO to include the GELF in
the EAAP.

A GELF submitted under paragraph (g) must be supplemented by GELF
parameters for that GELF as defined in the EAAP guidelines, and those
parameters must be updated:

(1) at least every 12 months in accordance with the timetable; and

(2) in accordance with the EAAP guidelines, if AEMO is required to
publish an EAAP under paragraph (d)(2).

Without limiting paragraph (h), if aScheduled Generator has submitted a
GELF under paragraph (g) and there has been a material change to any of
its scheduled generating units which has an impact on the energy
constraints associated with that GELF, the Scheduled Generator must revise
and re-submit the GELF in accordance with that paragraph.

Subject to paragraph (r), a GELF or information provided in relation to a
GELF to AEMO must be treated by AEMO as confidential information.

EAAP guidelines

(k)

AEMO must develop and publish guidelines (the EAAP guidelines) that:

(1) define scenarios that AEMO must study in preparing the EAAP,
including any scenarios that the Reliability Panel has identified for
study for the purposes of preparing the EAAP;

(2) define modelling assumptions for the EAAP;

(3) define the components of a GELF that a Scheduled Generator must
include in a GELF submitted under paragraph (g);
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(m)

(n)
(0)

(p)

(4)

()

(6)

(7)

(8)

(9)

provide detail on the forms of the GELF sufficient for a Scheduled
Generator to meet the requirements of paragraph (g);

define variable parameters specific to a GELF (GELF parameters)
that are likely to have a material impact on the GELF and therefore
the EAAP, and which may include, but are not limited to, parameters
in relation to:

(i)  hydro storage including pump storage;
(if)  thermal generation fuel;

(iii) cooling water availability; and

(iv) gas supply limitations;

define circumstances where a GELF submitted under paragraph (g)
can apply to a collection of 